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If U.S. Looks Inward, 
Then Who’s to Blame? 

Setbacks for Clinton Raise Concern 


By Brian Knowlton 

International Herald Tribune 


WASHINGTON — Are Ameri- 
cans turning their backs on the world, 
as President Bill Clinton recently sug- 
gested? Has the “indispensable 
power, 1 ’ in Mr. Clinton’s words, iosr 
interest in the world beyond its front 
yard? Is Congress partly responsible 
for this growing self- absorption? 
Does Mr. Clinton share in the blame? 
What do the people want? 

For a president who appears to be 
able ro ride out any storm at home, 
and for a country at the peak of its 
global power, a series of foreign- 

First of two articles. 

policy body blows to the Clinton ad- 
ministration has left many observers 
abroad unsettled. For some, U.S. 
world leadership is unsure and un- 
focused. 

The president was stunned when he 
failed to secure “fast-track” author- 
ity to negotiate trade agreements, 
with liberal members of his own party 
deserting him. He was disturbed 
when payment of back United Na- 
tions dues was blocked by an abortion 
controversy in a maneuver the White 
House called “utterly boneheaded." 
And he was embarrassed by his ad- 
ministration's inability to gain ap- 
proval from Congress for new funds 
for the International Monetary Fund 
to contain the Asian financial tem- 
pest. 

“I am deeply concerned, and I 
know the president shares this con- 
cern, ’ ’ Treasury Secretary Robert Ru- 
bin said in April, 1 ‘ that public support 
for forward-looking international 


economic policies may be waning at a 
time when this country’s economic, 
national security and geopolitical in- 
terests require just the opposite.” 

That foreign policy has eased its 
grip on the public imagination and on 
many in Congress seems self-evident 
No gun is pointed at Americans’ 
beads, which is to say there is no clear 
foreign threat. IMF funding, even to 
stave off an Asian * ’contagion," does 
not focus attention the way Soviet 
missiles in Cuba did. 

The bipartisan internationalist co- 
alition that was vital to President Harry 
Truman and his successors has frac- 
tured. A bill like the one to fund the 
IMF probably would have gotten 60 to 
70 more votes during the Cold War 
than now, a congressman estimated. 
Debates were simpler; there were few- 
er detours into unrelated issues like 

Pressure builds for House action 
on funds for IMF. Page 3. 

abortion, which has become en- 
tangled in both the IMF and UN 
votes. 

With the public's attention drifting. 
Congress appears less deferential to 
the president's foreign-policy lead- 
ership. and increasingly nationalistic. 
The president has called the economy 
his main priority and, his detractors 
say, focuses on foreign policy only 
when an impending summit meeting 
or foreign crisis requires it. By de- 
fault, vocal interest groups sometimes 
dominate discussions. 

“We’re seeing a retreat of lead- 
ership opinion," said Karlyn Bow- 

See POLICY, Page 10 
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U.S. and Japan Join to Bolster Yen 

Global Stock Markets Soar After Surprise Currency Intervention 


By Brian Knowlton 

International Herald Tribune 


WASHINGTON — The United States and Japan 
joined forces for a coordinated surprise intervention 
Wednesday to prop up die yen. sending stock markets 
soaring in the United States and Europe oa hopes that 
a dramatic worsening in the Asian financial crisis 
might be averted. 

“The United States and Japan are prepared to 
continue to cooperate in currency markets,” said the 
White House spokesman, Michael McCuny. 

The move, which underscored the severity of con- 
cerns over the Asian crisis, followed a late-night phone 
call in which Prime Minister Ryu taro Hashimoto 
promised President Bill Clinton that Japan would 
speed up reforms aimed at reviving its economy, now 
officially in recession. 

“I am encouraged by what the prime minister said 


last night, and heartened,” Mr. Clinton said Wed- 
nesday. “We're doing the right thing, and I think the 
prime minister of Japan is doing the right thing.” 

The statement came a day before a hastily arranged 
visit by the U.S. deputy Treasury secretary, Lawrence 
Summers, to Tokyo for talks on the crisis with his 
Japanese counterparts. On Sunday, the U.S. delegation 
he heads will take pan in a broader meeting of finance 
officials from the Group of Seven industrialized na- 
tions and from Asian nations. 

The United States and Japan were under sharp pres- 
sure from China. Beijing had made known its dis- 
comfort with the slide in the yen, and was thought to be 
considering a devaluation of its own currency if the 
dollar rose to ISO yen. 

The Federal Reserve Bank of New York, acting on 
behalf of the Treasury Department, spent an estimated 
$2 billion to buy yen. That sent the dollar down sharply 
against the Japanese currency. 


NATO, Near the Brink, 
Gets Uneasy on Kosovo 
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By William Drozdiak 

Washington Past Service 

BERLIN — Despite much saber-rat- 
tling, Western powers are wrestling 
with serious doubts about the feasibility 
of outside military intervention to halt 
Yugoslavia’s brum! crackdown on eth- 
nic Albanians- in Kosovo Province, 
American and — 

European officials said NEWS 
Wijtaesday. ANALYSIS 

After an impressive — — 

display of air power Monday, in which 
83 planes from 1 3 NATO countries dar- 
tedthrough the skies above Albania and 
Macedonia, the world's most powerful 
military alliance now seems in a 
quandaxy about what to do next in cop- 
ing with Europe’s gravest security crisis 
since the 1992-95 Bosnian civil war. 

Several governments, including 
those of France, Italy, Denmark ana 
Germany, have declared that they will 
not approve the use of force by the 
NATO alliance without a United Na- 
tions Tnancfetft 

Britain has circulated a resolution en- 
dorsing “ail necessary means" to be 
used to stop tire bloodshed, but its pros- 


pects seem dubious because Russia and 
China — two of five permanent UN 
Security -Council members — have 
vowed to veto any transgression against 
Yugoslavia’s sovereignty. 

Senior NATO officials say many 
countries are reluctant to use force with- 
out UN approval . because it could set a 
precedent that might be used to justify 
future aggression. 

They cite such hypothetical examples 
as Russia’s taking military action 
against former Soviet republics or the 
seizure of contested islands in the Ae- 
gean Sea by Greece or Turkey. 

“If NATO breaks that rale today, 
others will do the same tomorrow," said 
Foreign Minister Hubert Vedrine of 
France. 

His German counterpart, Klaus 
Kinkel, contends there must be “an 
explicit and unassailable legal basis" to 
proceed with any allied military op- 
eration in Yugoslavia. 

Even the Clinton administration, 
which insisted on tire threat of military 
force to back up diplomatic initiatives 
over Kosovo, has toned down its rhet- 

See NATO, Page 10 


2 OldFriends Wfent to War 

Ethiopian and Eritrean Leaders Aren’t Sure Why 

miles of what has brought two of Amer- 
ica’s favorites to lethal Wows — a dusty 
terrain of termite mounds, goat herds 
and bushes just tall enough for a camel 
to graze upon comfortably. 

How the two old friends got into a war 
over this strip of land remains a mystery 
even to the men who started it, they 


By Karl Vick 

Washington Post Service 


B ADAME, Eritrea — On the near 
ridge, dug in along either side of a 
Soviet-made tank, are the fences of Er- 
itrea, a spanking new nation that two 
months ago was still being hailed the 
world over for putting its energies into 
development instead of war. 

On me far ridge, where the percussive 
thump of mortar fire now nses. is the 
army of Ethiopia, an ancient country 
that until recently was another prime 
example of Resident Bill Clinton’s 
“African renaissance.” 

And between the two ridges lie three 


say. 


Israeli Court Jails 2 Teenagers in Slaying of Palestinian 



The dollar fell to 136.950 yen at 4 PAL on Wed- 
nesday from 143.275 yen on Tuesday, a drop of 4 
percent Last week, the yen hit eight-year lows against 
the dollar. 

The show of U.S. determination gave markets a 
major lift. The Dow Jones industrial average, which 
had fallen 207 points Monday largely on fears of a 
spreading Asian crisis, rebounded, and closed 164.17 
points higher on Wednesday. (Page 1 1) 

With the dollar lower, bond prices fell more than a 

S , taking the yield on die benchmark 30-year 
ary bond ro 5.74 percent from 5.64 percent oa 
Monday. 

In Europe, major indexes of German, British and 
French stocks posted strong gains of about 2 percent 
Asian markets were mixed, with Japan’s Nikkei 
closing lower, but Hong Kong, Malaysian and 

See MARKETS, Page 17 

U.S. Growth to Slow 

Many forecasters believe that U.S. 
growth is about to slow because of the 
turmoil in Asia, labor shortages and a rise 
in inventories. • As markets gyrate, some 
fund managers turn off the “market 
noise" and take the long view. Page 1 1. 
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Two Israeli settlers being taken to court in Jerusalem on Wednesday to face charges of killing a Palestinian 
on a West Bank roadside. They allegedly hit him with a wooden pole as they passed by in a van. Page 10. 
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U.S. House Moves to Scrap Tax Code 


The Dollar 
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WASHINGTON (AP) — The 
House passed a measure Wednesday 
to abolish the income tax code by the 
year 2003 so long as Congress ap- 
proves a simplified replacement tax 
system in the meantime. The vote was 
219 to 209. 

President Bill Clinton strongly op- 
' the measure and said he would 
his best to defeat it. Other Demo- 

Deja Vu for Austria 
In Draw With Chile 

Austria and Chile had different re- 
actions Wednesday after they drew, 
1-1, in World Cup Group B in Saint- 
Etienne, France. 

Austria equalized wben Ivica Vastic 
scored in the dying seconds. It has also 
gained a draw in its first match with a 
last-minute goal 

“All we can do in these situations is 
to keep on plugging away and in the 
end it paid off,” said Vastic. 

In itsprevious match, Chile led Italy 
with five minutes to play when 
Roberto Baggio scored with a con- 
troversial penalty kick. 

Nelson Acosta, the Chilean coach, 
said: “1 do not know what to say, why 
we have to suffer through things like 
this. I do not know what happened, 
can’t explain it” Page 20. 


crats angrily denounced it as an elec- 
tion-year appeal to the Republican 
Party’s anti-tax wing. 

The bill would eliminate the tax 
code — except Social Security payroll 
taxes — on Dec. 31, 2002, so long as 
Congress passed a simplified replace- 
ment system by July 4, 2002. The type 
of new tax code will be left to Con- 
gress to decide. 
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- 19-21. Michael Konsel, Austria’s goalie, failing to stop a shot by Marcek) Salas 

crossing the goal line. It was the Chilean's third goal of the World Cup. 
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It’s very difficult to easily find an 
answer,” said President Issaias Afwerki 
of Eritrea- „ . 

Prime Minister Meles Zenawj of 
Ethiopia said, “I was surprised, 
shocked, puzzled.” . 

If the two sides fail to figure it out, the a . _ _ _. _____ _ _ __ 

Amid Asian Crisis, Mahathir Holds On 

former French colony the size of New 7 

Jersey. Somalia, with no central gov- 
ernment, is ruled in sections by war- 
lords. And the vast Sudan, which foe 
United States has dubbed a terrorist 
stale, is under assault by rebels the din- 
ton administration has encouraged by 
sending such “nonlethal" military aid 
as radios and combat boots by way of 
adjoining states, including Ethiopia and 
Entrea 
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But now they are fighting each oth- 


Some of the damage was stanched 
Monday whan both sides heeded Mr. 


See ERITREA, Page 10 


By Michael Richardson 

r International Herald Tribune 

KUALA LUMPUR — East Asia's 
upheaval has already toppled govern- 
ments in Thailand, South Korea and 
Indonesia, and die question now being 
asked with increasing frequency in 
Malaysia is whether Prime Minister 
Mahathir bin Mohamad will also have 
to take responsibility for a looming re- 
cession and hand over power. 

The political future of Mr. Mahathir, 
who has been prime minister for 1 7 years 
and is now the region’s longest-serving 


head of government, will be in the spot- 
light Thursday when the country's main 
political party, the United Malays Na- 
tional Organization, which he heads, 
opens its annual general assembly. 

Although he is 73, Mr. Mahathir 
shows no sign of being prepared to step 
down. Indeed, he said recently that he 
would not leave power while the econ- 
omy was in trouble. Few analysts expect 
any serious move to push him outdaring 
doe four-day meeting of the party, 
known as UMNO. 

“The economic situation in Malaysia 
is hardly as serious as in Indonesia, while 


politics in Malaysia are seen as more 
democratic," said Jomo Sundran, a 
Malaysian economist “Dr. Mahathir is 
in a much stronger position than Suharto 
was, and he’s unlikely to quit.” 

Unlike Mr. Suharto, who was anointed 
as president every five years by an elec- 
toral college he controlled, the Malay- 
sian leader is chosen m sometimes hotly 
contested party elections after winning a 
seat in Parliament in general elections. 

Still, Indonesia’s political revolution, 
and moves there to root out the cor- 

See MALAYSIA, Page 10 


China Plays 
Own Card in 
G-7 Fashion 


By Alan Friedman 

International Herald Trib une 

ROME — The concerted action on 
Wednesday to bolster the Japanese yen 
was driven by more than just fears in 
Washington and Tokyo about a new and 
dangerous phase of toe Asian financial 
crisis. 

It was also the result of behind-the- 
scenes pressure from China, which used 
toe implicit threat of devaluing its own 
currency to flex its muscles on the world 
economic stage, according to Western 
bankers who nave been in close contact 
with senior Chinese officials. 

In doing so, these sources say, China, 
the second biggest economy in Asia, 
demonstrated the kind of global finan- 
cial clout that has been forecast in the 
past but rarely seen in action. 

"I think that toe Chinese have ba- 
sically catapulted themselves into the 
Group of Seven circle,” said Kenneth 
Courtis, a senior economist at the Tokyo 
office of Deutsche Bank who met in 
Beijing recently with very senior 
Chinese officials. “This is toe first time 
China has injected itself into a key issue 
facing the world economy, and it is 
acting like a member of the G-7.” 

In political terms, Mr. Corntis said, 
“China forced Washington’s hand on 
toe eve of President Clinton’s visit to 
Beijing next week.” 

In recent days, while earning praise 
for restating its public pledge not to 
devalue its own currency, Beijing also 
sent a number of veiled warnings to toe 
White House and the U.S. Treasury. 

The message, according to two West- 
ern bankers who have been in touch 
with toe Chinese leadership, was that 

See CHINA, Page 17 


U.K. Inflation 
Creates Risk 
Of Recession 


By Tom Buerkle 

International Herald Tribune 

LONDON — After enjoying the 
strongest growth rate in Europe for 
nearly five years; Britain is facing a 
growing risk of recession because of a 
return of the country’s longtime eco- 
nomic nemesis — inflation. 

The government on Wednesday re- 
ported a fresh surge in workers’ earn- 
ings, raising fears of an inflationary 
1, even as unemployment rose for 
first time in two years. 

The data came one day after a re- 
ported rise in inflation to a six-year high 
of 4.2 percent in May, and increased toe 
chances that toe Bank of England will 
raise interest rales in the weeks ahead, 
analysts said. 

“Rates are going up," said Michael 
Saunders, an economist at Salomon 
Smith Barney. He predicted a “pretty 
bumpy" landing for toe economy as 
higher rates cause consumers and busi- 
nesses to tighten their belts and push toe 
economy close to or into recession. 

“Unless unemployment rises consid- 
erably, we’re going to overshoot toe 
inflation, target," said Ian Amstad, an 
economist at BT Alex Brown. 

While no one is predicting a repeat of 

See BRITAIN, Page 10 
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Changing Female Roles / American Girls Shed Stereotypes 


Catching Up With the Boys - and Their Bad Habits 


By Barbara Vobejda and Linda Perlstein 

Washington Post Service 


W ASHINGTON — A generation 
after a great rethinking of male and 
female roles in the United States 
and the forces that classify children 
by their sex, the results are in: American girls are 
behaving more like boys — and it isn't always a 
pretty picture. 

Girls have virtually caught up with boys in 
math performance and have closed the gap con- 
siderably in science. Bat they are now smoking, 
drinking and using drugs as often as boys their 
age. Though they are not nearly as violent as 
boys, gills are increasingly more likely to find 
their way into trouble with the law. 

A status report released this week by a con- 
sortium of universities and research centers de- 
scribes American girls as a population stepping 
out of many traditional stereotypes that have 
defined girls for generations. That, it is be- 
coming clear, can be both good and bad. 

“Adolescent girls are getting more of a sense 
of entitlement in healthy ways and feeling 
bolder, but some may be acting this ont in ways 
that are not so healthy,*' said Lynn Phillips, 
author of “The Girls Report," which compiled 
the most recent research on girls from hundreds 
of academic and government sources. “There 
are ways we want girls to catch up with boys, but 
there are also ways we want boys to catch up with 
girls.” 

Much attention has been paid recently to the 
social pressures on die American male to seek 
out his feminine side — to become more sen- 
sitive, nurturing and in touch with his emo- 
tions. 

By contrast, many sociologists expected the 
blurring lines to be an easy and liberating tran- 
sition for girls. But the report suggests that their 
transition has not necessarily been a smooth 
psychological journey. 

Some of the progress girls have made results 
from public policies and private efforts — to 
enhance math, science and sports programs for 
girls, for example. But more subtle social pres- 
sures also have had an effect, pushing girls to 
follow the less desirable patterns set by boys in 
other ways. 

Although 13 percent of eighth-grade giris 
(about 14 years old! reported smoking in 1991, 
the report shows, 21 percent were smoking in 
1996, a faster increase than that for boys. Nearly 
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Is used marijuana 


muai 
itly more than 5 


17 percent of eighth-grade 
in 1996, compared with 
percent in 1991. 

In its report, the National Council for Re- 
search on Women dealt with girls of elementary- 
school age through college. Among its findings 
were: While girls are still less likely than boys to 
be arrested for violent crimes, the rate at which 
they are being arrested for these crimes increased 
faster than that for boys between 1986 and 
1995. 


G! 


IRJLS participate in a wider range of 
sports and exercise more than ever, but 
they still lag far behind boys. A federal 
study found that thepercenrage of high 
school sophomore girls participating in sports 
declined from 46 percent in 1980 to 41 percent a 
decade later, while male participation remained 
even at 63 percent. 

After years of concern about girls trailing boys 
in math performance, a 1996 test administered 
by the U.S. Department of Education found no 
significant differences between average scores 
for eighth- and 12th-grade girls and boys. 


In science, girls perform about as well as boys . 
until the 12th grade, when boys' average scores 
pull ahead and more boys excel in science. 

“Teaching SMART." a program in Rapid 
City, South Dakota, was cited in the report as a 
model for helping girls in math and science. 
Developed as a way to better train teachers to 
engage girls, the program offers several simple 
techniques; Teachers should wait five seconds 
after asking a question before calling on a stu- 
dent to answer. The boys' hands typically shoot 
up immediately, but gradually, the teachers are 
likely to see more girls raise their hands. 

The teachers are told to organize students in 
groups more often, because girls tend to thrive 
when they can cooperate; Teachers learn chat 
they cannot let the students decide each time who 
should lead and who should record the results. 

Experience shows that the girls will almost 
always end up recording because they have nicer 
handwriting, said Pat Janus, a project specialist 
for the program, which grew out of a similar 
effort by Girls Incorporated, a national orga- 
nization. 

One of the projects she has encouraged is 


called “Take Apart" Students bring in broken 
"aro lisnc Krand^disBaaBtic th em. Si nce the b oys, 
often have more experience with electricity, 
teachers are told to group the girls separately 
from the boys. 

“That eliminates the boys taking over and 
empowers the girls to solve it on their own," Ms. 
Jonus said. 

Although much of what the new report doc- 
uments are the problems that face gins, it also 
ch allenges many popular stereotypes. It ques- 
tions, for example, the notion (hat adolescent 
girls are doomed to go through a period of low 
self-esteem or that (he teenage years are in- 
evitably filled with anger and stress. 

It also makes clear that, despite their con- 
vergence with boys on some measures, in many 
important ways, giris remain very different. 


Ti 


HEY are twice as likely as boys to be 
depressed, for example. Also, a federal 
survey of high school students found 
that 34 percent of girls see themselves as 
overweight, compared with 22 percent of boys. 
Nearly two out of three of the giris were at- 
tempting to lose weight. 

Ruth Newlin of the American Lung Asso- 
ciation said girls regularly use smoking to con- 
trol their weight. She blames the increase in 
girls’ smoking in part on increasingly aggressive 
marketing. — 

The American Lung Association has found 
that girls who smoke are likely to be confident 
and socially skilled and smoke when they are 
depressed, whereas boys who smoke tend to be 
more insecure and smoke when they are feeling 
good. 

When girls tty to quit, they are more likely 
than boys to report dependence on cigarettes and 
intense withdrawal symptoms. 

Racial differences among girls are important 
in many instances. Black girls, for example, have 
more positive perceptions of their own bodies 
than do white and Hispanic girls. Black girls are 
less likely to smoke than gifts of other races or 
black boys. 

The report also found that girls are frequently 
the victims of violent crime. It cited studies 
estimating that from one-fourth to one-third of 
girls are sexually victimized by the time they 
finis h high school. Thai includes a range of 
experiences from rape to sexual harassment 
Nearly two- thirds of rape victims are under 17 
years old, the report said. 


Investigator? 
Contradicts >■ 
Findings in 

Ski-Lift Case 
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By Steve Vogel 

Washington Post Service 


CAMP LEJEUNE, North Carolina 
— A Marine officer who participated in 
the investigation of the fatal accidentia 
which a Marine jet sliced through a 
gondola cable in the Italian Alps appears 
to have contradicted some findings of 
the! 
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deliberately flying low. 

The officer, Colonel Thomas BlicR- 
ensderfer, also suggested that the of-' 
ficial investigation in the accident Ftia.' 
3, in which all 20 passengers in tlier 
gondola were killed, was subjected tp* 
outside pressure, including daily phone! 1 
p-alte from high-ranking military offi- 
cials. “We certainly had more help thatf 
we needed, ’ ’ he said. 7 

Tlie testimony Tuesday was used by 
defense attorneys to call die investigation* 
a “rush to judgment" that unfairly inr-*' 
plicated the four Marine aviators. ! ■ 

The proceedings concluded the hear- 
ing into whether the pilot of the aircraft;* 1 
Captain Richard Ashby, and the 
igator. Captain Joseph Schweitzer; 1 
should be court-martialed. The two of- 
ficers in the rear cockpit. Captain Wil*.; 
liara Raney and Captain Chandler. 
Seagraves, faced a similar hearing last 
month and are awaiting a r uling from 
the hearing officer. Lieutenant Colonel 
Ronald Rodgers. 

Colonel Rodgers is expected to issue 
a recommendation this summer. AH 



Nigerian Leader Moves on Refor: 


TRAVEL UPDATE 


By Howard W. French 

New York Times Service 


From the moment General 
Abdulsalam Abubakar was 
named last week to succeed 
General Sani Abacha, after 
the militaiy ruler died of a 
heart attack, Nigerians began 
speculating whether a re- 
formist era might be at hand 
after years of ruinous dicta- 
torship. After — ■ 

all. General NEWS 

Abubakar ANALYSIS 
was long re- 


puted to be a prim profes- 
sional among Nigeria’s 
politicized and immensely 
rich generals. 

With his order Monday to 
release a cote group of the 
country’s political prisoners, 
including an internationally 
respected former head of 
state. General Abubakar sent 
the first clear signal of his 
intention to bring about an 
overhaul in the way his coun- 
try is run. And, more than 
that, he conveyed a sense of 
urgency in the matter. 

Though the general’s po- 
sition is precarious. Western 
diplomats and NigeriaD ana- 
lysts say he has decided to 
move decisively and not wait 
to consolidate his power. To 
delay, they say, would risk 
falling victim to powerful en- 
emies at opposite extremes of 
his country's no-holds -barred 
politics. 

“ General Abubakar had no 
choice but to move forward if 
he wanted to salvage his 


country and protect himself,* ’ 
saida Western diplomat. “To 
have postponed making dif- 
ficult decisions about democ- 
racy and prisoners, or to defer 
the issue of a transition to 
civilian rule, would have 
been to play the game of his 
enemies. The army would 
have devoured him itself, and 
failing that there would have 
been a major risk of a civilian 
uprising.” 

On one side. General 
Abubakar faces his own army, 
an institution whose top of- 
ficers have grown fat on years 
of power, and many of whose 
younger leaders have risen 
through the ranks while await- 
ing their turn at the trough. 

As army chief of staff. 
General Abubakar had no di- 
rect command over the mech- 
anized units that typically de- 
termine who holds or takes 
power in the country. 
Moreover, the new head of 
state had none of the huge 
personal wealth of his pre- 
decessors, having avoided the 
kinds of army jobs that allow 
top brass to dole out lucrative 
contracts to other officers, si- 
phoning off kickbacks and 
purchasing staff loyalty. 

On the other side, Niger- 
ia's large and well -developed 
opposition was emboldened 
by the death of General 
Abacha, who had a reputation 
as the most iron-fisted leader 
his country of 105 million 
people had ever known. 

And because General Aba- 
cha and his military prede- 


cessors had so regularly 
flouted their pledges to re- 
store democracy or arrange 
transitions to civilian rule. 
General Abubakar could 
promise little that would 
make a dent in the distrust of a 


pro-democracy groups sworn 
ries of 0 


U.K. Electric Trains 
Inspected After Crash 


to carry oat a senes of protests 
linked to the fifth anniversary 
last Friday of the national elec- 
tions that die military annulled 

after the apparent victory** , * entire fleet of high-speed electite Drains 
Chief Abiola,. a. millionaire Wednesday> 0 nT day-after a cracked 


LONDON,. (Reuters) — Britain’s 
mkin 1 ’East Coast' fail line sidelined its 


faanlened political class. — " -buanessman_&om the wheel denied a jnuL. ' 
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For many veterans of Ni- 
geria’s democracy move- 
ment, the only politically ac- 
ceptable tactic is to confront 
the army head on, and with 
the army divided, they feel 
the future is now. 

People both inside and out- 
side the army say that General 
Abubakar *s best hope — and 
decisive test — of engineering 
a viable transition toward ci- 
vilian rale is to work with the 
perceived winner of the coun- 
try's only previous democratic 
elections, in 1993. Moshood 
Abiola was widely believed to 
have won the election and was 
imprisoned by General Aba- 
cha after declaring himself 
president 

In an arrangement that 
would recall for many the re- 
lease of Nelson Mandela 
from a South African prison 
in 1990, this scenario goes. 
General Abubakar would in- 
volve Chief Abiola in nego- 
tiations aimed at easing the 
military out of power, much 
as Mr. Mandela helped ne- 
gotiate a soft landing for 
South Africa’s apartheid re- 
gime. 

It is too early to say wheth- 
er this hope will come about 
in Nigeria. 

General Abubakar’s first 
gesture upon caking power in 
an unusual post-midnight 
swearing in ceremony, less 
than 24 hours after General 
Abacha 's death, was to com- 
mit himself to his prede- 
cessor’s previously declared 
but widely discounted dead- 
line for an Ocl 1 handover to 
an elected civilian govern- 
ment. 

Analysts of the Nigerian 
military say that this pledge 
was intended more as a bid to 
outflank the anny. whose 
powerful factions are known 
to be imposed to any demo- 
cratic change, than an effort 
to placate a deeply skeptical 
civilian opposition. 

The new leader’s second 
hurdle, tiie analysts say, was to 
prevent a showdown between 


try’s south. 

Calls to the opposition to 
cancel Friday's demonstra- 
tions were ignored, but se- 
curity forces were relatively 
restrained in putting them 
down, marking a major 
change from the wanton bru- 
tality of the Abacha years. 

With the threat of strife de- 
fused, General Abubakar then 
freed the former head of state, 
the retired General Ofusej 
Obasanjo, and seven 
prominent prisoners, buying 
him international praise and a 
more sympathetic attitude 
from tiie opposition. 

By for the country’s most 
important political prisoner is 
Chief Abiola, the jailed pres- 
idential candidate. And ulti- 
mately, the opposition and 
much of the outside world’s 
judgment of General Abuba- 
kar will depend on his han- 
dling of Chief Abiola, whose 
claim to the presidency is 
considered by most to be le- 
gitimate. 

Whatever the opposition 
demands now, almost no one 
in Nigeria expects the mil- 
itary to simply surrender 
power to Chief Abiola. For 
one thing, Nigeria’s military 
high command is dominated 
by northerners, including the 
new head of state himself, 
who after years of control are 
wary of an outright takeover 
by southerners. 

Still, for many in the south, 
and even beyond, no credible 
elections in Nigeria can be 
organized until the nation 
comes to terms with the can- 
cellation of Chief Abiola’s 
mandate. 

Regional and ethnic antag- 
onisms like these could scuttle 
any negotiated arrangements 
with Chief Abiola. But for 
now many Nigerians suspect 
that discussions may already 
be under way to secure his 
release in a negotiated frame- 
work, providing him some re- 
cognition and perhaps a large 
role in transitional arrange- 
ments. 


“The situation differs from region to 
region, but altogether some 30 percent 
of trains did not start today,” said 
Krzysztof Supa, who heads the rail- 
road’s PKP’s crisis committee. 

Me Sops said that the northern 
Gdansk province was among the worst 
hit by the protest and that die situation 
was difficult in the southern Katowice 


Great North Eastern Railways said it 
would carry out urgent safety checks on 
its 31 electric trains after an InterCity 
express derailed Tuesday in Bedford- 
shire, north of Loudon. 

The company said ir would run a 
reduced service with eight high-speed 
diesel trains and apologized to passen- 
gers for the severe delays. Toe line 
operates trains between London and the 
northeast and Scotland, carrying some 
30,000 passengers a day. 


northeastern Bialystok. 


Poland Rail Slowdown 


WARSAW (Reuters) — A strike by 
engine drivers halted about 30 percent 
of trains across Poland on Wednesday 
and disrupted transport in almosthalfof 
the country’s railway network, Polish 
State Railways said. 


Portugal Port Strike 

LISBON (Reuters) — Portuguese 
port pilots began a two-day strike that 
will last until Friday to press for wage 
increases, a union spokesman said Wed- 
nesday. 

“We are on strike because we want to 
negotiate with the government on its 
wages offer, * ’ said Bettencourt Picanco, 
the spokesman. 

He said the government bad refused 
to discuss with the union its proposal 
last January to raise wages in 1998 by 
2.75 percent 

Mr. Picanco said the strike would 
disrupt all of Portugal's eight ports and 
the import and export of goods. 


four crew members are charged with, 
involuntary manslaughter and negligent 
homicide, and face life in prison if con- 
victed on all counts. 

In closing statements, defense attor- 
neys said that U.S. officials short-cir- 
cuited a customary inquiry by a Marine 
mishap board in order to establish an n 
open investigation more acceptable to 
Italy. The attorneys said U.S. officials’ 
feared that the mishap board, which 1 
would have operated in secrecy and kept 
the information it gathered as priv- 
ileged, would further inflame Italiah- 
anger and suspicion over the accident ’ 

“The Marine Corps, in bowing to 1 
international pressures, is more inter* 
ested in political expediency right now 1 
than safety," said Frank Spinner. Cap- 
tain Ashby’s attorney. 

“You’re right — there has been ia-‘ 
temational pressure,’ ' retorted Major 
Vernon Couch, a Marine prosecutor, 
who recited the list of 20 Italian, Geri 
man, Polish, Belgian and Dutch victims;- 
“That’s therintemational pressure thafY 
present here:"* 

Colonel Blickensderfer was one of- 
Toiir officers who signed a Command 
Investigation Board report that founds, 
the accident was caused by air crew v 
error. But he said Tuesday that he did 
not believe Captain Ashby and his crew 
were deliberately “flat-hatting," mil- 
itary slang for flying too fast and too low- 
in order to show off. 

“They absolutely were not flat-hat- 
ting, in my opinion," Colonel Blick- 
ensderfer said. “They were out prac-. 
tidng their low-level skills." 

Major Carol Joyce, the chief pros- 
ecutor, challenged Colonel Blickens- 
derfer 's testimony, asking why he hflfif 
signed the report that states that “ dup- 
eable strike was not a one-time altitude 
miscalculation because the mishap air-’ 
craft flew lower and faster whenever the 
terrain permitted." 
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Capitol Hill Fight on IMF 

House Republicans Call Reform the Price of Funding 



By Helen Dewar 
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WASHINGTON — As economies in sev- 
eral foreign countries show continuing ev- 
idence of deterioration. House Democrats and 
Senate Republicans are stepping up pressure 
ext die House Republican leadership to sched- 
ule action on a stalled request by President 
Bill Clinton for SIS billion to help replenish 
the International Monetary Fund. 

But the leader of the majority Republicans 
in the House, Dick Armey of Texas, insisted 
Tuesday that the legislation, passed several 
months ago by the Senate, was unlikely to be 
approved by the House until the international 
lending agency agrees to major reforms. 

The House Democrats' pressure comes in 
the form of a move by Representative David 
Obey of Wisconsin, the ranking Democrat on 
the House Appropriations Committee, to cir- 
culate a “discharge” petition aimed at for- 
cing a vote on the legislation, which has been 
booled up by Republican leaders since it was 
jved in March! 


ajjpro\ 


:h by the appropriations pan- 


This rarely used procedure requires 218 
signatures, representing half the House mem- 
bership. Several Republicans, including Mr. 
Armey, said Mr. Obey was unlikely to suc- 
ceed. But Democrats noted that the Repub- 
lican leadership, anxious to avoid the pos- 
sibility of an embarrassing defeat, moved to 
schedule votes on campaign finance legis- 
lation recently after its proponents came with- 
in striking distance of a successful discharge 
effort. 

Mr. Obey declined to speculate on the 
prospects for the petition but said it may be the 


only way to bring the issue to a head. The 
Asian financial crisis is threatening the U.S. 
economy, and it is “incredibly reckless of us 
not to have all the bullets we need to protect 
ou f economy from what is happening in 
Asia," Mr. Obey said in explaining his 
move. 

But, at a news conference, Mr. Armey stuck 
by the Republican leadership’s earlier de- 
mands for more openness and accountability 
in IMF operations, saying: ‘ ‘It strikes me to be 
virtually impossible to get any IMF funding 
through the House without significant re- 
forms.” 

During an interview on another subject, the 
speaker of the House, Newt Gingrich of Geor- 
gia, put it somewhat differently: "There’s a 
way to get some IMF funding. I rhinir we 
should have some more oversight on what the 
IMF does. I envision ns moving soon.” 

This follows a letter to Mr. Clinton last 
week from Mr. Gingrich, Mr. Armey and 
other House Republican leaders asking for 
disclosure of IMF operating budgets and all 
IMF staff appraisals of recent rescue op- 
erations for Thailand, Indonesia, South Korea 
and Russia. 

In die Senate, a dozen Republicans, in- 
cluding such farm-state conservatives as 
Chuck Hagei of Nebraska and Pat Roberts of 
Kansas, are pushing House leaders to act on 
the IMF funding, along with several other 
trade-related measures. 

"The problem is serious," Mr. Hagei said, 
adding that he (bought that House leaders 
were “going to have to do something. They 
can't continue to stonewall this." He said he 
thought the letter to Mr. Clinton was an en- 
couraging sign. 



John Cop. ranv, 

THE RIVER RUNNETH OVER — Army Corps engineers installing a higher 
water marker Wednesday in Hamburg, Iowa, as the Nishnabofna River sweDed 
after violent rainstorms. Residents of the town were being evacuated. 


Away From Politics 

• Scientists have begun human testing of a possible 
vaccine io prevent cervical cancer, the first step in what is 
hoped will prove a way to protect girls from ever catching a 
virus that causes this cancer. The experimental vaccine by 
Merck & Co. was repotted to be highly effective in animals. 

(AP) 

• A high school dropout was sentenced to death in Fort 

Myers, Florida, for gunning down a band teacher on his 
doorstep. Kevin Foster, 20, shot Mark Sehwebes, 32, after 
the teacher' threatened to report members of Mr. Foster’s 
teenage gang for vandalism. t AP) ~ 

• The number of physicians disciplined for sexual mis- 

conduct has tripled in recent years, and two in rive of them 
are still allowed to practice medicine, according to a study 
reported in the Journal of the American Medical Asso- 
ciation. But the study’s authors said (he increase probably 
reflected better reporting, not more frequent misconduct by 
physicians. (WP) 

• Louise Woodward, the British au pair convicted of 

killing a child in her care, has a renewed passport and can fly 
back to England at any time, one of her lawyers said. But a 
fresh batch of attorneys was due in a Massachusetts court to 
hear a request for an injunction barring Ms. Woodward from 
selling her story for a profit. ” (AP) 

• A junior high school teacher in New York was dismissed 

for violating laws on separation of church and state after she 
talked about Jesus Christ and led her sixth-grade class in 
prayer. The teacher said the discussion came up after 
students asked about a classmate’s drowning and sne told 
them the boy had gone to heaven. (AP) 


Starr Strikes Back at New Magazine’s Barbs 


CNN Analyst Quits in Protest 

General Says Show on Gas Use in Vietnam Was Wrong 


By Howard Kurtz 

Washington Post Service 
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WASHINGTON — Major General Perry 
Smith. CNN's military analyst since the Gulf 
War, has resigned to protest the network’s 
airing of allegations that U.S. troops used 
nerve gas against American defectors in Laos 
in 1970. 

General Smith, who is retired, quit after 
failing to convince Tom Johnson, chairman of 
the CNN News Group, that the network 
needed to retract the story, which aired June 7 
on the premiere of “NewsStand: CNN & 

Time” and was also published in Time 
magazine. 

"I can’t work for an organization that 
would do something like this and not fess up 
to it," General Smith said. “When there's 
something on CNN of a military nature, 
there’s an assumption by at least pan of the - 1970 
military audience that I have approved this. I gas. 
couldn’t in good conscience still work fqr 
them. I had to break it off. It was just 
something I couldn’t do.” 

A CNN spokesman, Steve Haworth, said 


has a doctorate in international relations from 
Columbia University. He is based in Augusta, 
Georgia, and teaches ethics and management 
to businesses, war colleges and corporations. 

General Smith flew 130 combat sorties 
over Laos from 1968 to 1969 and said he 
never heard of lethal gas being used. He said 
be had consulted such former high-ranking 
military officials as General Colin Powell and 
General Norman Schwarzkopf, who assured 
him that no nerve gas was used by the United 
States during the war. General Smith quoted 
General Schwarzkopf as calling the allegation 
“ridiculous." 

General Smith also tracked down two pilots 
who delivered gas to Laos on die day the gas 
was supposedly used from an air base in 
Thailand. Both said they bad carried nonlethal 
tear gas, not poisonous nerve gas. One, Art 
Bishop, told General Smith he had found a 


By Steven A. Holmes 

Nr*' York Tunes Service 

WASHINGTON — An ar- 
ticle in a new media magazine 
about leaks of sensitive in- 
formation to journalists re- 
porting on the Monica Lew- 
insky investigation has 
ignited accusations and rebut- 
tals from Kenneth Starr, the 
independent counsel. Presi- 
dent Bill Clinton's personal 
lawyer and also from jour- 
nalists who said their repu- 
tations had been maligned. 

For the third time in four 
days, Mr. Stair, who is in- 
vestigating relations between 
President Clinton and the 
former White House intern, 
sharply questioned the vera- 
city of the article in the 
magazine Brill’s Content and 
also the integrity of its author, 
Steven BrilL 

Mr. Stair’s latest response 
came in a 19-page letter to 
Mr. Brill, the magazine’s ed- 
itor and publisher, in which 


notation that he dropped nonlethal . he said JL article contained 

‘ ereprs and rested on a fim- 

After the program, aired v a lieutenant col-. 

Smith by e-mad 


J* ^General Smith “leaves with our respect” and 
; u 1 ^Uiat CNN was still investigating die nerve gas 
story. But, he said, “more than 200 interviews 
and eight months of research leave ns con- 
tinuing to believe that sarin gas was used on 
this mission, one of the purposes of which was 
to kill American defectors." Mr. Haworth 
said CNN had interviewed “men on Ac 
ground, men in the air and men up the chain of 
command.'’ 

A best- selling author and speaker who 
served 30 years in the airforce. General Smith 


onel asked General Smith by e-mail to 
“please assist us in regaining our honor" and 
not allow the press to “once again crucify ns 
as they did 30 years ago." 

“CNN has damaged the United States of 
America quite seriously," General Smith 
said. Referring to foe Iraqi leader, Saddam 
Hussein, he said: “Saddam can now accuse 
America of hypocrisy and use CNN as a 
source." 

Such dramatic departures are rare in the 
television world. Some CNN staffers say 
General Smith's resignation would provide 
ammunition to those who think the story is 
bogus. “It doesn’t help us,” one said. 
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Ads by Tobacco Firms 
Appear to Hit the Mark 

WASHINGTON — The tobacco in- 
dusuy's $40 milli on, eight-week radio and 
TV ad barrage to defeat foe tobacco bill is 
beginning to make adent in the Sedate debate 
at a crucial moment, some se na t o rs say. 

As Senate Republicans headed toward a 
closed-door showdown meeting on foe bill, 
the enormous ad campaign, winch, seeks to 
portray the bill as a tax-and-spend measure, 
appears to have made an impact by em- 
boldening foe bill’s opponents and, per- 


political consultants. 

The broadcasting blitz, which began 
April 18, has hit local markets as far-flung 
as Montgomery, Alabama, and Missoula, 
.Montana. The nation's five major tobacco 
■companies have purchased time in 30 to 50 
markets each week, and on CNN nationally 
for the past three weeks, according to an 
industry spokesman. That campaign has 
been buttressed with print ads in major 
national newspapers, including The Wash- 
ington Post and USA Today, where full- 
page ads cost more than $63,000 each. 

The industry “may have made some 
gains," said Senator John McCain, Re- 
publican of Arizona, foe hill’s chief spon- 
sor. ‘ ‘They’re bound to, with foe amount of 
money they’re spending." 

President Bill Clinton was concerned 
enough in recent days to attack foe ads as “a 

bunch of hooey” and assert that foe in- 
dustry was attempting to distract attention 
from its complicity in misleading foe nation 
about foe dangers of smoking. (WP) 

Perot's Reform Party 
Finds Weak Support 

NEW YORK — Almost from the day it 
was founded, Ross Perot’s Reform Party 
has been complaining abou t foe difficulty 
" foal third parties have in gaining recognition 
and getting on state and federal ballots. 

The other day foe party even foiled to 
pain a cc e ss to foe 1998 ballot in Texas, the 
: founder’s heme state. It needed foe sig- 
■ natures of some 44,000 Texans on ballot 
petitions — or 1 percent of foe state s 

electorate— but it came up with fewer than 

half that many. 


The Texas failure was foe party’s fourth 
this year. It also fell short of gathering tile 
required number of signatures to win ballot 
access in North Carolina, South Carolina 
and Tennessee. 

The requirements for gaining a bailor line 
vary widely by state and can be daunting. In 
many states, a party’s performance in foe 
previoas election determines whether it will 
automatically be on the ballot in foe next 
election or has to circulate petitions again to 
demonstrate its political viability. 

Even with its recent failures, foe Reform 
Party remains on at least 30 state ballots as 
a result of the 1996 election returns. Still, 
what of the rest of foe states? 

In foe past, foe party has demonstrated 
that it can prevail in just about any ballot 
access fight — if Mr. Perot weighs in. 

In the presidential election years of 1992 
and 1996, when Mr. Perot was a candidate, 
be saw to it that the party had foe petitioning 
manpower, money, legal advice and lead- 
ership to overcome state rules and 
obstacles. The party won position almost 
everywhere. 

On the other band, in 1998, with no 
presidential contest scheduled, Mr. Perot 
has not seen fit to come to the aid of those 
seeking ballot access in any state, not even 
his own, despite pledges at the party’s na- 
tional convention last year (hat ue and other 
ratty leaders would wage an all-out effort to 
field candidates at all levels in all coming 
elections, presidential and otherwise. 

“It’s smarter of being realistic,’’ Russell 
Vezney, the Reform Party chairman, ex- 
plained in foe aftermath of the Texas fail- 
ure. “We’ve decided we’re not going to go 
for ballot access everywhere and we’re not 
going to field candidates at every level 
unless we can see reasonable results down 
the road for ah that effort and money. Texas 
and foe other stales had to face that real- 
ity." (NYT) 

Quote/Unquote 

Coretta Scott King, Martin Luther King 
Jr.’s widow, pressing President Bill Clinton 
to investigate foe civil rights leader's as- 
sassination 30 yeare ago, saying she could 
not believe that his convicted killer had 
acted alone: “We tried to ignore this for 
years, but it wouldn’t go away. We’re a 
family that believes in truth. We believe 
also in forgiveness. We believe that th»e is 
amoral order and somehow, in the long run, 
that truth will win out.” ( Renters ) 


damental misrepresentation 
of the law. 

“More disappointing, 
however," Mr. Starr added, 
“is that your reckless and ir- 
responsible attack borders on 
the libelous." 

The long article, headlined 
“Pressgaie," written for the 
magazine's inaugural issue, 
alleged that Mr. Stair or hus 
office was the source of much 
of the information used by 
repraters in articles about wit- 
nesses subpoened to testify to 
foe Lewinsky grand jury. 

Mr. Stair acknowledged 
briefing reporters but said 
that what be told them was not 
a violation of federal law, of 
Justice Department 

guidelines or of bar associ- 
ation ethics. 

The dispute over leaks of 
information about the inves- 


tigation rekindled charges by 
Mr. Clinton's personal law- 
yer, David Kendall, that Mr. 
Stair his aides had im- 
properly, and possibly illegal- 
ly, tried to influence the 
course of the investigation by 
disclosing potentially dam- 
aging information. 

“Your statements in the 
Brill article 
are at breath- 
taking vari- 
ance with 

yonr previous 
public state- 
ments about 

your duties 

and actions," 

Mr. Kendall wrote. “Your 
statements consistently have 
led the public to believe you 
would tolerate no leaks of any 
kind." 

Mr. Starr’s letter, which 
reads much like a legal brief, 
is an attempt to dispute point- 
by-point many, but not all, of 
Mr. Brill’s charges of im- 
proper conduct. 

He said discussions, with 
reporters about such issues as 
foe time frame of foe inves- 
tigation or office staffing 
were perfectly legitimate sub- 
jects to share with journa- 
lists. 

‘ ‘What we must avoid, and 
what we do avoid, is discus- 
sion of information sought 
from or provided by wit- 
nesses — whether in the form 
of investigative interviews, 
grand jury appearances, or 
documents provided to this 
office,” Mr. Starr wrote. 

“We have not disclosed 
this information to foe media 
and your claim that I have 
admitted doing so is false.” 

The letter, however, does 
not dispute foe quotes attrib- 
uted to Mr. Starr in foe Brill 


basis. 

In that article. Mr. Starr 
was quoted as saying it was 
entirely proper to provide in- 
formation such as what a po- 
tential witness told an FBI 
agent, so long as that witness 
had not been called before a 
grand jury. 

The question of what was 


‘More disappointing, however, is that 
your reckless and irresponsible attack 
borders on the libelous.’ 


disclosed to reporters by Mr. 
Starr’s office could be critical 
if it was found to violate fed- 
eral law, guidelines or ethics 
rules forbidding disclosure of 
grand jury information. 

But Mr. Kendall and Mr. 
Starr have offered different 
interpretations of what infor- 
mation those laws and rules 
cover. 

Nevertheless, on- Monday. 
Judge . Norma . Holloway 
Johnson ■ of U.S. District 
Court, who is overseeing foe 
grand jury investigation, 
called both sides into her 
courtroom and admonished 
them for the leaks. 

Mr. Brill’s article has 
prompted a buzz in Wash- 
ington, in part because it also 
raised serious questions about 
foe methods and integrity of 
many in the city’s journalist 
craps, an institution some 
people regard as important to 
the nation's capital as legis- 
lators, bureaucrats and lob- 
byists. 

Mr. Brill said Tuesday that 
something was being lost in 
foe emphasis on whether Mr. 
Starr had, or did not have, 
article, which said that he and ■ improper contact with report- 
ins principal lieutenant ers. And that, Mr. Brill added, 
provided reporters informa- is the issue of how reporters 
turn on a not-for-attribution treated information allegedly 


vided by Mr. Starr in the 
irst few weeks after foe story 
about a Lewinsky-Clinton re- 
lationship surfaced. 

“Prosecutors will always 
leak." Mr. Brill said in an 
interview. “There are always 
going to be leakers. The ques- 
tion is what do guys like you 
and me do about them. Do we 
just take ste- 
______ nography or 

do we go and 
check them 
out?” 

But while 
Mr. Brill ques- 
tioned foe pro- 
fessionalism 

of some Washington journa- 
lists and the accuracy of some 
of their reporting in the early 
days of the Lewinsky cov- 
erage, several reporters said 
he miscbaractenzed com- 
ments they had made to him. 

In the last two days, the 
affirmation, “We stand by 
our story." has been beard all 
over town. For example. Mr. 


Brill's article chastised Jackie 
Judd, an ABC reporter, for 
saying on air that witnesses 
had apparently seen Mr. Clin- 
ton and Ms. Lewinsky in a 
compromising situation. 

On Tuesday, Ms. Judd dis- 
puted Mr. Brill's version of 
how she had handled that sto- 
ry. “He mischaracterized my 
point of view on this story," 
Ms. Judd said. “In my con- 
versations with him, 1 told 
him that ABC has not had to 
retract any report we put on 
foe air. including the eyewit- 
ness story." 

The Brill-Stair dispute has, 

in fact, laid bare some em- 
barrassing aspects of foe 
competition fra information. 

Mr. Starr quoted from a 
letter to Jackie Bennett, his 
deputy, by Michael Weis- 
skopf, a Time correspondent, 
suggesting a wish to “open 
lines of communication" 
with foe prosecutor's office in 
order to establish an * ‘off-the- 
record relationship." 
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Indonesians 

Apologize 

ForaKilling 


Protests (her East Timor 
Continuing in Jakarta 


Agence Franre-Pnsxc 

DILI, East Timor — Indonesia's mil- 
itary Wednesday publicly apologized 
for the fatal shooting of an East 
Timorese youth, and studeot protesters 
in Jakarta maintained pressure for self- 
determination in the territory. 

“We have apologized to the family, 
to the bishop and to the public in gen- 
eral,' 1 East Timor’s deputy military 
commander, Colonel Mujiono. stud at a 
news conference. “In essence, our per- 
sonnel were at fault." 

A soldier on Tuesday shot Herman 
Dasdores Soares, 21, in Obrato, about 
60 kilometers (35 miles) east of Dili, the 
East Timor capital. 

Mr. Dasdores was leading wood on a 
truck with a cousin, Olandino Soares, 
who) he was shot. He died while being 
taken to a hospital in Dili for treat- 
ment. 

* There was no reason for shots to be 
fired, since the soldier only suspected 
the victim of stealing wood," Colonel 
Mujiono said. 

He said the soldier was being ques- 
tioned by military police. “We will take 
action against him according to the 
Law,” the deputy commander added. 

Early Wednesday, Mr. Dasdores’s 
body was taken to his home in the Balide 
district of Dili, where hundreds of 
people, mostly young, had gathered, 
said Ze Luis, a lawyer with the Foun- 
dation for Law, Human Rights and 
Justice. 

Thousands of supporters then 
paraded the body through the streets to 
the governor's office and to the local 
Parliament 

The protesters met an assistant to the 
governor to read a list of demands that 
included a United Nations human rights 
commission investigation into East 
Timor and the bringing of “war crim- 
inals” to an international court. 

They also asked the UN to urge the 
Indonesian government to pull troops 
out of Easr Timor, witnesses said. 

East Timor, a former Portuguese 
colony, was invaded by Indonesia in 
j 1975 and annexed a year later. Rebels 



India Eschews Big Nuclear Arsenal 


Deterrence 


[s All Bis Country Needs or Wants , Prime Minister Says 

& would cut off nonhumanitarian UJS. de- 


By Kenneth J. Cooper 

Washington Post Service 


troi structures which ^ 
approach is to have a credible deterrent, 
which should prevent the use of these 


NEW DELHI — Although India now 
“is a nuclear weapons state,” it does not 
intend to build a large nuclear arsenal or 
create the elaborate command and con- 
trol systems that other nuclear powers 
use to manage their weapons, according 
to Prime Minister Atal Bihan Vajpayee. 

After its five underground nuclear 
tests last month, India has “a credible 
nuclear deterrent,” Mr. Vajpayee said 
in his first interview with an American 
newspaper since becoming prime min- 
ister in March. 


India is still developing its nuclear 
doctrine, which is to be recommended 
bv a national security council that has 
yet to be formed But Mr. Vajpayee s 
statements, while lacking detail, <ame 


Smce India’s tests, his aides have 
tightly controlled media access to the 
i minis ter, who witfafew.exceptij^ 


in written replies reviewed 
eign Ministry- Mr.Vajj J 
ra k e questions from a 


the closest of ary made^publidy by a 


government official so far to enunci- 
ating what die nation’s policy will be. 

In a meeting at his office last week, 
and in subsequent written responses to 
questions, Mr. Vajpayee elaborated on 
several aspects of India's decision to 
conduct free underground nuclear ex- 
plosions, amove ttatledjomteraatio^ 


“However,” he added, “we have no 

intention of encaging in a nuclear arms r 

nice and buildmghuge arsenals as we sanctions ami condemnation 
have seen other nuclear weapons states prompted Pakistan to cany out its nis 
do, because their doctrines were pre- nuclear weapons teste. 


Ed Wnjrfrbe Anaealad Pio> 

Aii East Timor student praying at a rally on Wednesday in Jakarta. 
Activists are seeking self-determination for tire Indonesia-annexed territory. 


dicated on nuclear war.” 

Mr. Vajpayee's statement came at a 
rimt when the United States and other 
nuclear powers have been attempting to 
persuade India and Pakistan to end the 
nuclear tests each of them has con- 
ducted in recent weeks and refrain from 
building and deploying nuclear 
weapons systems. 

While not suggesting he would agree 
to those demands, Mr. Vajpayee’s state- 
ment indicated that India was not now 
planning to deploy an extensive system 
of weapons or the infrastructure needed 
to control and safeguard them. 

“India’s nuclear doctrine is qualit- 
atively different from that of other nu- 
clear weapons states,” he said. “There- 
fore, we do not need to, or intend to, 
replicate the kind of command and con- 


BRIEFLY 


! have since waged a low-level resistance 


i war against the Indonesian Army. 


, The deputy head of the local Par- 
« I iament, Mariano Lopez da Cruz, told 
!the mourners he condemned the rail- 
jitary ’s “inhumane action.” 
i The death came 


s 

>e death came as pressure was 
‘mounting on Jakarta to launch an ini- 
tiative over East Timor. 

I President B.J. Habibie has released 
1 15 East Timorese political prisoners as a 
part of his reform program after the fall 
iof the longtime ruler, Suharto, in May. 

In Jakarta, about 200 East Timorese 
students rallied outside the Justice Min- 
jisuy demanding a referendum on self- 
Jdetermination in their territory and the 
(release of a jailed rebel leader, Xanana 
[Gusmao. 

Nine students presented ministry of- 
ificials with demands, which included 
{the release of political prisoners, the 
1 scrapping of Indonesia’s subversion law 
land the nullification of the 1976 
‘idential decree that made East 
llndonesia's 27th province. 

I Some 50 soldiers were deployed at 
;the ministry but made no attempt to 
intervene, and the students dispersed 
peacefully after two hours, a witness 
reported. 
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China Curbs Nuclear Exports 
In Run-Up to Clinton 9 s Visit 


2 Car Bombs Rattle Karachi 


BEUING — China on Wednesday implemented reg- 
ulations controlling the export of nuclear equipment and 
technology with dual civilian and military uses, the Xinhua 
press agency reported. 

The publication of the measures comes just over a week 
before the arrival in China of President Bill Clinton, whose 
administration has pressed Beijing to curb exports of 
nuclear equipment with military applications. 

The regulations aim to “strengthen control of dual-use 
equipment and related technology, halt the proliferation of 
nuclear technology and promote international cooperation 
for the peaceful use of nuclear energy.” Xinhua said. 

The Chinese regulations, which consist of 23 clauses, 
were published without commentary or explanation by 
Xinhua, which said the controls were effective imme- 
diately. 

“The nation imposes strict controls on the exports of 
dual-use equipment and related technology ami shall 
strictly carry out all of the international nonproliferation 
duties it has committed to/’ read one clause. ( Reuters ) 


KARACHI, Pakistan — Two car bombs rattled the 
southern port of Karachi early Wednesday, wounding one 
person and sending dozens of panicked residents running 
for cover. The bombings followed a night of violence that 
left eight people dead, including three members of the same 
family. 

A policeman was also killed. 

No one took responsibility for the attacks and no arrests 
have been made, but the police suspect they were linked to 
the relentless bloodletting between rival factions of the 
Muhajir Qaumi Movement 

The movement which represents Indian Muslims who 
settled in Pakistan after the British departed the Sub- 
continent in 1947, split several years ago and have been 
battling each other ever since. In die last two months, nearly 
100 people have been killed. (AP) 


He said India carried out the tests in 
part to prod the five established nuclear 
Wes — the United States, Russia, 
China, Britain and France — to agreeto 
plans to disarm. “That was one of the 
main reasons: We thought that if there is 
nuclear disarmament it will make the 
world a better place to live in,” he said. 
“It will also provide security for us.' 

He also hmtw! that India could re- 
taliate if the United States rigorously 
imposed economic sanctions in re- 
sponse to the tests. 

“If the sanctions declared by some 
countries are indeed imposed, India 
would have no option but to take mea- 
sures that minimiz e their impact on the 
Indian economy,” said Mr. Vajpayee, 
whose Hindu nationalist Bharatiya 
Janata Party leads a 14-party coalition 
government. “It would be a pity if eco- 
nomic cooperation between India and 
the United States were to be adversely 
affected. Both countries would stand to 
lose a lot.” 

Mr. Vajpayee issued the threat, to 
counter what he called “unjustified” 
sanctions, in written responses that were 
purposely delayed, according to a For- 
eign Ministry spokesman, until after the 
G-7 group of industrialized nations last 
week announced a joint plan to delay 
World Bank and other multilateral loans 
to India and Pakistan, which matched 
India’s nuclear tests on May 28 and 30. 
Sanctions required by U.S. law also 


office in the round, sandstone 
ment building. He spoke slowiyinErig. 
list, choosing words carefully for afxwf 
10 minutes last Thursday bcfbre ^v 
rnptly standing, up to conclude uh^in- 
terview that he repeatedly Steeri&h£&. 
to the issue of nuclear disa rm a ment ^ 

Mr. Vajpayee said the burden of ini- 
tiating total disarmament fell onthfrfive 
recognized nuclear powers, which have 
resisted the step. He nodded his beftd 
affirmatively when asked aboutpartial 
disarmament by the United States arid 
Russia under START agreements, ‘T»t 
then dismissed those reductions as u^ 
adequate. 

‘ ‘Something more needs to be done, a 
pledge to destroy all nuclear weapons 
within a definite time frame,” he said, 
repeating a proposal made by previous 
Indian governments. “We know that 
that cannot be (tone tomorrow. It will 
ta)«»- tinny Already, so many years have 
passed. Let the initiative come from 
nuclear weapon states.” 

On other nuclear issues, Mr. Vaj- 
payee said: 

An anti-nuclear poem he wrote after 
visiting the Japanese cities of Hiroshima 
and Nagasaki in the early 1980s “can- 
not in any way be linked to India's 
conduct of nuclear tests' ’ because “In- 
dia’s nuclear policy is not predicated on 
war but its avoidance." 

In the poem, translated from Hindi by 
Rama T-afachaii. Mr. Vajpayee speaks of 
his restless sleep and emotional pain at 
the thought of the “dance of destruc- 
tion” caused by the atom bombs that 
U.S. planes dropped on the cities in 
1945 at the dose of World War JL He 
addresses American scientists who de- 
veloped nuclear weapons, asking: 

Did they even for a minute 

Realize that what they did with their 
hands 

Was not good? 
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747 Dumps Fuel to Land Safely 


UN Wants Emergent 
Over Taleban Girls-School Ban 



ISLAMABAD. Pakistan — Tbe United Nations called 
Wednesday for an emergency meeting with Afghanistan’s 
Taleban religious leadership over its decision to close more 
than 100 private schools that have been teaching girls math, 
language and other basic subjects. 

A Taleban official, in announcing the closure edict 
Tuesday, said the schools run counter to the army's aim of 
keeping women out of the workplace and girls out of 
schools. The order also applies to scores of home-based 
vocational training programs, many of them run by in- 
ternational aid group. 

The United Nations, in a statement released from 
Pakistan, said the closures would have “a devastating 
impact on the welfare of many of the city's neediest 
people.” (AP) 


AUCKLAND, New Zealand — Passengers said they 
nervously held bands across the aisles as their flight circled 
a New Zealand airport and dumped excess fuel in the ocean 
before making an emergency landing after an engine ex- 
plosion Wednesday. 

One of the engines of Air New Zealand flight, bound for 
Fiji and the United States, burst into flames as the Boeing 
747 took off from Auckland International Airport on Wed- 
nesday, an airline spokesman said. 

The engine was shut down as soon as it caught fire and 
the 372 passengers spent a further 90 minutes in the air as 
the plane dumped its fuel load as a safety precaution before 
landing. (AP) 


For the Record 


At least 70 people have been killed by landslides and 
floods in remote northeastern India this month, government 
officials said Wednesday. Pramod Gogoi, flood control 
minister of the tea-growing state of Assam, said defor- 
estation and heavy monsoon rains in (fie higher reaches 
were to blame. (Reuters) 


North Koreans Warning 

U.S. Official Foresees Backlash in Congress 


Agence France-Pnesse 

WASHINGTON — North Korea’s 
threat to press ahead in developing, de- 
ploying and exporting missiles is coun- 
terproductive and could backfire by 
slowing any easing of U.S. sanctions, 
according to a senior U.S. official. 

Such a statement may feel good, but it 
“doesn’t encourage anybody” in 
Washington, the official, who asked not 
to be named, said Tuesday. 

The official suggested that Pyong- 
yang ’s warnings could stiffen opposition 
in Congress to any eventual easing of the 
economic sanctions, now 48 years old. 

On Tuesday, North Korea warned 
that it could afford to stop exporting 
missile technology only after Washing- 
ton reduces the sanctions against it. 

The U.S. official said Pyongyang’s 
statement that “it is justified in con- 
tinuing to export destabilizing missile 
technology and equipment to earn hard 
currency is irresponsible.” 

Its “virtually indiscriminate” sale of 
missile technology to unstable regions 
such as South Asia and the Middle East 


has drawn U.S. missile sanctions in 
1992, 1996, and 1997, the official said. 

Two rounds of bilateral negotiations 
on missile proliferation starting in 1996 
went nowhere, .with U.S. officials say- 
ing North Korea was not ready to show 
enough restraint to justify any relaxing 
of sanctions. 

American officials say, to the con- 
trary, that North Korea has actually jg 
stepped up its ejqjort of dangerous mis- 
sile technology in recent years. 

The Pyongyang warning came at an 
odd moment, amid tentative signs of a 
very slight economic opening from 
North Korea and calls from South Ko- 
rea’s new government for tbe United 
States to rethink its sanctions. 


US" 


Alone. See 


B; i " 


V»* 

f- 


~ 

1 1 '*-' • - 
i -I ■»! V 


4 


lsr« 

5 Ki i? : 
;,«!»• <" 
_n.il> 

'pi v " 
Rtfi'-- 

VEB • • 

.nr.-; 

Kr - - 

nttf/ r • 

‘ Tk 1 ' ■ ' 

/ 


. .: : T~ 


^ A.--T 
Vy, 

• • r 
-:v 

fetf 

■ ’ll 

r i S'V.Tj.jS 

- > 


ini-.-: - 


SSL" - 

r- . 

.*lte- - - 

■H i 

■\»r. 


El 


.\kP •■■■■. 

■-W . 
..V3UV-. 


■ Panmunjom ‘Festival’ 

North Korea has proposed that citizens 
from both halves or the divided Korean 
Peninsula gather in the border truce vil- 
lage of Panmunjom Aug. 14-15 for a 
“grand festival for national reconcili- 
ation, unity and reunification,” The As- 
sociated Press reported from Tokyo. 
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Jospin’s Secret of Success: Under His Socialist Cloak, He’s a Pragmatist 
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By Craig R. Whitney 

Nrw> K?ft Times Service 

PARIS — “When the French want to change 
policy, they will torn to you,” President Francois 
Mitterrand told Lionel Jospin, his fellow Socialist 
and longtime party aide, in 1995 after Mr. Jospin 
unsuccessfully sought the presidency. 

French voters elected Mr. Jospin prime minist er 
a year ago, throwing out a conservative government 


when the French economy started a powerful re- industries like Thomson-CSF with private invest- 
covery. That brought in extra tax revenues and meats as well. All these policies began under the 
enabled Fiance to squeak in under die budget- conservatives. 

deficit limits without further big budget cuts. The combative Mr. Jospin, who turns 61 next 


that had tried to slim down generous French welfare The pilots agreed last week to a seven-year salary 
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T s J ts ...Mr. Jospin is seen as pursuing many of his conservative predecessor’s policies. jobs his main priority, then had a stroke of luck and to regroup stall 

r — 

-U.S., Alone, Seeks to Limit International Prosecutor 


benefits that were driving up deficits. freeze and voluntary pay cuts in exchange for stock 

But since then, not only hxs compatriots but also options after Air Ranee is partly privatized this 
officials of the United States have come to see Mr. year. These were basically the terms offered at the 
Jospin as pursuing many of die same policies as his outset. 

conservative predecessor, only more effectively. The U.S. ambassador, Felix Roharyn, observed 
Mr. Jospin left Paris on Wednesday and will that this episode was one of many that indicated Mr. 
begin his nrst official trip to the United States on Jospin was less a leftist than a pragmatist who was 
Thursday. quietly adapting France’s state-dominated econ- 

The prime minister's biggest success was meet- omy to the demands of global competition, 
mg the deficit-reduction requirements for France to “This government has seemed to me to be quite 

join the euro, the common currency that starts Jan. pragmatic about starting restructuring of defense 
1, a target the conservatives said would require industries and of the Airbus consortium, and about 
unpopular austerity measures. going ahead with privatization of France Telecom 

The conservatives’ candor brought them defeat and Thomson,” Mr. Roharyn said. He was re- 


intner big budget cuts. me combative Mr. Jospin, who turns 61 next 

Mr. Jospin’s popularity raring has dipped below month, tells people that his responsibility is to 
50 percent only once since his election. govern France as effectively as possible during his 

The prime minister’s handling of an embar- time as prime minister. But many say he wilt ma ke 
rassing strike this month by pilots of the state- another run for the presidency at the end of Mr. 
owned airline. Air France, has brought grudging Chirac's first term, in 2002. 
expressions of respect even from conservatives. On die fundamental issues of European policy 
week to a seven-year salary and relations with the United States, even Mr. 
,y cuts in exchange for stock Roharyn said: ‘ ‘Franco- American relations are 
ce is partly privatized this driven by interests and by philosophy. I haven’t 
ally die terms offered at the seen any real difference between the presidency 

and the prime minister’s office on these issues.” 
ft, Felix Roharyn, observed The biggest Frcnch-American difference at the 


that this episode was one of many that indicated Mr. moment is in unemployment. French joblessness 


at the polls when Jacques Chirac, who defeated Mr. 
Jospin for the presidency, called a surprise election 
last spring. Mr. Jospin, who had promised to make 
jobs his main priority, then had a stroke of luck 


faring to Mr. Jospin's decisions to open. the french 


has started to fall from pear-record levels of the past 
several years but is still near 12 percent, three times 
t h ur in die United States. 

Mr. Chirac and Mr. Jospin have both resisted 
suggestions by American policymakers that re- 
ducing the French welfare state’s heavy payroll 
taxes might encourage employers to do more hir- 
ing. . 

Mr. Jospin has admitted that he and his Socialists 


telecommunications market to private investment; underestimated the job-creating potential of the 
to reorganize Airbus, a civilian airliner company, less encumbered U.S. economy, and might have 
and to regroup state-dominated military electronics lessons to learn. 
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By Alessandra Stanley 

.Vm York Tunes Service 

1 ROME — Seeking to limit the scope 
' of an International Criminal Court, the 
V United States on Wednesday dismissed 
United Nations efforts to create a fully 
". independent prosecutor as “unrealistic 
‘and unwise.’ 

Speaking at the UN conference de- 
f voted to setting up rules to try indi- 
’ viduois for genocide and other crimes 
against humanity, the chief U.S. del- 
‘ egate to the United Nations, Bill 
^ Richardson, warned the delegates not to 
turn the court into “a human rights 
''ombudsman open to, and responsible 
for responding to. any and all com- 
plaints from any source.” 

The United States wants the perma- 
nent members of the UN Security Coun- 
cil to play a major role in determining 
what crimes — and which defendants 
— should be prosecuted by a permanent 
international court. 

“This court cannot and should nor 
address every crime that goes unpun- 
ished, no matter how horrific or at- 
rocious it may be,” Mr. Richardson 
said. 

But for now, Washington finds itself 
isolated at a conference where more 
‘)than 40 other nations, united in what is 
_ known as the “like-minded group,” 


are pushing for a fully independent 
prosecutor with the power to initiate 
investigations as the best means of guar- 
anteeing the court's clout and impar- 
tiality. 

The United States is concerned that 
unless the world's leading powers have 
a say in the court's jurisdiction — and 
what crimes prosecutors pursue — 
American servicemen could be hauled 
before international judges harboring an 
and- American agenda. 

Beneath the noble sentiments that 
have been flowing across the confer- 
ence hall, the proceedings themselves 
are already highly politicized. 

Mr. Richardson alluded with a touch 
of asperity to the lobbying efforts of the 
“like-minded group,” led by such nor- 
mally staunch allies as Canada and Bri- 
tain. “The court cannot be the creation 


of a single group of nations,” he said. 
“The court must be built on the firm 
ground of international consensus and 
enjoy international support.” 

Throughout the five-week confer- 
ence, delegations will be forced to de- 
bate and seek compromise. The opening 
statements, in effect, are opening bids in 
a complex and lengthy negotiation. On 
his way out of the conference, Mr. 
Richardson heatedly said: “We won’t 
support the treaty if it has this self- 
initiating independent prosecutor. 
That’s for sure.” 

His position was opposed by Canada, 
which is heading the conference and 
which is one of the most active members 
of the “like-minded group.” 

“A court worth having is one with an 
independent, highly professional pros- 
ecutor,” Lloyd Axworthy, the Cana- 


dian foreign minister, said in his state- 
ment Wednesday. “He or she should be 
able to initiate a proceeding ex officio, 
rather than having ICC jurisdiction 
triggered only by state complaint to a 
security council referral.'’ 

Mr. Richardson’s statement infuri- 
ated human rights groups, who have 
flooded the conference, lobbying for as 
broad and independent a court as pos- 
sible. 

* 'This court will have very little busi- 
ness if it is dependent on states or the 
Security Council referring cases to pros- 
ecutors,” said Richard Dicker, asso- 
ciate counsel of H itman Rights Wareh. 
“You can just imagine the diplomatic, 
economic and security considerations 
that would come into play before the 
U.S. or even a smaller nation would risk 
lodging a complaint against China.” 
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On a Plan for Trade ““ 

BRUSSELS — Swiss officials said 6 RuSSidt l Satellites . 
Wednesday that they had reached /> t , jvt /-» t 
agreement with the European Union C jO IfltO rVTOJlg IsTDlt 


EU Countries Will Share Emissions Cuts 


Reuters 

LUXEMBOURG — European Un- 
ion environment ministers agreed Wed- 
nesday on a legally binding deal to share 
the burden of cutting the 15-nation 
bloc’s emissions of greenhouse gases. 


day daring a 14-hour round of intense 
negotiations, but the ministers endorsed 
it Wednesday afternoon only after they 
had reached a consensus on general 
policies for achieving the targets. 

“At one point it looked as if the 
whole thing was going to sort of col- 


inse lapse, ' ' a German diplomat said, 
rsed Individual targets for a number of EU 

they nations are more lenient than those pro- 
icral visionally agreed to in March 1997. 

The EU pledged at the climate change 
the conference in Kyoto, Japan, last 
ool- December to cut output of six green- 
'■■■ ■ / housfe gases' id 8 percent beTow -1990 
- levels by 2008-2011 ■ 

' Other industrialized states agreed to 

ah average cutof5.2perceaiin the gases 

that are believed responsible for global 
5 in warming, including carbon dioxide, 
to a methane, oxides of nitrogen and three 
ugh industrial gases. 

bell Under the agreement, cuts in emis- 
ihis sions for seven of die EU’s most in- 
ch- dustrialized states — Austria, Belgium, 
sted Denmark. Germany, Italy, Luxembourg 
i an and the Netherlands — will be more 
Oil lenient than those they accepted in 
e to March last year. 

[ail- Diplomats said the Netherlands and 
bell Austria had held out until the end for a 
She softening of their commitments, 
sid- Sweden and the bloc's four poorest 
life, states — Portugal. Greece, Spain and 
kea Ireland — will be allowed to raise 
i “a emissions, but not by as much as they 
cm- could have under the 1997 pact, 
itcl- In a policy statement accompanying 
She the accord, the ministers said reaching 
ring the targets would require “major 
vho changes in the way emagy is generated 
sd- and used.” 
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‘TITAN fix - art, music, literature, the doctor’s tal- 

The Life of John Dl KoctefeHer Sr. 

and used to the best of our ability for the 
Run Chernw. 774 pages. good of mankind. Having been endowed 

! $3t) Random House. with the gift I possess. I believe ir is my 

••Reviewed by Paul Johnson 

T HE life of John D. Rockefeller, ere- the good of my fellow men according to 
ator of Standard Oil, first and migh- fee dictates of my conscience.” 
tiestof feeoil giants, has been told before It is impossible to understand Rock- 

and no doubt will be told again because it efeller unless one accepts that he was 


Standard Oil appeared in McClure’s in 
1904, and ft was later expanded into a 


and used to fee best of our ability for the two-volume book which went through 


many editions. It was effectively Tarbell 
who demonized Rockefeller. ■ At this 
point, though, Chemow’s book lacks ob- 


money, and to use the money I make fra* jectivity. Tarbell was not a disinterested 


the good of my fellow men according to 
fee dictates of my conscience.” 


party. Her idolized father had been an 
independent producer and Standard Oil 


is worth telling, and complicated, and 
X'there are always new angles to explore. 
Ron Che mow, an experienced biogra- 

p i_l -1? 1 : - _ ..Ti. njimfn «L. 


It is impossible to understand Rock- had put him out of business. Unable to 
efeller unless one accepts feat he was direct her exasperation at fee family fail- 
sincere in making this statement, and ure toward her own father, Ida Tarbell 
that his peculiar brand of evangelical turned all her rage on Rockefeller. She 
Protestantism motivated his entire busi- bunted him relentlessly, and to coosid- 
ness career. He saw oil itself as a kind of enable effect, for the rest of his long life. 


' 'genius, is convincing. On balance, this is 
fee best biography of fee man so far. So 
-I commend it; but, having done so, I want 
to examine in detail its one major fault, 
**because-it is important in itself and it is 
characteristic of this kind of business 
biography. 

Outstanding businessmen aze nearly 


manna, fee work of God, and the way in Unfortunately , Chemow treats her Eke a 
which it surged from fee ground as al- saint His accoum of her childhood as “a 
most a supernatural event As he put it true daughter of the oil regions” is em- 
“The whole process seems a miracle. barrassjDgJy starry-eyed. She had “intel- 
Wbat a blessing oil has been to man- Iectoal daring and fearless curiosity.” She 
kind!” Naturally it followed that any saw fee issue as “fee triumph of grasping 
mere mortal assisting the process must men over decent folk, like her 

1 _ » /Ta/I *n mmL V IaA f nip pmiore 1 * 


be doing God’s work. 

On fee other band. Rockefeller’s meth- 
ods in constructing his company and mar- 


always a mixture of greed and altruism, of ket-share, though usually legitimate, were 






ruthless capacity and genuine creativity. 
To set up from nothing a business that 
~ makes a product that millions want to buy 
and that employs thousands of people is a 
creative act, in fundamentally fee same 
— way as painting or composing or writing 
poetry and plays. Vanderbilt, Carnegie 
and Rockefeller were driven by their ge- 
- nius and their creative spirit, just as fear 
contemporaries Walt whitman, Tolstoy 
and Baudelaire were driven. Some,- hke 
—Carnegie and Whitman, refused to bring 
God into the equation. Others, like Tol- 
stoy and Rockefeller, saw God as the 
ultimate, source of their constructive en- 
ergy. Chemow prints an impassioned 
outburst Rockefeller made to a startled 


often brutal and sometimes unlawful The 
dea ls he made wife railroad companies 
were particularly ruthless, and many were 
plainly unfair even when they did not 
actually break the law. This side of Rock- 


played fair and square.'.’ She had a “sci- 
entific attention to detail” and 
“homegrown moral fervor.” She was 
“ high minded,” “tall and attractive,” 
wife an “erect carriage” and “innate dig- 
nity.” And so on, endlessly. 

The truth is, both she and Rockefeller 
bad a streak of religious fanaticism, ft 
came out in her journalism just as it came 


on key elements of an ambitious trade 
and cooperation pact after three and a 
half years of negotiations. 

The Swiss Foreign Ministry’s sec- 
retary of state; Jakob Kellenberger, 
said that he and a team led by a 
European Commission official, Fran- 
cois Lamonreux, had solved their 
main differences on five of fee seven 
areas of fee proposed pact in a long 
bargaining session in Brussels on 
Tuesday evening. 

Swiss news outlets suggested that 
sealing the broad pact could be a pre- 
lude to a Swiss bid to join fee EU. 

The five sections where broad 
agreement was reached were on free 
movement of people, research co- 
operation, market access for agricul- 
tural products, technical barriers to 
trade and public procurement, Swiss 
officials said. (Reuters) 

Bad Wheel Caused 
German Train Crash 

. BONN 7— Jo itsfirst report on a rail 
disaster feat left 100 dead, a German 
government watchdog said Wednes- 
day that the June 5 crash was caused 
by a broken wheel that derailed the 
train. 

The Federal Railways Office 
presented a detailed account to a par- 
liamentary committee of bow fee part 
of fee wheel that holds fee train on fee 
(rack fractured, causing Germany's 
■worst rail disaster in half a century. 

(Reuters) 

2 Sides on Cyprus 
Flex Their Muscles 

NICOSIA — Two Greek fighter 
jets and a transport plane left a mil- 
itary base in Cyprus on Wednesday 
after a controversial visit feat Turkey 
said stoked tension on the divided 
island. 

But as tiie Greek planes left the 
south, a flotilla of nine Turkish Navy 
vessels docked at ports in fee lYukish 


MOSCOW — Six “spy mailbox” 
satellites launched by Russia have 
gone into fee wrong orbit, but officials 
said Wednesday feat they could still 
be used to transmit secret messages to 
and from intelligence agents. 

The six satellites were launched 
simultaneously early Tuesday from 
fee Plesetsk cosmodrome in north- 
western Russia. Russian media said 
they were designed for the Main In- 
telligence Department of fee Defense 
Ministry. 

By Tuesday night some were re- 
ported to be having tronble finding 
feeirproper orbits, and on Wednesday 
officials said all six had gone astray. 

The satellites, which fee military 
earlier described genetically as fee 
Kosmos variety, were actually Strela- 
3s — also known as “space mail- 
boxes for Russian spies,' ’ fee Russky 
Telegraf newspaper said. 

Streia-3 satellites are used to record 
radio messages transmitted by Rus- 
sian intelligence agents throughout 
fee world, and relay them to intel- 
ligence headquarters, . in Moscow .. 
They can also receive messages from, 
Moscow for spies abroad. (AP) 

Diplomats in Minsk 
Don’t Have to Move 

MINSK, Belarus — President Al- 
exander Lukashenko has put off a 
move to evict foreign diplomats, in- 
cluding the U.S. ambassador, from 
their elite residential complex, offi- 
cials said Wednesday. 

Mr. Lukashenko, whose authorit- 
arian rule has repeatedly stirred con- 
troversy in the ex-Soviet republic, had 
earlier ordered 22 diplomatic families 
to move out of theDrozdy complexity 
Wednesday. He cited the need to 
make repairs. 

But the International Monetary 
Fund’s resident representative said 
Wednesday that Mr. Lukashenko had 
signed a decree letting fee diplomats 
stay in fee compound, whore fee pres- 
ident also lives. (Reuters ) 


thus and their creative spirit, just as their Rockefeller's unscrupulous dealings. The 
contemporaries Walt whitman, Tolstoy man and his company were probably 
and Baudelaire were driven. Some,' hke more intensively investigated, both by 
Carnegie and Whitman, refused to bring state and by federal governments, than 


efeller ’s career is recorded by Chemow in- out in Rockefeller’s drive to wealth and 
great detail, and he has no difficulty in power. They had, in fact, a lot in corn- 
assembling some devastating evidence of mon. As it was, Tarbell succeeded in 
Rockefeller’s unscrupulous dealings. The making Rockefeller’ s career much more 
man and his company were probably interesting to readers than it would oth- 


O * yjS -• -- 


ultimate, source of their constructive en- century, with Standard Oil, in its original 
ergy. Chemow prints an impassioned form, being broken up in consequence, 
outburst Rockefeller made to a startled In addition to the official investiga- 
" cm' 1 -’sT _ reporter towards the end of his long life: dons. Rockefeller and Standard Oil were 

, : ?' w * " “I believe the power to make money is also targets for the tnuckrakers, and es- 

' ' ^ a gift from God — just as are the instincts pecially for Ida Tarbell. Her series on 


more intensively investigated both by exwise have been, and the story gives a 
state and by federal governments, than zest to Chemow’s book. But Chemow’s 
any others in history, and most of their application of double standards to fee 
secrets were laid bare early in the 20th huntress and her prey undermines con- 


fidence in his moral judgments, of which 
there are plenty. 

Paul Johnson, a historian whose most 
recent book is "The American Century'’ 
wrote this for The Washington Post. 
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~ ding. Ehlers as South landed for want of anything better lowed a spade finesse would 

>■- By Alan Truscotl in four spades after West had continued wife the king. This have been taken. And if East 

— — opened with one diamond forced dummy to ruff and had ruffed the diamond jack; 

“tN the final of fee Reisinger which was explained as fol- made it more difficult for Elders would have over- 

C 1 Knockout Team Champion- lows: 16-15 high-card points South to make use of the dia- ruffed and drawn fee missing 

"Xrff; shin the winners wereRrchard with a singleton or a void monds. A diamond was led trump, knowmg that he could 

' - SiartinaSwvereide,Con- somewhere in fee hand . .from dummy, and East chose establish a club trick thanks 
necticut, Tom Smith of Green- West led fee heart ace, and to duck, permitting fee queen to an even split m feat srnL 

-a* 0? Z&SrX South now led a trump to 


BRIDGE 


By Alan Truscotl 


for want of anything better 
continued wife fee king. This 
forced dummy to ruff and 
made it more difficult for 


lowed a spade finesse would 
have been taken. And if East 
had ruffed the diamond jack; 
Ehlers would have over- 


South to make use of the dia- ruffed and drawn the missing 
monds. A di amond was led trump, knowing that he could 


JP 
: : 


Ehlers of West Grange, New 
Jersey, Bruce Rogoff of Hack- 
ensack, New Jersey, and 
" Arnold Malasky of Westport, 
Connecticut. 

The margin of victory was 
‘ 4$ imps against a Long Island 
foursome: Janet and Mel Col- 
charniro of Merrick and Peter 
“Bisgeier and Robert Gordon 
ofNonhport The winners had 
a Harder time in the se m i f i n a l 
stage, winning by 12 against 


Jeff Aker of Briarciiff Manor, 
New York, and his team. 

The diagramed, deal shows 
fee importance of paying 
careful attention to fee expla- 
nation of the opponents' bid- 


West led fee heart ace, and to duck, permitting die queen 

to win. 

north South now led a trump to 

♦ Q 9 4 3 fee jack, queen and ace. ha 

*5 view of fee explanation of the 

1 a ioa 2 opening bid, it was clear to fee 

■ declarer that fee jack was a 

westcd) singleton. When the heart 

oak 10 s CQ8762 queen was continued he ruffed 

$8753 oa» 4 in dummy wife fee spade nine. 

* Q S 4 2 4k J* He then led the diamond king. 

south ruffing out the ace, and 

+ K86 5 2 crossed to the club ace. The 

9343 position is shown below: 

£ ^ 9 7 f When the diamond 10 fell 

tatter aide was vulnerable. Tbe under fee jack, it was an easy 
ding: matter to continue wife fee 

at North East nine, forcing a raff. South 

I pL, pa-, overruffed and surrendered a 

H . club at the finish. If tbe 10 had 

^ «« not fallen, but East had fol- 


to an even split in that suit 
In tbe replay South failed i 


NORTH 
4 Q 9 4 3 
95 

OKJ062 
* A 10 3 

I) EAST 

« AM 7 
7Q8762 
0 A » 4 
+ J« 


In the replay South failed in 
four spades because he had no 
clue to fee trump situation. 


NORTH 

♦ 4 

V — 

♦ 396 

♦ 10 3 


SOUTH 
*K88 5 2 
9343 
OQ 

*XS 70 

Neuter aide was vulnerable. Tlie 

bidding: 

Wen North Bast Somu ' 

1 d Pass 1 . 1 * 

2 0 4* Paw pw® 

Paa 

West ted the bean ace. 


V 10 
❖ 87 
+ Q82 


EAST 
A 10 4 
t? 7 6 
0 10 

* J 


SOUTH 
* K 8 6 
<? — 

0 — 
*K97 
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NATO Says It Told Russia of Flights 


Air Activity Near Kosovo Provokes Some Strain With Moscow 
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By Michael R. Gordon 

New York Turns Service- 


MOSCOW — Toptyvro officials 
formally notified Russia about Mon- 
day’s air exercise in the Balkans two 
daw i before they cook place. Western 
officials said Wednesday. 

Defense. Minister Igor Sergeyev ere- 

otaJ a *-— — * f* - 1 M M — J _ _ . 


ated.a political firestorm here'Monday 
when be publicly rebuked the chief U.S. 
military officer for failing to give Russia 
advance word of the exercises. 

1 ‘I am a soldier and I value honesty in 
people most of all,” Mr. Sergeyev told 
General Hemy Shelton, the chairman of 
the -Joint Chiefs of Staff. “I do not 
understand why they did this to me.” 


But Western officials disclosed Wed- 
nesday diat die alliance informed Russia 

twice on Saturday about the exercises. 

First, the NATO secretary-general, 
Javier Solana, informed the Russian am- 
bassador in Brussels, Sergei Kisflyek, 
Klaus Naumann, the German general 
who heads die alliance's Military Com- 
mittee, also called lieutenant General 
Sergei Zavarzin, Russia’s chief military 


representative at NATO. 

“It can be said with absolute clarity 


that the Russians were left with no doubt 
on Saturday that the exercise would take 
place on Monday morning,” General 
Naomaon said in a telephone inter- 
view. 

Russian officials were provided with 


BRIEFLY 


a detailed account of the exercise. Gen- 
eral Naumann noted. They were told 
that it would begin about 7:30 AM. 
local time and that it would not exceed 
90 minutes. 

The Russians woe also told that 
NATO planned to use about 40 planes. 

As it turned out, more countries de- 
cided to participate than expected and 
foe number of aircraft turned out to be 
83. 

General Zavarzin was given the up- 
dated figure during a Monday meeting 
between NATO and Russian officials. 

Mr. Sergeyev’s charge that Russia 
was left in the dark mystified Western 
diplomats. Western analysts say there 
are several possible explanations for the 
Russian reaction. 

One view is that Mr. Sergeyev was 
simply posturing. The air exercise was 
timed for the eve of the visit to Moscow 
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Amnesty Deplores 
A Year of Atrocities 


LONDON — Amnesty Interna- 
tional documented a year of atrocities 
Wednesday, asserting that cruelty and 
injustice remained prevalent despite 
the 1948 adoption of the Universal 
Declaration of Human Rights. 

For most people around the world 
the rights in the declaration are “little 
more than a paper promise,” said 
Pierre Sane, secretary-general of the 
London-based monitoring group. 

Amnesty documental abases m 141 
countries, from grinding poveity to tor- 
ture and killings. Aimed groups in Al- 
geria embarked on a killing spree, it 
said, while women bore the brunt of a 
crackdown in Afghanistan. 

From the mass rape of girls in Su- 
dan to die rising number of U.S. ex- 
ecutions, Amnesty said the promise of 
1948 — when governments pledged 
to work for a world without cruelty 
and injustice — had fallen flat 
“We all owe it to the victims, their 
families and future generations to en- 
sure that the next 50 years really do 
see that promise of a better world 
realized,” Mr. Sane said. (Reuters) 


ers, government security forces said. 

The bomb exploded on Wednesday 
morning in Bonridka, a village in 
TIzapa Province, about 60 kilometers 
west of Algiers, according to a state- 
ment earned by the official Algerian 
press agency, APS. 

The attack raised to more than 210 
the number of Algerians killed since 
June 7 in a new wave of violence, 
including rebel ambushes and troop 
operations against guerrilla strong- 
holds, according to security officials 
and newspaper reports. ( Reuters ) 


by the Yugoslav president, Slobodan 
Milosevic. The flights were an effort to 
press the Yugoslav leader to halt his 
crackdown in Kosovo. 

The Russian defense minister may 
have been trying to distance himself 
from the air exercise and inoculate him- 
self against criticism that he was co- 
operating too closely with the Amer- 
icans. 

Even before the exercise, Mr. 
Sergeyev expressed concerns about it 
The Russian defease minister left a 
meeting at NATO headquarters on Fri- 
day before the decision to bold the ex- 
ercise was formally made. 

But over the weekend, Mr. Sergeyev 
sent a letter to General Naumann, 
protesting the timing and claiming that it 
was the first step toward direct NATO 
military intervention in Kosovo. 

General Naumann salt a reply to the 
Russian Defense Ministry on Sunday 
evening. In his response. General Nau- 
mann denied that the exercise neces- 
sarily presaged military action and ex- 
plained that NATO military planners 
were simply doing die bidding of West- 
ern diplomats. 

Another interpretation of General 
Seigeyev’s response was that he was 
genuinely surprised because the Rus- 
sian officials m Brussels had failed to 
quickly pass on NATO’s notification. 

“There is no problem with NATO- 
Russia communications,” a diplomat 
said. “But there may be a problem with 
Russia-Russia communications. We 
have seen some signs that Foreign Min- 
istry officials do not always pass in- 
formation on to foe Defense Min- 
istry.” 

Sergei Kudryavtsev, a spokesman for 
the Russian Embassy in Brussels, de- 
clined to comment on foe notifications. 


Mexican Villagers 
Rebuff Mediators 


Bomb Attack-Kills 4 
In Algeria Cemetery 


ALGIERS — A bomb killed at least 
four people and wounded four others 
Wednesday when it ripped through a 
village cemetery southwest of Algi- 


CHAVAJEBAL, Mexico — Me- 
diators from the Mexican Congress, 
seeking to foster peace in the southern 
state of Chiapas, went Tuesday to one 
of foe bloodiest scenes in foe four- 
year conflict there but were turned 
away by angry villagers. 

The snub drove home the challenges 
teeing the country as it tries to aid 
political violence in Chiapas That erup- 
ted when pro-Indian Zapatista rebels 
begin an aimed uprising in 1994. 

Seven members of a congressional 
commission had gone to foe village of 
CbavajebaL where 10 people were 
killed a week earlier in a clash be- 
tween government troops and Za- 

e ' ta supporters. But a community 
rr, Gregorio Jimenez Hernandez, 
rejected the panel’s offer of medi- 
ation. saying all that was wanted was 
the release of 16 people who were 
arrested after foe clash. (Reuters) 
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General Henry Shelton being checked out Wednesday on a Su-27 jet while visiting a Russian air base. 
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Strikes on Yugoslavia? Pentagon Is Wary 

Planners Say Defenses Would Have to Be Bombed Before Planes Go In 


r ssen 
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By Dana Priest 

Washington Post Service 


WASHINGTON — As top U.S. na- 
tional security officials threaten the use 
of military power to resolve the crisis in 
Kosovo, American military planners 
have expressed deep misgivings about 
the amount of force it would take to 
protect NATO aircraft and force the 
Yugoslav government to change course 
in the province. 


have caused a tussle between U.S. mil- 
itary and civilian officials involved in 
formulating a unified U.S. position. 

“There are people who think that 
because air strikes worked in Bosnia, 


they will work here,” said a military 
official, who derided foe analogy. 

As the military debates foe options for 
the developing showdown, officials ar- 
gue foar foe number of NATO aircraft 
needed to do foe job and tire amount of 
bombs dropped might amount to overkill 
and could incite powerful popular re- 
sentment against NATO — ana foe 350 
U.S. troops stationed in Macedonia. 

Military officials also fear dial such 
bombardments would hit civilians, 
could create a greater refugee problem 
and could embolden insurgents fighting 


Pentagon officials say they have 
made it clear to President Bill Clinton's 
foreign policy advisees that to protect 
NATO aircraft, any air strike would 
have to be preceded by an all-out bom- 
bardment of Yugoslavia's 60 surface- 
to-air missile sites and its 241 combat 
aircraft, a preparatory action that one 
defease official described as a s mailer- 
scale version of foe Desert Storm air 
cam p aign in the Gulf War. 

That assessment, which officials said 
would be among preliminary military 
options delivered to NATO defense min- 
isters in foe coming days, is not uni- 
versally shared within the administration 
or within foe NATO countries, admin- 
istration officials said.. The differences 


to gain independence for Kosovo, a 
province of Yugoslavia's dominant re- 
public of Serbia. 

Pentagon officials say they believe that 
any options requiring foe use of NATO 
aircraft also would require the suppres- 
sion of Yugoslav jets and air defense 
systems to ensure NATO pilot safety. 

The Yugoslav Army's air defenses in- 
clude a sophisticated comtnand-and-con- 
trol system and separate surface-to-air 


missile sites that can be centrally con- 
trolled. A number of such sites are in 
Kosovo. “This isn't Bosnia.” said a se- 
nior d efe nd official * ‘You can't do this 
with a handful of aircraft” without con- 
siderable risk to foe pilots. In 1995, 
NATO launched three weeks of air at- 
tacks again st Bosnian Serb positions, 
which led combatants to the negotiating 
table. The Serbs had very limited means 
to oppose the air assaults. 

Besides foe 60 surface-to-air missile 
sites, which include foe sophisticated ■ 
SA-6 system and others that are capable ■ 
of reaching high-flying aircraft, the 
Yugoslav military has 241 combat air- 
craft, mostly Soviet-made MiG-2 Is and 
MiG-29s. and 28 attack helicopters, ac- 
cording to defense officials. It also has 
1.850 air defense guns that fire large- 
caliber bullets, which can reach low- 
flying planes and helicopters. 

Before any air strike against ‘ 
Yugoslav targets, “We would want to 
be confident we bad suppressed the at- 
tire air defense system before flying 
around an area,” said foe Pentagon 
spokesman, Kenneth Bacon. “The mil- 
itary concerns have been brought to 
everyone’s attention.” 
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Introducing the worlds smallest, lightest Bubblejet printer scanner. 


BJC-50 
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As a professional on the more, foe last thing you need is to be weighed down by excess baggage. Thais why Canon has 
devdoped the new BJC-50. Half the size of a sheet of A4 paper; and weighing less chan 900 grams, the BJC-50 is the 
world's smallest, lightest Bubblejet printer and scanner. But what the BJC-50 lacks in weight it more than makes up for 
with features. Like superb Bubblejrt-quality black and colour printing, wireless IrDA connection to your laptop, and 
a built-in Lithium-Ion battery which can print up 10 100 pages on a single charge. Snap in the optional scanner head 
and the BJC-50 turns into a powerful 360 x 360 dpi colour scanner. So whether you’re making last-minute changes to 
important presentations, scanning in receipts or printing out taxes ore-mails, the multi-functional BJC-50 is the one 
accessory foar no mobile office should ever be without. Available ar all the best retailers from July *98. speak to your 
■Canon dealer or visit our website and find out how much more you could do with a Canon printer. 
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THE CANON BJC-50. 
IT PRINTS, IT SCANS 
AND YOU CAN 
TARE it ANYWHERE 
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New Spin on Satellites: Launching 

In October, a rocket 

- 1 B “| Til ^ AA communication sate 

Ucean-liasea blastoffs 


Launching a Rocket at Sea 

In October, a rocket is to rise from a floating platform in the Pacific Ocean and carry a 
communication satellite into orbit. The venture, called Sea Launch, is a cooperative effort by 
companies from Russia, the Ukraine, Norway and the United States. 


Venture Aims to Fully Use Earth’s Rotation 


By William I. Broad 

New York Tima Service 

E ver since .1926, when Robert 
Goddard, working in Auburn, 
Massachusetts, fired die world's 
fixst successful liquid-fueled rocket, the 
field has developed along the same gen- 

vehicles have blasted off from dry 
lazul ' ' - 

lb recent years, these rockets have 
carried into space mainly communica- 
tionsatellites, which beam telephone 
calls, beeper messages, computer data 
and television and radio programs 
around the world. In the next decade, 
analysts say, more than 1 ,000 new com- 
munication satellites are scheduled to be 
sear into orbit. 

Now, a radical entry in the launching 
game is getting ready to blast off after an 
investment of more than $500 million 
by companies in Russia, Ukraine, Nor- 
way and the United States. The team is 
joining inexpensive Russian and 
Ukrainian rocket gear with U.S. mar- 
keting and technical savvy. Boeing Co., 
the U.S. aerospace giant, owns 40 per- 
cent of the joint venture. 

In October, the team's 20 -story rock- 
et is to rise from a floating platform in 
the Pacific and cany a communication 
satellite into orbit — a space-age first 
Known as Sea Launch, the venture, if 
successful, will be a technical feat that 
significantly boosts the payload weight 
that a rocket can cany by simply starting 
the trek in the right place. 

By blasting off at the Equator rather 
than the higher latitudes where most 
spaceports are found, the rocket will get 
the maximum possible boost from the 
earth’s rotation and follow the shortest 
possible route to an orbit 22300 miles 
(35,680 kilometers) overhead. There, 
communication satellites turn in step 
with the earth, making them appear to 
hang motionless and easing links with 
ground antennas. 

The launching will be controlled 
from a 660-foot (200-meter) ship that 
carries up to 240 people. The launching 
platform, made from an oil rig, can 
move itself around at speeds of up to 12 
knots. 

“We want to provide a low-cost al- 
ternative for launching satellites,” Jim 
Albaugh, the president of Boeing Space 
Transportation, the U.S. parent of Sea 
Launch, said in an interview. “We get 
up to 30 percent more payload than 
launches from North America or Ros- ' 
sia.” 

Last Friday, the team's control ship. 


An extensive Sea Launch Web site is 
at 

www.boeing.corn/defense-spoce/ 
space/ sealaunckf 

An article about previous Zenit 
booster rocket failures is at 
wwwflaioday.com/ space! explore! 
stories/ 19971052697c Jam 


made in Scotland by the Norwegian 
partner, left St Petersburg, Russia, 
where a Ukrainian rocket had been 
loaded and Russian rocket-handling 
gear installed, and headed for Long 
Beach, California, the company's borne 
port. 

The launching platform, made In 
Norway, is being outfitted in Vyborg, 
Russia, and is to sail for Long Beach this 
summer for the first launching. 

Space experts say the venture has 
some risk. But they add that the team 
arid equipment are so strong that they 
will likely open a major new pathway 
into the heavens. 

“It’s very smart,” said Marco 
Caceres. a space analyst at ihe Teal 
Group, aerospace consultants based in 
Fairfax, Virginia. “Most rockets are 
launched out of government facilities, 
and you have to wait your turn," at 
times for months or years. 

Some arms -control advocates, as 
well as the Clinton administration, en- 
couraged Sea Launch because it em- 
ploys Russian and Ukrainian rocket 
makers that otherwise might pitch their 
wares and expertise to rogue states and 
terrorists. 

“It's rare that you find this kind of 
sweet technical fix to a lot of policy 
problems,' ' said John Pike, head of 
space policy at the Federation of Amer- 
ican Scientists, a private group in Wash- 
ington. 

T HE TEAM'S Ukrainian rocket is 
known as the Zenit, a military 
rocket that Moscow had used for 
launching a wide variety of spy satel- 
lites. Its makers, the Yuzhnoye design 
bureau and Yuzhmash production plant, 
once made the SS-18, which the Pen- 
tagon dubbed “Satan." The dreaded 
black giant was the Soviet Union’s 
deadliest weapon, able to deliver 10 or 
more nuclear warheads with great pre- 
cision halfway around die globe. 

Despite its newcomer status, die Zen- 
it rocket of Sea Launch has already won 
important customers. Hughes Space & 
Communications, an industry leader, 
has signed up for 13 launchings, in- 
cluding the first 

That flight is to loft a five-ton craft 
meant to knit Brazil, Mexico and the 
United States together electronically. 
Sea Launch has sold five additional 
Zenit lannehing s to Loral Space & 
Communications Ltd. 

The topic is politically sensitive be- 


1 The assembly and 
command ship serves 
as a floating rocket 
assembly factory and 
as the mission control 
facility. Rocket 
components are 
moved onboard for 
assembly. The first 
stage is joined with the 
second and third, and 
with the encapsulated 
payload. 


2 The rocket is moved to 
the launching platform by 
an onboard crane system 
and stored in a hangar. 
Both vessels set sail for a 
predetermined site in the 
Pacific. 


Assembly and 
command Ship 


3 The rocket is rolled out and 
erected into launching position. 
Crew members depart the 
platform through a gangway 
mounted between toe two 
vessels. The assembly and 
command ship moves 3 
milesawayand toe control 
center starts launching. 
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Sowm Sea Launch Co., Boeru CommenM^tfea 

cause of Washington's ongoing inves- 
tigations into whether aid that Loral and 
Hughes gave Chinese rocket makers 
helped China improve missiles laden 
with nuclear warheads, thus endanger- 
ing U.S. security. 

But in this case, private specialists 
say, there was probably little chance of 
such aid because Russian and Ukrainian 
rockets in some respects are superior to 
U.S. ones, especially their engines. 
“We do not have anything approaching 
Russian engine technology/* said 
Charles Vick, an expert on the Russian 
space program at the Federation of 


American Scientists. 

The boost that the rocket gets at the 
equator occurs because of the earth’s 
eastward rotation. At the North Pole, 
this speed is zero. But it increases in a 
southward direction until, at the equat- 
or, toe surface of toe earth is moving 
eastward at more than 1,000 miles per 
hour (1,600 kilometers per hour). 

To take advantage of this rotational 
kick, most rockets carrying communi- 
cation payloads are fired due east if 
safety precautions allow. 


O VER time, the world’s space- 
ports have pushed southward to 
take an increasingly large share 
of this free ride. The main Russian base, 
from which the first satellite. Sputnik, 
flew aloft in 1957, is located at 45.6 
degrees northern latitude. Cape 
Canaveral in Florida is 28 J degrees. 
And tire European Ariane site, a mere 
5.2 degrees above the Equator, was 
carved out of the jungles of French 
Guiana on Sooth America’s northeast 
coast. 

But even at the Equator, the boost of 
1 ,000 miles per hour is a relatively mod- 
est aid since the velocity a rocket needs to 
get into orbit is 17300 miles per hour. 
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LAUNCHES 

A satellite that is not launched from the 
Earth's equator winds up with an orbit 
inclined to the equator. 


^ ^Equatorial 
/Launching 


the sea 

LAUNCH PLAN 

The Sea Launch consortium will be able 
to send satellites directly and economically 
into an equatorial orbit nyt 
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Gadgets Galore in Japan, but How Useful Are They? 


By Kathzyn Tolbert 

International Herald Tribune 

TOKYO — If you think of Japan as a 
country with advanced technology, try 
going out with the baby and using public 


Subway stations with elevators are 
rare and most do not have escalators. To 
take the subway, you get a firm grip on 
toe stroller, baby, purse and diaper bag 
and straggle down three flights of stairs 
through the crowds. 

No one will interfere by offering to 
help, and few would step aside if it were 
not for toe bulk and metal content of the 
descending stroller. 

But once you have made it to the 
platform, look what technology can do. 
An electronic sign will tell you how 
many minutes away the next train is, and 
the one alter that, too. 


It will flash toe word “Train” when 
the train is pulling into the station. In- 
side toe car an electronic route will 
show where you are and as you ap- 
proach aplatfonn, one side of toe car 
reads, “This door will open," while the 
other side says, “Opposite door will 
open.” 

So what's the problem here? Japan is 
clearly a country with impressive tech- 
nology, but it's a shame that so much of 
it seems wasted. 

It’s easy to get irked at the thought of 
the nation’s creative energy being 
poured into gadgets instead of making 
life easier and safer for the general pub- 
lic. 

High-tech conveniences are aimed at 
salaried males. If you try to go about 
Tokyo carrying a baby, or are in a 
wheelchair, or simply walking with a 
child, you are in 1960s Japan. 
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A glance at technology stock indexes around the work! 

_ _ , % change 


North America 

Pacific Stock Exchange 

Technology . 

Standard & Poor's 
Te chnology Composite 

Europe 

Morgan Stanley 
Eurotec 


Tuesday close 

325.02 

824.79 

561.15 


previous week 


% change 
year to date 
+ 11.86 


+ 22.12 


+45.67 


Asia 

Topix Electric 1728.45 

Source: Mo^an Stanley. Bloomberg News 


For technology articles from the post week, see the Technology index on 
the IHTs World Wide Web site at http-J/www.ihtcom. Articles include: 


• Shadowy Market for Private Data Is Booming. 
June 12 

• Web Sties Rod a Local Presence Helps, 

June 15 

• Eavesdropping by the French isWorfcWcte, 
Magazine Says, June 16 


7b roach Tribiaai Bonus a 
e-mail to wbtech© W-com. 


• Y2K Bug: Don't Panic, June IB 

* MCI Agrees to Sefl Enfire Internet Network June is 
’ The Entrepreneur and the Net Having China 

Leap Forward. June 17 
- Hefty Price Tftfl lw Software Piracy, 17 


Imemnmul Ham Tribune 


Today, there are traffic signals here 
that can talk, saying, for example, “The 
light is turning green now.” 

But at most intersections where 
people are trying to cross the street, 
there is only simple, unobtrusive white 
lettering on the roadway that says, 
“Stop.” 

In this famously rale-abiding society, 
no one behind a wheel pays any at- 
tention to this decidedly low-tech warn- 
ing. Not even a pause. There is no 
flashing sign, nothing to light up to 
indicate someone is trying to cross toe 
intersection. 

But there are cars on toe road with 
digital maps mounted next to the steer- 
ing wheel to guide the drivers through 
traffic. A friend mentioned that he sud- 
denly remembered an errand be had to 
run and turned the comer, only to have 
his dashboard yell at him, ‘ ‘Wrong him! 
Wrong turn! Tom around.” 

It's not just transportation that has toe 
useless-technology bug. Bank teller ma- 
chines that literally launder money were 
introduced some time ago. ATM win- 
dows show a woman who bows after 
one has withdrawn money. There’s an 
extensive line of “germ-resistant” 
goods for sale, from telephones to 
memo pads. 

“Lovegety” is in the stores now, a 
palm-sized, oval-shaped radio device 
that beeps when someone who has a 
Lovegety programmed with compatible 
interests comes within range. 

If you are not certain yon will know 
when it’s your cell phone that’s ringing, 
because six others are ringing nearby, 
you can set your telephone to play one of 
17 pieces of music, including “Hava 
Nagelah” and Beethoven’s “Ninth 
Symphony.” 

High-tech toilets with a half dozen 
sprays and a warm-air diyer, along with 
a flushing sound to provide an acoustic 
cover for the shy, have been around for 
awhile. 

Nothing is simply on-off here. Rice 
cookers have formidable looking panels 
that control toe water and timing for 
white rice, brown rice, sticky rice, rice 
with seasonings and rice gruel. 

Vacu um cleaners adjust for wooden 
floors, carpets and straw matting, with 
power sensitive handles that increase 
suction depending on how hard you 



push. Air-conditioners have remote 
controls. Bus stops talk to waiting pas- 
sengers. 

But my favorite new useless tech- 
nology is the'tafidng refrigerator. Mat- 
sushita Refrigeration Co. just put them 
on the market to celebrate toe 80tfa an- 
niversary of Matsushita Electric Indus- 
trial Co. and sold 2,000 in May at 
400.000 yen ($3,000) each. 

Like so many new high-tech 
products, it is advertised with a sen- 
timental, idealistic catch phrase: “For 
toe Earth’s Future.” 

When we first heard about them, my 
husband immediately liked the idea. He 
thought be could open the door and it 
would say, “You are getting low on 
beer,” or “Honorable Fatso. Please re- 
member your diet. ” 

To be fair, most of the early rush of 
customers was attracted to toe refri- 
gerator’s larger size. And many of the 
customers, according to a Panasonic 
sales person, didn’t think the voice was 
necessary. A buzzer would do. 

In fact, toe refrigerator says only 
three things: 

“The door is open.” 

“The temperature is increasing. 
Don’t open toe door so much or stuff so 
much food in the refrigerator.” 

And, when toe refrigerator is oth- 
erwise lost for words, “Please contact 
your customer service representative.” 

Kathryn Tolbert is deputy Asia editor 
of the International Herald Tribune 
based in Tokyo. 


Smart Pad: 
No Clicking, 
No Pointing 

Scanning Device Permits 
Users to Bypass Mouse 


New Yart Tuoet 

For Sea Launch, an even bigger ad- 
vantage comes because its rockets will 
fly the shortest possible route to the high 
equatorial orbit In contrast, rockets fly- 
ing out of, say, Cape Canaveral at 28 _5 
degrees north, must bant feel (the added 
weight of which reduces payload ca- 
pacity) to nudge themselves down to the 
high orbit aligned with toe equator at 0 
degrees latitude. 

Though planning to work on toe high 
seas, tite- Sea Launch venture, by virtue 
of Boeing's participation, fells under 
Washington's watchful eye. The U.S. 
Transportation Department says that it 
must license any rocket launching, and 
toe Commerce Department says that 
any U.S. satellite maker that wants to 
use toe Zenit must get an export li- 
cense. 

If all goes as planned. Sea Launch 
will fire into space six Zenits a year, 
though Boeing said toe pace could be 
quickened to eight. After toe debut 
flight, rockets are to be shipped in pieces 
from toe Ukraine to Long Beach, loaded 
aboard the command and assembly ship 
and integrated with the satellite pay- 
load. The whole assembly will then be 
transferred to toe floating platform for 
blastoff. 

At the start, toe company plans to 
move Zenits from the ship to the launch- 
ing platform only at the home port, 
which means that both would have to 
jog back and forth from the Pacific 
launching site. 

But later. Sea Venture officials said, 
the launchingplatform might be left in 
place at sea. This could save time, since 
the command and assembly ship can 
move faster than toe platform. 

Sea Venture said that such a system 
would allow 12 to 15 launchings a year, 
which would rival the rate of commer- 
cial blastoffs at the world’s busiest 
spaceports. 


• U.K. AIRWAVES GO DIGIT- 
AL: Digital car radios trill be available 
in Britain from five manufacturers this 
summer, the BBC said Wednesday. 

The BBC, which has been transmitting 
digital radio for three years, said Bosch/ 
Blauptmkt, Clarion, Grundig. Kenwood 
and Pioneer would introduce toe digital 
receivers this summer and autumn. 

Digital radio offers listeners im- 
proved sound and stronger reception 
compared to analog radio signals. 

Unlike bulkier early models, the new 
digital units will fit in the space of a 
standard car radio set, although some 
will require a separate box that will sit 
on toe floor or in toe trunk of toe car, toe 
BBC said. (Reuters) 


• DON’T BLAME THE KEY- 
BOARDS: A federal jury has rejected 
c laims by nine people that they suffered 
injuries from using compu Ler keyboards 
made by Digital Equipment Corp. 

The decision, handed down Tuesday 
by a jury in federal district court in 
Brooklyn, reverses in part a 1996 ver- 
dict that was seen at the time as a 
significant setback for computer 
makers. But since then, computer 
makers have won a number of court 
victories against claims that use of key- 
boards contributes to a variety of arm, 
wrist and hand injuries. 

Such ailments have become increas- 
ingly common in recant years. Still, 
lawyers have had a hard time proving in 
court that those injuries have been as a 
result of defects in toe design of the 
keyboards. By Digital’s count, juries 
have rejected liability cases against key- 
board manufacturers in 30 out of 31 
cases. (NYT) 

CLICK THE DICE: Over $10 bil- 
lion will be gambled on-line by 2002 as 
operators take advantage of toe huge 
audience reach and cost savings of toe 


By Bob Tedeschi 

New York Tima Service 

T he lowly mouse pad, that 
desktop lackey, will soon re- 
ceive a high-tech injection from 
a team of researchers at the 
Massachusetts Institute of Technology 
who have created a so-called smart, 
mouse pad 

As its name suggests, the device will 
be much more than a runway for elec- 
tronic rodents. In feet, for many tasks, it> 
would allow users to bypass the mouse 
altogether. Merely swipe an object over . 
the mouse pad, such as a cordless phone, ■ 
and it will connect you to a World Wide : 
Web page with your personalized phone 
book. 

Think of it as a supermarket scanner; 
for your PC. While analysts say it may 1 
take a few years for the smart mouse pad ) 
to reach the mass market, it could bring ; 
profound change to toe way people ac- 
cess the Internet and perform everyday . 
computer tasks. 

“It's an innovative concept and it has j 
merit,” said Tim Bajarin, president off 
Creative Strategies Inc., a California; 
high-tech consulting firm, “because' 
ease of use and access are going to drive : 
the Web into the consumer space. ” : 

Hoe's how it works: The smart mouse I 
pad contains a read-write device that! 
scans information that has been written 
onto electronic tags, or tokens, thru are 
attached to consumer items. The moose ! 
rad then tells toe computer to find the j 
webpage assigned to that item. It's in-j 
stam information: No pointing, no click- { 
mg, no Web navigation whatsoever. > 
Practically speaking, one could place > 
a bottle of aspirin onto the mouse pad, j 
and immediately have access to infor- 1 
motion not just about that brand of as- ! 
pirin, but that particular bottle. ; 

“So you could find out if that bottle i 
has been recalled, more information; 
about dosages, whatever you'd like,” / 
said Henry Holtzman, a researcher at j 
IVQT’s Media Lab who, along with An- 
drew Lippman and Michael Hawley, 1 
invented the smart mouse pad. { 

The pad runs on technology called i 
“radio frequency identification,” or j 
RFID, that has actually been around for 
a few years. It is most commonly usedJ 
for access control, as in. mass transiL 
token cards dial allow passenger entry 
when scanned. 

The technology is still expensive. 
The “readers" that would be built into 
the mouse pads sell for about $50, while 
the tokens sell for about $2. 

According to Mr. Bajarin. “The costs 
of toe token would have to be extremely 
low, somewhere in the order of a penny 
or a half -cent, for it to be considered in 
the consumer's space. So they'll prob- 
ably have to flush out some of the costs 
by selling it into toe business sector first, 
then ride it down over time to con- 
sumers.” 

Mr. Holtzman said that along with 
Mr. Lippman and Mr. Hawley, be is 
starting a company to develop toe smart 
mouse pad system and sell it. Should tire 
smart mouse pad reach toe masses, Mr. 
Holtzman said, consumers will find it 
more than just usefuL “It's actually a lot 
of fun to throw tilings at toe computer 
and have Web sites come up.” he said. 
“It's great to play with." 

S 1 T E S 

Research projects undertaken by the 
MIT Media lab can be found at 
wwwjnediajnit.edu/ 


E F L Y 

Internet, Datamonitor, a market analysis 
company, said in London this week. 

“Casinos, lotteries and sportsbooks 
dominate the new market, allowing cus- 
tomers with an Internet connection and a 
credit card to gamble literally anywhere 
in the world, >T Datamonitor said. 

On-line gambling revenues in 1998 
are expected to he $535 million, rising 
to $955 million in 1999 and $2.3 billion 
by 2000. 

“On-line gambling turnovers have 
the potential to dwarf those of other 
interactive services, tapping into an ex- 
isting traditional gambling market val- 
ued at over $700 billion in Europe and 
the U.S. alone,” Datamonitor said. 

Datamonitor said concerns about toe 
legality of gambling on-line in toe 
United States would help Europe gain 
market share and drive up its revenues 
to $3 billion by 2002. (Reuters) 

• E-CLAIMS: Aetna Inc., a U.S. in- 
surer, is encouraging physicians in its 
health-care network to file claims and get 
authorization far referrals electronically. 

The new system, called E-Pay, will 
allow doctors who file claims electron- 
ically to be paid within IS business 
days. The system will first be available 
to doctors in New Jersey and New York 
in August, and will be introduced na- 
tionally in 1999. (Bloomberg ) 

MICROSOFT, CHAMPION OF 
CHOICE: Bill Gates defended Mi- 
crosoft Corp. on Wednesday as a cham- 
pion of consumer choice as he appeared 
in Tokyo to announce the July 25 in- 
troduction of the Japanese version of 
Windows 98 software. 

Mr. Gates made no direct mention of 
the legal battle with U.S. regulators, who 
accuse Microsoft of “anti-competitive 
and exclusionary” practices. No such 
qualms are held by Japanese regulators. 

(AFP) 
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Don’t Silence Chinese 


There is a disturbing quality to 
China's Drerara lions for next week’s 


nuna s preparations for next week s 
I visit by President Bill Clinton. Chinese 
•leaders are so eager to project a san- 
i itized picture of political harmony to a 
) global television audience that they 
•have been harassing democratic dis- 
sidents, preventing Chinese-Ameri- 
Jcans from visiting (heir families back 
home and blocking distribution of a 


ibook featuring American journalistic 
of Mr. 


accounts of Mr. Clinton’s alleged 
sexual indiscretions. 

These actions do not, as intended, 
advertise Beijing’s growing impor- 
;tance as a world capital or the con- 
■ fidem consolidation of power by a new 
, leadership since Deng Xiaoping. In- 
stead they remind the world bow far 
China still falls short of international 
: standards of political freedom and how 
; nervous its leaders remain about spon- 
taneous political expression by their 
;own people. 

China's leadership sees the Hrst trip 
to Beijing by an American president in 
.more than nine yeans as a major event 
•In Chinese eyes, Mr. Clinton’s pres- 
ence will ratify China’s status as a 
[world power and symbolize its full 
return from the international isolation 


that followed the 1989 massacre of 
democracy demonstrators in Tianan- 
men Square. Beijing also seems to 
anticipate substantive accomplish- 
ments from Mr. Clinton’s meetings 
with President Jiang Zemizt, although 
that seems unrealistic given die con- 
cerns in Washington over alleged 
Chinese donations to the 1996 Demo- 
cratic presidential campaign. 

The importance that China's lead- 
ership attaches to the Clinton visit has 
left it particularly anxious about un- 
scripted events. China's great fear is 
that democratic protesters will capit- 
alize on the presence of a large in- 
ternational press corps to publicize their 
cause. Thai is just what happened dur- 
ing the early weeks of the Tiananmen 
Square demonstrations, which coin- 
cided with a historic visit to Beijing by 
Mikhail Gorbachev, die Soviet leader. 

Americans, and much of the rest of 
the world, will nor judge China fa- 
vorably for enforced silence on its 
streets. What would impress them far 
more would be a return to the slightly 
increased tolerance for political debate 
that began to appear in China earlier 
this spring. 

— THE NEW YORK TIMES 


Balkan Prevention 


j NATO, which was painfully slow to 
intervene in Bosnia, is stepping up the 


-pace in Kosovo. A large show of force 
.in an air exercise over Albania on Mon- 


;day was accompanied by a warning of 


la further military response "of a qual- 
itatively different order" if Seibia ig- 
nored the NATO political agenda. At 
once Serbian President Slobodan Mi- 
losevic. after consultations with his 
‘patrons in Moscow, made a political 
•offer of his own. So there are the first 
'hints of a break in a gathering crisis that 
threatens to wreak terrible damage in 
the Serbian province of Kosovo and in 
.the region beyond. 

The conditional nature of the Mi- 
losevic response, however, dictates 
wariness. In welcome wools, be said he 


{would open political talks with the 


(leaders of Kosovo’s ethnic Albanian 
majority and admit international mori- 
{iters. But rhe key demand of the United 
(States and its five allies in the "Contact 
{Group" was for a cease-lire and the 
{immediate and unqualified withdrawal 
of Serbian soldiers from the streets of 
{Kosovo’s restless towns. Instead. Mr. 
{Milosevic offers to puli back troops 
only when "terrorism" — his word for 
larmed Kosovar resistance to his re- 


pressive rule — ends. Meanwhile, the 
Serbian military remains free to con- 
tinue the devastating attacks that have 
killed hundreds of Kosovars and dis- 
placed tens of thousands in an evident 
Serbian effort to depopulate areas of 
the province adjoining Albania. 

The Western nations in die Contact 
Group hesitate to take part in the fur- 
ther dismemberment of the rump 
Yugoslavia, of which Serbia and its 
province of Kosovo (and Montenegro) 
are parts. The West does not now sup- 
port an independent Kosovo. But an 
increasing number of Kosovars appar- 
ently do, and seem to be moving away 
from the nonviolent policy favored by 
their leadership up to this time. 

The United States faces an imme- 
diate requirement to make good on the 
Contact Group's ultixnatnm to Setbia 
to halt its military drive. That would 
seem to require not just a show of force 
but the employment of force to stop the 
"ethnic cleansing." With that comes a 
requirement to move the Kosovo con- 
flict into political channels. The early 
and sure-handed beginning of such a 
process is the key to containing the 
explosion of Kosovo. 

— THE WASHINGTON POST. 


Starr Keeps Talking 


1 If the art of public relations were a 
handgun, Kenneth Starr would have 
been footless long ago. The independ- 
ent counsel has a perverse gift for talk- 
ing when he should remain silent and 
for saying all the wrong things when he 
ppens his" mouth. An interview in which 
he confessed to giving information to 
reporters is the latest of his golden 
bloopers. The interviewer, Steven Brill 
of Brill’s Content magazine, argues that 
Mr. Starr broke the law against dis- 
closure of grand jury information, and 
the White House weighed in with its 
usual pitch for investigating Mr. Starr 
rather than President Bill Clinton. 

In tracing coverage of the Monica 
Lewinsky story, Mr. Brill makes telling 
points about journalistic excess and Mr. 
Starr's clumsiness. But he also loads his 
legal argument against Mr. Starr and 
seems naive about White House spin. 

There are. for example, federal court 
decisions that support Mr. Starr's con- 
tention that he can discuss matters that 
do not come directly from grand jury 
testimony. Justice Department rules do 
allow prosecutors latitude in talking 
about investigations and in defending 
against calculated attacks like those 
orchestrated by the While House. Mr. 
Brill documents Paul Begala's decision 
to hit Mr. Starr with a "food fight" 
over leaks, and Lanny Davis's deter- 
mination to divert attention from what 
the president ’s secretary said about Ms. 
Lewinsky’s contacts with the White 
House by starting "a fight about the 
process and the prosecutor." 

Such tactics, of course, inhibit rather 
than promote the public interest. In that 
regard. Mr. Starr needs to produce his 
report to the House of Representatives 
and bring any appropriate indictments, 
and Mr. Clinton needs to countermand 
his lawyers' strategy of delay. Since one 
of those lawyers. David Kendall, has 


asked a federal court to look into Mr. 
Starr’s contacts with the press, the ques- 
tion of Mr. Starr’s conduct is already 
before the proper forum. Judge Nonna 
Holloway Johnson has jurisdiction to 
discipline Mr. Stan if he has broken the 
rules, or Mr. Clinton and Attorney Gen- 
eral Janet Reno can dismiss him. 

But the political situation remains 
fixed where it has been for some time. 
Mr. Clinton’s leadership stature has 
declined steadily for definable reasons: 
deceptive or missing answers about his 
personal and campaign finances, his 
response and that of his associates to 
legal inquiries, his own abandonment 
of the plan to explain his mystifying 
dealings with Ms. Lewinsky. The In- 
dependent Counsel Act is often de- 
scribed as too far-reaching. But Mr. 
Starr has demonstrated that even being 
armed with it is no guarantee of getting 
the truth from this administration. 

— THE NEW YORK TIMES 


Other Comment 

Saddam Springs a Surprise 


The intriguing question is why Sad- 
dam Hussein has suddenly decided, if 
indeed he has, that the time has come to 
abandon his covert weapons program. 
Are the sanctions undercutting his 
power base within the security forces 
and the Ba’ath Party? Has mass frus- 
tration reached a point where the regime 
feels threatened? Or does Iraq think it 
has hidden some of its coven weapons 
so well that no one can find them? 

Saddam Hussein may be lying about 
his intentions. Or, looking at the in- 
creasing strength of his enemy Iran, he 
may have decided that the time has 
finally come to start reconstructing his 
enfeebled economy. 

— Los Angeles Times. 
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More Damage From Fickle Global Capital Flows 

& . . _ .he Bank for International 


W ASHINGTON — We are being 
reminded once again that erratic 
shifts of global capital flows are the 
curse of the world economy. As in- 
vestors, bankers and currency traders 
seek the highest returns, their flights in 
and out of countries and currencies 
amplify booms and busts. 

Japan is tire latest example. Capital is 
fleeing from recession, a stagnant stock 
maiket and low interest rates. Yen are 
sold and dollars bought as investors 
shift into dollar deposits, bonds or 
stocks. So the yen’s value has sunk. 

All this deepens Ana’s economic 
collapse and imperils the American and 
world economies. 

Asian nations are all trying to export 
their way out of crisis. They cannot 
export more to each other (30 to 40 
percent of their usual markets), and 
continuing currency depreciations in- 
crease the debt burden. 

It is wrong to blame Asia’s crisis 
exclusively on rampaging capital 
flows. For example. Japan's recession 
reflects its dependence on export-led 
growth. In the 1990s, exports (and re- 
lated business investment) weakened; 
unfortunately, no other source of de- 
mand has emerged to replace it. Bat 
Japan was shoved from stagnation into 
slump by Asia’s present crisis, which 
started with the fickle flows of foreign 
capital into Thailand, South Korea, In- 
donesia and other Asian countries. 

First came floods of money dial 
could not all be wisely invested. From 


By Robert J. Samuel son 


Good information? It was spotty. ®^ n ^i^ight of foreign 

Japanese. . European and I U ; S -banks SS»ufd plunge Lata America wd 


1990 to 1996, capital inflows to Asia's 
"emer gin g markets" exceeded $400 
billion, says the IMF. The funds arrived 
as direct investment (buying companies 
or building factories), bank loans and 
stock and bond purchases. Booms en- 
sued as dollars and yen were converted 
into local currencies and spent Then 
capital inflows halted as it became clear 
that the funds were going to build un- 
needed plants and offices. Countries 
were left with huge overseas debts. 

The free flow of capital should, in 
theory, benefit everyone. Poor coun- 
tries get funds to modernize,' investors 
in wealthy countries (through banks, 
mutual funds and multinational 
companies) earn high profits. But the- 
ory and practice have diverged. 

For the theory to succeed, at least 
three conditions must be met; (a) Eco- 
nomic information must be accurate; 
otherwise, poor investments will be 
made; (b) risk and reward must be 
aligned; if investors don't fear possible 
losses, too much money will go Into the 
riskiest investments (which promise 
the biggest profits); and (c) there must 
be some financial "safety net"; with- 
out it, speculative excesses could trig- 


jAuaura«, wuvjwu* — — 

were tending to Thai and South Korean 
banks, but these banks were much 
weaker than official government re- 
ports indicated. In 1996, Thailand did 
not disclose information about its 
banks’ poor loans. In South Korea, the 
government said bad loans were 1 per- 
cent of the total; private estimates rang- 
ed up to 30 percent. 

Bad information was compounded 
by Che belief by many investors that 
they would be protected against losses. 
So they made too many risky invest- 
ments. Some individual investors ac- 
tually did suffer huge losses, as Mr. 
Goldstein shows. From June 1997, just 
before the crisis broke, to May 1998, 
stocks dropped by 50 percent in South 
Korea and 40 percent in Indonesia. 

But the Japanese, European and U.S. 
banks that made bad loans have largely 
escaped losses. They have been pro- 


tected by emergency loans organized 
flF. These loans have partly 


ger a financial panic. 

All these conditions are weak 


in 


global financial markets, as a study by 
Morris Goldstein of the Institute for 
International Economics makes clear. 


by the IMF. r - - 

repaid foreign banks. Many other debts 
have been renegotiated on terms fa- 
vorable to the banks. 

The main reason the IMF has shiel- 
ded banks, says Mr. Goldstein, is fear 
of a panic. If banks suffer losses in 
Asia, they might call in loans to other 
countries. At year-end 1997, banks in 
rich countries (mainly Europe, the 
United States and Japan) had almost $ 1 
trillion in loans to poor countries (their 
banks, firms and governments), esti- 


^Meould plunge Udn 

Eastern Europe into die same desperate 

condition as Asia. . 

Some economists think ti^toattons 
should limit dependence on short-term 
capital - money that can be easily 
wtbdrawn. For example, CMle now- 
requires foreign investors to put 30 
jScent of their funds in 
bearing deposits for a year- The aim is 
to deter short-term speculation by mak- 
ing. it unprofitable. 

Perhaps such controls can prevent 
future crises, or perhaps not. Controls 
can be evaded. Global money moves so 
easily because trade, travel and com- 
munications have grown so much, in-r 
vesrors have many ways to switch cur- 
rencies. stocks and bonds. 

Even if controls might help in me 
future, they can’t help now. To para-, 
phrase Ross Perot, what we are bearing 
is the sucking sound of money leaving 
Asia. It is fleeing depression and. re- 
cession. Only die brave (or the foolish) 
see investment opportunities. 

There is a spreading implosion of 
economic activity. Too many countries 
face high interest rales and scarce cap- 
ital. Too many strive to recover by 
exporting to the same markets. Ex- 
pansion of the world economy depends 
more than ever on the U.S. boom. How 
long this can continue is a worrying 
question. 

Washington Post Writers Group. 


Wake Up to This Chance to Prevent Disaster in Russia 


M OSCOW — Both the 
greatest opportunity and 
the greatest danger for the 
United States internationally 
may well lie in Russia. 

The recent financial turmoil 
and labor unrest are signs of 
danger. The West's response, 
yet another IMF bailout, shows 
chat we are helping the re- 
formers fight, and sometimes 
win, battles. 

But we are not winning the 
war. And we may not even have 
a strategy, because we have not 
understood the extent and depth 
of either the material transfor- 
mation or die spiritual demor- 
alization of the Russian people 
since the fall of communism. 

During a week of discussions 
with intellectual and political 
leaders in Russia, I found an 
alarming degree of fatalistic ex- 
pectation that Russia is heading 
in an authoritarian direction, 
raising fears here that a nation- 
alist dictator could come to 
power in the next two years. 
"He would be more like Ivan 
the Terrible than Peter the 
Great," predicted the leader of a 
Ukrainian province who was re- 
cently elected as a Communist 
The most recent broad poll of 


By James H. Billingtou 


secernent, would end up playing 
a role akin to that of Slobodan 
Milosevic in Setbia. The leader 
of Russia, however, could be 
brandishing or distributing 
weapons of mass destruction in 
the midst of a general meltdown 
of order in Eurasia. 

Having barely contained 
chaos and violence in the 
former Yugoslavia, a relatively 
small country in the heart of 
Europe, the West would be un- 
likely to do much of anything at 
all about a larger mess in an. 
even more remote region. 

America has fought five wars 
in this century, all basically to 
prevent authoritarian power 
from gaining control of Eurasia. 
Having won the Cold War, we 
may be in real danger of losing 
that older and more basic 


America has long 
been a model, but 
it is losing its 
luster in Russia. 


Russian public opinion seems 


to bear out this bleak assess- 
ment When asked "What idea 
could unify Russian society?" 
more Russians endorsed "the 
idea of Russia as a mighty world 
power" (35 percent) than the 
combined total of communism, 
socialism, democracy, capital- 
ism, Russian uniqueness and re- 
ligion (32 percent altogether). 

The danger is that some new 
leader, feeling the popular re- 


struggle to help freedom prevail 
over tyranny in the world’s 
largest landmass. 

The sad fact is that Russia’s 
ambitious project of democrat- 
ization still lacks popular le- 
gitimacy. It is facing elections 
(for the Parliament in 1999, the 
presidency in 2000) without a 
single unified party, an agreed- 
upon reform presidential can- 
didate or an appealing vision. 

Fortunately there is good 


news that makes this a time of 
new opportunity for the West. 
Despite the outrages and in- 
equities of "robber baron capi- 
talism t " self-help and prosper- 
ity are growing. 

Moscow and St Petersburg 
are boom towns. Governors and 
mayors are finding ingenious 
ways to raise money and 

K ide services that are no 
_ er coming from the central 
government According to the 
head of a leading research in- 
stitute, one out of three resi- 
dences in the countryside has 
been built in the last 10 years — 
as much as had been built in the 
preceding 40 years. 

The West has been given a 
new and golden opportunity to 
help secure the interior Euras- 
ian heartland for democracy 
and development Russia now 
has, for the first time, a thor- 
oughly reformist leadership that 
is ' unencumbered by Soviet 
methods and habits. 

The 35 -year-old prime min- 
ister. Sergei Kiriyenko, his 38- 
year-old deputy and mentor. 
Boris Nemtsov, and other youth- 
ful new ministers give Russia a 
chance for a fresh start 
There is time, just barely, to 
turn the present mood around 
before the elections. 

Russia has the world's largest 
and most varied supply of un- 
tapped natural resources, and a 
technologically literate popula- 
tion with rising consumer de- 
mands. The rising Russian gen- 
eration has an open and 
internationalist perspective. 
Russians throughout their 


history have tended to use their 
main Western adversary as a 
secret modeL They took religion 
and art from Byzantium in the 
10th and lltb centuries, their 
first modem government struc- 
ture from the Swedes in the early 
18th century, and their econom- 
ic organization from the Ger- 
mans in the early 20th century. 

The United Stares has long 
been a model. It is seen prag- 
matically as the most relevant 
and successful example of what 


Russian leaders are trying to 
t-wide federal 


create: a continent 
democracy and market econo- 
my in a multicultural, largely 
open expanse on the periphery 
of European civilization. 

But America is losing its 
luster — and its opportunity — 


It's high time for a 
major American 

• f i 




project to help 
develop Siberia. 


The Envoy's Business Is Business 


W ASHINGTON — The 
American ambassa- 
dor's office in Paris functions 
as a barometer of the interests 
of American presidents, mak- 
ing it a Rorschach test for U.S. 
diplomacy. It is permanently 
slocked with enough opu- 
lence. elegance and headaches 
in dealing with the French to 
let an ambassador make of it 
what he or she will. 

In the worst Cold War days. 
U.S. presidents wanted a po- 
litically attuned ex -general like 
Jim Gavin, or a tested diplomat 
like Chip Bohlen or David 
Bruce, in the pivotal post. Ron- 
ald Reagan often did not seem 
to care, or know, which cam- 
paign contributor was nomin- 
ally in charge. George Bush 
wanted an upper crust pal, 
Walter Curley, to schmooze 
with cn the telephone. 

What do BUI Clinton’s Par- 
is appointments tell us? 

His first ambassador, the 
late Pamela Harrun an, 
brought to the ambassador’s 
mansion glamour, high soci- 
ety charm and a shrewd in- 
stinct for manipulating the 
powerful. 

In his second term, the pres- 
ident went against the advice 
of Mrs. Harriman, who 
wanted a career foreign ser- 
vice officer to succeed her, 
and picked Felix Rohatyn, the 
liberal New York investment 
banker who spent World War 
0 as a child refugee in France 
before coming to the United 
States and eventual fortune. 

Personal wealth is one of 
the characteristics that unite 
the Clinton choices of Har- 
dman and Rohatyn. The ex- 
pense of living and entertain- 
ing, ambassadorial style, in 
Paris today may help explain 
that They’ also both provided 


By Jim Hoagland 


campaign help and contribu- 
tions of unequivocal size and 
nature to candidate Clinton, 
and they both put a stress on 
hard, constant and visible 
work, as does their political 
benefactor. 

Today business is the busi- 
ness of the U.S. ambassador in 
Paris, more than social life or 
traditional diplomacy, Mr. 
Rohatyn told me unapologet- 
icaUy'in Paris recently. 

"The world today is driven 
at least as much by private 
sector forces and information 
beyond government’s con- 
trol" as by traditional gov- 
ernrnent-to-gov eminent con- 
tacts and routine, he said. "I 
want to make sure the embassy 
is covering its markets. Europe 
is happening in the cities trial 
are trie business capitals of de- 
veloping economic regions." 

The ambassador is not 
alone in putting a laser beam 
on (he subject of commercial 
rivalry as a growing force, and 
danger, in French-American 
relations. Speaking to French 
business leaders in Angers last 


week. President Jacques Cb ir- 
is "fe 


ac expressed his "fears that 
the United States will now 
seek to make up trade lasses in 
Asia by turning its exports to- 
ward Europe ... producing 
Euro- American tensions in 
the next two years." 

U.S. officials arc concerned 
that France and other Euro- 
pean countries will be tempted 
to exploit the commercial va- 
cuum created by the heavy use 
of economic sanctions by the 
U.S. Congress. The political 
fallout in Washington of 
European efforts to lock up 
markets in sanctioned nations 


like Iran, Cuba, India and else- 
where could be devastating. 

Mr. Rohatyn nonetheless 
believes that the long-term 
trends for cooperation with 
Europe are favorable — if rhe 
United States responds in its 
diplomacy to the decentraliza- 
tion of power and opportunity 
that the personal computer 
and other economic and tech- 
nological trends are creating 
on the old continent 

He hopes to push a few em- 
bassy officers out of Paris into 
smail offices in new regional 
centers like Lyon or Lille, 
where they would concentrate 
on business opportunities. And 
he has been die guiding force 
in establishing the French- 
American Business Council, 
which brings together about 25 
high-powered chief executive 
officers from each nation to 
lessen commercial tensions 
that would harm their increas- 
ingly intertwined businesses. 

The business council gath- 
ered for the first time this week 
in Washington in conjunction 
with a visit by Prime Minister 
Lionel Jospin, a moderate So- 
cialist. His commitment to 
calming France’s troubled in- 
dustrial relations seems con- 
genial with Mr. Rohatyn *s 
iong-held view that positive 
change between labor and 
management must come from 
center-left political leadership. 

Mr, Rohatyn courts Mr. 
Jospin with a constant stream 
of policy ideas and hard eco- 
nomic acumen, where Mrs. 
Harriman used soft diplomatic 
charms to advance U.S. in- 
terests. Taken together, Mr. 
Clinton’s ambassadors to Par- 
is encompass this most Pro- 
tean of presidents and his 
many competing interests. 

The Wustungnm Pvxi 


in Russia. Young Russians who 
idolized America and rather 
liked its openness and passion 
for extroverted bigness now see 
that the United States has done 
relatively little for them. 

Russians recognize that they 
have not created the best con- 
ditions for foreign investment. 
But they feel humiliated that 
China is now getting more than 
10 times as much American in- 
vestment as their own strug- 
gling democracy. 

Few people have ever 
suffered in peacetime as rapid 
and extensive a decline of 
power and standard of living as 
did the Russians after the col- 
lapse of communism. 

The Russian people tend to 
put up with difficulties for a 
long time before suddenly ex- 
ploding. There is smoldering 
discontent just beneath the sur- 
face. The many varieties of fas- 
cism have all arisen out of dis- 
illusionment with a failed 
democratic experiment 

Under almost any of the 
many possible scenarios for an 
authoritarian takeover, the re- 
sentment needed to support it 
would be directed against the 
United States. America would 
become the focus of the fury that 
comes from unrequited love. 

Democratic reformers both in 
the government and in the op- 
position recognize that Russia 
has to solve its own problems. 
They seem neither to expect nor 
to want substantial financial aid. 
But they wonder why America 


The writer, the librarian of 
Congress and author of the 
forthcoming hook “The Face of 
Russia ." contributed this com- 
ment to The New York Times. 
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1898: Naval Balloons 


NEW YORK — Balloons are 
going to play an important part in 
the work of our navy around 
Cuba. Recent experiments in 
Germany, France and Russia 
have emphasized the importance 
of the captive balloon in widen- 
ing a fleet’s powers of obser- 
vation. With the modem equip- 
ment of long distance or 
telescopic photography, it is pos- 
sible from a base so steady as one 
of these balloons to take pictures 
of the enemy's coast, forts and 
the locations of his vessels and 
his vulnerable positions. 


and the aeroplane arrived at its 
destination five minutes before 
the call got through. The call was 
put in before die plane left the 
aerodrome. 


1948: New Money 


1923: Slow Telephone 


LONDON The well-heralded 
improvements recently an- 
nounced in the British telephone 
service met with a severe show- 
down when two pas sengers from 
London to Hylhc hud a tele- 
phone call pm in to (ell friends 
they were coming by aeroplane. 


FRANKFURT — The Amer- 
ican cigarette, long the king of 
the German black market, will be 
dethroned this weekend. A new 
German money will replace the 
cigarette as rhe popular and ne- 
gotiable medium of exchange in 
western Germany, hi the twilight 
hour of its reign, the cigarette is 
enjoying a final and complimen- 
tary bull market. Today {June 
17] the ordinary ien-cent pack- 
age American cigarettes was 
being quoted on the Frankfort 
“black-market alley" at 300 
reichsmarks ($30 at the official 
rate of exchange). But this is due 
to end Sunday [June 201 when 
the currency reform for die 
American, British and French 
zones becomes official. 
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cannot multiply small programs 
that have proved their worth 
over tbe years. 

Alexander Yakovlev, an au- 
thor of perestroika under 
Mikhail Gorbachev, said the 
most important thing the West 
could do was "speak to and get 
to understand a far wider range 
of the Russian people." 

I found universal enthusiasm 
for two ideas that would not 
take much public mosey. 

The first is to bring a genu- 
inely large number of young 
Russians — the entire cohort of 
new leaders, especially those 
from the provinces — to spend 
time in the United States so that 
they can learn how democracy 
and civil society works. 

So far, exchange programs 
have amounted to little mare 
than tokenism, even though 
they have worked extraordi- 
narily welL 

Bringing large numbers of 
Russians to the United States 
avoids : the patronizing syn- 
drome of sending Americans to 
Russia to tell the Russians how 
to run their lives. 

Only 1.5 percent of the Mar- 
shall Plan was spent on bringing 
young Germans to the United 
States after World War H, but it 
was decisive in building a new 
democratic Germany. 

"Most of us," one brilliant 
young Russian leader pro- 
claimed, "don’t really believe 
your kind of system can work, 
because we haven’t seen and 
felt it for ourselves." 

Bur some dramatic demon- 
stration is also needed inside 
Russia of creative capitalist de- 
velopment. I found genuine ex- 
citement about the idea that tbe 
United States might begin its 
long-overdue major investment 
in the emerging Russian maiket 
with a key project or two that 
would reflea a broader Amer- 
ican commitment to help Russia 
develop Siberia. 

That vast region has enor- 
mous symbolic appeal for Rus- 
sians. They view Siberia as the 
still-unspoiled spiritual heart- 
land of Mother Russia. But they 
fear that China will eventually 
lake over much of it. 

Americans have the know- 
how (and plans in the files of 
many corporations) ro develop 
this unparalleled repository of 
resources, and could do it in 
ways that would protect the en- 
vironmenL 
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OPINION/LETTERS 


U.S. Policy: Kowtow to China, 
Hector Japan, Dismiss India 


P ARIS — In 1792 King 
George QI sent an ambas- 
• sador to the emperor of 
' China, a certain Lord Ma- 
; canney, to demand that China 
end its restrictions on Bri- 
: tain’s China trade. Lord Ma- 
cartney was escorted to the 
Mancha summer capital un- 
der banners proclaiming that 
he and his entourage were for- 
eign “tribute bearers.” 

President Bill Clinton will 
shortly arrive in China under 
what amount to the same ban- 
! ners, since he intends to be 
received by Chinese officials 
in Tiananmen Square. 

Neither Mr. Clinton nor his 
staff seem to grasp that after 
the bloody suppression of 
Chinese dissenters around 
Tiananmen Square nine years 
' ago, and the subsequent in- 
ternational campaign of re- 
prisals against China led by 
the United States, the sym- 
. holism of an American pres- 
' ideal’s appearance there is 


Why is China 
more worthy of 
Washington's 
respect and 
attention than 
Japan? 


what Chinese in the past 
would have described as per- 
forming a kowtow. 

Webster's defines this as 
“the prostration made by 
kneeling and touching the 
forehead to the ground ... by 
way of homage, worship or 
deep respect.” 

Mr. Clinton says he should 
not dictate to China’s leaders 
how they receive him in their 
country. However, Lord Ma- 
cartney. when he was re- 
ceived by the Chinese em- 
peror. stiffly refused die 
protocol kowtow, informing 
the emperor's officials that 
he represented a sovereignty 
whose representatives knelt 
to uo foreign authority. 

Mr. Clinton, too, could just 
say “uo,” very politely: sug- 
gesting that die Chinese gov- 
ernment will understand that 
the arrangement it proposes is 
inconvenient The Chinese 
would understand. An impor- 
tant message would have been ■ 
conveyed, and received. 

When one says this to Clin- 
ton administration officials, 
they reply, “But what if the 
president says something im- 
portant at Tiananmen Square 
about human rights?” 

It is clear the president in- 
tends to make such a state- 
ment This means the pres- 
ident and his associates are 
convinced that their ability to 
manipulate press and public 
opinion outstrips that of the 
Chinese, even when speaking 
in China itself, to Chinese and 
to Asian audiences. 

This is extraordinarily 
rash, or naive, and is based on 
their experience of manrpu- 


By William Pfaff 

lacing the American press and 
television, at which they 
have been very good indeed. 

However, China — and 
Asia in general — is polit- 
ically and morally light-years 
from self-absorbed and me- 
dia-obsessed Washington. It 
is pure hubris for Mr. Clin- 
ton’s people to think that the 
Chinese will not be able to 
impose their own interpreta- 
tion of the concession Mr. 
Clinton makes to them by par- 
ticipating in a ceremony at 
Tiananmen Square. 

I do not write this as 
someone who thinks China 
should be isolated, even if 
that were possible. The 
United States should have 
correct, “normal” relations 
with China. 

I sympathize with the Clin- 
ton administration's resis- 
tance to subordinating polit- 
ical and commercial relations 
with China to Congress’s er- 
ratic if persistent efforts to dic- 
tate how other states should 
conduct their internal affairs. 

The administration's busi- 
ness-driven China policy may 
not be very edifying, given 
Washington's proclaimed 
commitment to global human 
rights, but such is American 
realpolitik. 

Telecommunication satel- 
lite and other high-techno- 
logy sales to China are big 
money. Manufacturing there 

E rofiis U.S. investors. But the 
owtow is a grave error even 
as part of a policy of com- 
mercial, or political-commer- 
cial, “realism” with respect 
to China. 

The unwillingness to be 
candid with China makes a 
striking contrast with Wash- 
ington's determination to 
bend Japan to its will. In re- 
cent months, and in certain 
respects over several years, 
there has been a drumbeat of 
American demands that Ja- 
pan change its economic, fis- 
cal and commercial policies, 
and even that it change its 
domestic economic system. 

Fes' many Japanese, what 
in the 1980s was taken as a 
legitimate conflict with the 
United States over economic 
ideas and priorities today 
seems an intolerable set of 
pressures. The United States 
is seen as wanting to dictate 
the economic terms of Asian 
sacrifice for the sake of 
American prosperity — while 
having its own improvidence 
financed by Japan s purchase 
of U.S. Treasury bonds. 

The result has been an im- 
portant rise in anti-Americ- 
anism in Japan and the emer- 
gence of a significant 
revisionist current of thought 
regarding World War II and 
its leaders, who were formerly 
condemned as war criminals. 

Japan's history demon- 
strates that it is capable of 
abrupt and profound reversals 
of national direction — as 
happened in 1945, after de- 
feat, and before that in the 


LETTERS TO THE EDITOR 


We Need a ‘Uno’ 

Regarding "Japanese Rush 
to Convert Ten to Other Cur- 
rencies ” (Finance, June 16): 

Doesn’t the current flight 
out of the yen prove once 
more that a global economy 
requires a single global cur- 
rency to prevent chaos? With 
a single' global currency, the 
debacle in Asia would have 
been confined to corrections 
in the Asian stock markets 
and would not have seen the 
panicky flight of capitaL 

It is absurd that the cur- 
rency of a country with a huge 
trade surplus — Japan — 
should collapse while that of 
the United States — which is 
pinning a huge trade deficit 
— should remain strong. 

Money should, after all, be 
a steady measure of value, not 
a commodity in itself. How 
would international trade fare 
if the weight of the kilogram 
were different all over the 
world and changed drasti- 
cally from day to day? 

We Europeans are on 
the right track with the euro, 
but the world must go on to 
tfce uno, or whatever, if we are 
to overcome the vested in- 
terests in money manipula- 
tion and in currency trading 

and speculation. ' 

RAINER ESSLEN. 
Avignon, France. 


lOf 


conference, which is meeting 
in Rome to create such a 
court, will not be fully 
achieved without the creation 
of a mechanism to allow re- 
dress for the victims of gen- 
ocide, war crimes and crimes 
against humanity. 

Redress, which will be de- 
bated by die conference, 
should include die possibility 
of rehabilitation of the sur- 
vivors as well as restitution 
and reparations. 

For those who care enough, 
a just and effective interna- 
tional criminal court must not 
only tty and, if appropriate, 
punish those who have es- 
caped responsibility at the na- 
tional level for their heinous 
crimes. It must also provide 
redress for their victims. 

HARRIS O. SCHOENBERG. 

New York. 

The writer is director of 
UN affairs at B'nai Brith In- 
ternational. 

Rightist Maneuver 

It wwns unbelievable 
that a nation would even con- 
sider impeaching its leader 
merely because be might 
have had a sexual affair with 
a consenting adult and then 
lied about it (which any gen- 
tleman would do). 

To compare this with 
Watergate is ridiculous, 
since Watergate involved 
the cover-up of a crime. As 
far as I know, a consensual 
sexual affair is still not a 
(rime in the United States. 

It is all too obvious that die 
“independent” counsel’s in- 
vestigation is a purely polit- 
ical maneuver by right-wing 
forces to eliminate a popular 
president whom they could 
not eliminate at the p olls. 

NORMAN NAROT2KY. 

Barcelona. 


Meiji Restoration of 1868 
(inspired by anti-foreign 
sentiments). 

Why is China more worthy 
of Washington’s respect and 
attention than Japan? There is 
no comparison between the 
two as present, or future, 
Asian powers. 

Why should India, a de- 
mocracy that considers China 
a military threat, have been 
treated with such indifference 
or even hostility in Washing- 
ton (since long before the 
Clinton administration) that it 
decided to exercise its nuclear 
option, enormously increas- 
ing the military stakes in its 
border rivalries with both 
China and Pakistan? 

How are Asian policy pri- 
orities set in Washington? 
Why is China given defer- 
ence, Japan scornful criticism 
and India America’s condes- 
cension? America's voters 
are owed on answer to these 
questions, quite as much as 
those Asians who are affected 
by Washington’s policies — 
and prejudices. 

International Herald Tribune. 

Las Angeles Times Syndicate. 


Alfred Kazin and an Important American Voice 


B onn — Well before Alfred 
Kazin' s death on June 3, people 
in the universities had stopped read- 
ing his books, just as they long ago 
stopped reading Edmund Wilson 
and Lionel Trilling. 

It is not hard to understand why. 
Mr. Kazin, like Messrs. Wilson and 
Trilling, was regarded as a fossil, his 
preoccupations no longer relevant to 
current academic “debates. ” 

Mr, Kazin was indeed a relic, from 
an era when professors cared about 
literature, not literary theory. Mr. 
Kazin also had the quaint idea that 
novels mattered, that they illumin- 
ated the central social issues and 
moral dilemmas of a country’s his- 
tory. Hence be believed that critics 
ought to avoid jargon and speak 
clearly to ordinary readers as well as 
to the politically powerful. 

Scholars today — especially in 
English departments, both in Amer- 
ica and Europe — no longer think, as 
Mr. Kazin once did, that they need to 
address the outside world. Their in- 
terests have narrowed and their 
prose style has become unintelli- 
gible. Few of them would want to 
write a book like Mr. Kazin ’s “On 
Native Grounds," his passionate and 
panoramic interpretation of modem 
American writing, published in 


By Richard Pells 

1942, when he was only 27 years 
old. 

“On Native Grounds” was both a 
debut and a tourde force. Mr. Kazin 
wrote as if nothing, not even World 
War n, was more imperative than 
deciding how one felt about Hem- 
ingway, Fitzgerald or Faulkner, as if 

MEANWHILE ~ 

in their work one could uncover the 
nation's hidden meaning and des- 
tiny. He infosed his book with a 
lyrical sensitivity to the American 
past. But he also insisted on the 
novelist’s contemporary impor- 
tance, especially as a critic, to the 
larger society. 

Yet World War n transformed 
Mr. Kazin ’s life. He became a lead- 
ing member of a brilliant generation 
of intellectuals, dispatched by Wash- 
ington to teach Europeans about 
America’s history and literature. 

The fact that Americans should be 
instructing Europeans about any- 
thing was a reversal of the long-held 
notion that America's culture was 
inferior to Europe’s. 

Mr. Kazin was present at, and a 


major participant in. the creation of a 
new balance of cultural power that 
has not shifted since. 

He kept writing until the end of his 
life about America's literature and 
its political life. Though fascinated 
by the nation's dynamism, he was 
often acerbic about the uses of 
American power. 

He remained ambivalent about the 
United States in part because he was 
a child of immigrants, his parents 
having fled prerevolutionary Russia 
for an impoverished Jewish ghetto 
in Brooklyn. 

In “A Walker in the City,” pub- 
lished in 1951, Mr. Kazin re- 
membered what it was like to be 
suspended between the ancient cul- 
ture of his parents and the allure of 
America. 

As a child, he recalled, he had 
always felt duplicitous. He longed to 
be faithful to the customs, language 
and religion of his forebears. But he 
had an overpowering ambition to 
conquer Manhattan, the mythical 
city of the "gentiles.” 

Mr. Kazin understood that the pil- 
grimage from Brooklyn to Manhat- 
tan was a rite of passage from im- 
migrant poverty to success, often 
more material than spiritual, in 
America. But he knew, too, that such 


a triumph could be achieved only by 
betraying one’s ethnic roots. 

“A Walker in die City” is about 
the psychic strains and sense of 
loss attend die journey from 
outsider to insider, alienation to as- 
similation. And it captures die ex- 
perience of all immigrant groups in 
America, from the Europeans in 
the lata 19th century to die Asians 

and Latin Americans at the end of 
die 20th century. 

Mr. Kazin ’s portraits of the cul- 
tural tensions between America and 
Europe, and between the immigrants 
and America, axe as pertinent today 
as they were when he wrote them a 
half-century ago. 

Just as important, Mr. Kazin had 
an exemplary command of the 
English language. His books still de- 
serve to be read, above all by aca- 
demics who are too rarelypertinent 
or stylistically elegant. That they 
no longer care about Mr. Kazin is 
their loss. 


The writer, a Fulbright professor 
at Bonn University, is the author of 
"Not Like Us: How Europeans Have 
Loved, Hated and Transformed 
American Culture Since World War 
//." He contributed this comment to 
the International Herald Tribune. 
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Ban on Air Raids Brings Some Relief to Eritrean Capital 

~ Clinton’s Phone Calls and Italian Diplomats Helped Get Truce 


By Carol Pineau 

Special to the Herald Tribune 


i ASMARA, Eritrea — On die streets 
of Asmara, one can a gain hear the 
sounds of children's laughter. 

The city ’s ahport was hit by Ethiopian 
air raids almost two weeks ago. As the 
war between the two Horn of Africa 
neighbors escalated, a cloud of fear had 
spread over the Eritrean capital. As- 
marans were waiting for the next bomb 
to fall. 

On Monday, the capital came back to 
life, though with a bit of a cantious edge, 
after Ethiopia and Eritrea agreed to an 
immediate ban on air raids. The agree- 
ment followed diplomatic efforts by an 
. Italian delegation and phone calls from 
President Bill Clinton to President Is- 


saias Afwerki of Eritrea and Prime Min- 
ister Meles Zenawi of Ethiopia. 

From the Eritreans' side, it was a no- 
lose proposition. They have said they 
will use military air power only as a 
defense or in retaliation to attacks by 
Ethiopia. 

The threat of air attacks on Eritrea’s 
airport and Red Sea ports had effectively 
created an economic blockade, as in- 
ternational carriers refused to fly into 
Asmara and insurance prices skyrock- 
eted for ships calling on Eritrean ports. 
With die current agreement, airlines may 
start flying into Asmara by the end of the 
week. 

A sense of trust between the two 


formerly dose neighbors is perhaps the 
r. In Eritrea, 1 


first casualty of this war. In Eritrea, Mr. 
Issaias called the agreement a positive 
step, bnt cautioned that it should not be 
seen as the end of the war. 

Above all, he asked whether the 
agreement will hold. 

“We cannot rely on this commit- 
ment,” he warned. “Unless the inten- 
tion of using force, which has been of- 


Mr. Issaias called “a new playing 
ground,” but he added that the inter- 
national community was now more 
aware of the dangers of this conflict 
get ting out of hand “Any agreement 
will have to have a third party/ ' he said, 
explaining that in Eritrea there is a say- 
ing — if you make an agreement, always 
have a witness, a guarantor. 

“We need a guarantor; we need an 


fiddly declared by the Ethiopian side, is agreement that would be binding, ' 1 the 


waived, we cannot possibly feel com- 
fortable folly about this moratorium.” 

There have been no reports of ground 
strikes since the agreement was reached 
Sunday. The past 10 days of escalating 
warfare have put the conflict on what 
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TAKING THE LOW ROAD — An army truck pulling a Bulgarian MiG-21 out of its base near Balchik, east 
of Sofia, on Wednesday chi its way to another base 40 kilometers away as part of a military restructuring. 


POLICY: Abroad, U.S. World Leadership Appears Unfocused 


Continued from Page 1 


man, resident fellow at the American 
Enterprise Institute, “making the debate 
much more volatile and much more un- 
predictable." 

Zbigniew Brzezinsld, who was national 
security adviser to President Jimmy Carter, 
said that both Mr. Clinton and Congress 
have been slighting foreign affairs. 

‘We have a president who got into 
office on the slogan, it's the economy. 


stupid/ which is another way of saying. 


It’s domestic affairs, and he struck a 
chord," Mr. Brzezinski said. “Congress 
is more domestically oriented than be- 
fore. The new Republican class is more 
conservative. Democrats have been 
somewhat ambivalent about foreign in- 
volvements since the Vietnam War.” 

‘‘There is an internationalist minority." 
he said, “but the rank and file, and much 
of the political elite, really don’t care — 
and the president epitomizes that" 

But if the public is being portrayed as 
unsupportive of U.S. engagement abroad, 
opinion polls paint a more nuanced pic- 
ture. Public backing for an active U.S. 
role has remained steady at about two- 
thirds since shortly after World War n, 
opinion polls show. At the same time, 
there are indications that people are pay- 
ing less attention to foe details of issues 
that often seem far from gripping. 

“The level of public support for en- 
gagement in general is consistent and 
strong," said Steven Kull, director of foe 
Program bn International Policy Attitudes 
at foe University of Maty land. Majorities 
of about 60 percent of Americans favor 
both IMF funding and payment of all LIN 
dues, according to recent surveys, said 


Mr. Kull, author of a major study called 
"The Foreign Policy Gap.” Fast-track 
authority, a murkier idea in the public 
mind, is opposed by a small majority. 

Ms. Bowman, an opinion specialist, 
also said she believed that the public had 
been “very, veiy consistent for a long 
time” in its views — consistently in- 
ternationalist, if reluctantly so, and 
tinged by “an underlying subterranean 
anxiety about what this global economy 
means.” Americans want to take part, 
she said, but want to be sure foe burdens 
of leadership are equitably shared. 

Are Congress and the Clinton admin- 
istration misreading the public mood? 
Representative Lee Hamilton of Indiana, 
foe ranking Democrat on foe Interna- 
tional Relations Committee and a veteran 
of foreign-affairs battles, believes so. 

"Many here in Congress contend that 
the public opposes foreign involvement, ” 
he said. ‘ ‘I don’t agree. I think Americans 
do not want to disengage from foe world. 
They favor involvement They favor 
working with our friends and allies and 
are keenly aware of what's going on/' 

The mood he senses in Congress is 
more unilateralist than isolationist, said 
Mr. Hamilton, who is about to retire after 
more than 32 years in the House. 

“There is a suspicion of multilateral 
institutions, a concern about losing U.S. 
sovereignty and U.S. control,” he said, 
“and that’s very strong in the Congress 
today. It certainly is a common thread 
with regard to UN and the IMF.” 

A leading Republican voice in foreign 
policy. Senator Richard Lugar of In- 
diana. chastised foe Clinton adminis- 
tration for what he said was inattention 
to the UN dues question and other for- 


BRITAEV: Inflation Breeding New Fears 


Continued from Page I 


the deep recession of the early 1990s. the 
prospect of a significant slowdown 
poses a big risk to foe Labour gov- 
ernment. Prime Minister Tony Blair's 
record popularity is widely attributed to 
the robust economy he inherited, and the 
government is counting on continued 
growth to make its key welfare-to-worfc 
policy a success. 

The rise in earnings was also expected 
to feel demands for pay increases for 
nurses, teachers and other public-sector 
employees, a pressure highlighted by a 
strike over pray that idled the London 
Underground transport system on 
Monday and Tuesday. 

“This is the Iasi thing that Labour 
wanted.” said Richard Jeffrey, chief 
economist at Charterhouse Tibiey Se- 
curities Ltd. "If interest rates go higher 
and unemployment starts lo increase" foe 
government will inevitably get blamed 
for that.” 

Britain's combination of rising in- 
flation and slowing growth also con- 
trasts sharply with most of its European 
partners, which are enjoying acceler- 
ating growth while inflation remains 
dormant That divergence will complic- 
ate government efforts to prepare the 
country for entry into the single 
European currency, early in foe next de- 
cade, analysts said. 

The Office for National Statistics re- 
ported that average earnings rose 5.2 
percent in the year to March, up from 4.9 

E ercent in February. The figure hid a 
uge disparity as private-sector workers 
saw their pay rise 5.9 percent on average 
while public-sector workers got just 2.5 
percent. 

Employment Minister Andrew Smith 
said foe figures provided "serious cause 
for concern” and coiled on workers and 
employers to adopt more-moderate pay 
increases. 

But John Entwistie, president of foe 
British Chamber of Commerce, dis- 


missed the governments appeal, saying 
pay rises were "a necessary response to 
skills shortages.” 

The statistics office also reported that 
the number of people claiming unem- 
ployment benefits rose by 1 ,700to 1.364 
million in May. foe first rise since Feb- 
ruary 1996. The opposition Conserva- 
tive Pam- seized on the figures as a 
violation "of Labour's election promise 
to reduce joblessness. 

“Another Labour pledge is unrav- 
eling.” said David Willets, foe party's 
employment spokesman. 

The dilemma for British policymakers 
is that foe economy retains considerable 
momentum as it enters its sixth year of 
recovery, so that even as growth slows, 
wage and price pressures continue to 
mount Unemployment remained un- 
changed in May at 4.8 percent while the 
figure according to the type of labor force 
surveys used in Continental Europe stood 
at 6.4 percent, far below foe European 
average of 10.2 percent 

Eddie George, foe governor of the 
Bank of England, conceded Tuesday that 
he "may have made a mistake” by re- 
jecting higher interest rates earlier this 
year in the belief that growth and inflation 
would ease. Other members of the mon- 
etary policy committee told a House of 
Commons committee that foe unemploy- 
ment rate appeared to be below the level 
compatible with foe government's infla- 
tion target of 2.5 percent. 

Meanwhile such expansionary gov- 
ernment policies as foe introduction next 
year of a minimum wage and a decision 
last week by Gordon Brown, the chan- 
cellor of foe Exchequer, to increase pub- 
lic spending by 2.75 percent a year in 
inflation-adjusted terms will only in- 
crease pressure on the central bank to 
raise rates, many analysis believe. 

“Relative lo foe rest of the world. 
U.K. inflation stands oui like a sore 
thumb." said Kevin Gardiner, senior 
economist at Morgan Stanley Dean Wit- 
ter in London. 


eign affairs issues. “On foe UN busi- 
ness, foe administration's leadership has 
been extremely spasmodic, and I say that 
as one who has championed UN dues,” 
said Mr. Lugar, a former chairman of the 
Senate Foreign Relations Committee. 
“At no point was Clinton prepared to 
use either political capital or a great deal 
of time and effort to gain a majority in 
Congress who share his foreign policy 
views.” 

Representative Barney Frank, Demo- 
crat of Massachusetts, said that with foe 
post-Cold War fracturing of the inter- 
nationalist bloc, the “old isolationism of 
the right wing has now reasserted itself." 

But liberal Democrats like himself have 
also at times deserted foe old interna- 
tionalist coalition. During foe debate over 
granting the president fast-track authority, 
many Democrats sharply objected, taking 
the position, as Mr. Frank put it, that the 
“globalization of trade cannot go forward 
without programs that take rare of foe 
inequalities they generate." 

Mr. Frank and others wanted guar- 
antees that countries the president ne- 
gotiates trade accords with would end 
child labor, protect the environment and 
respect labor rights. Similarly, conser- 
vative Republicans have objected to 
most-favored-narion trade status for 
China, citing issues including environ- 
mental and human-rights concerns and 
thus pitting themselves against the free- 
trade faction of their own party. 

The end of the Cold War thus bid bare 
fault lines that run through both parries. 

Geographic divides are re-emerging, 
too, according to Peter Trubowitz. a gov- 
ernment professor at foe University of 
Texas at Austin, and author of * * Defining 
the National Interest" He notes that Re- 
publicans tend to favor policies such as 
military spending and free trade that serve 
Sun Belt interests — those of foe 
aerospace, computer, construction, ag- 
riculture and real estate businesses — 
while Democrats oppose policies that 
might induce companies to move fac- 
tories abroad, threatening Rust Belt jobs. 

“It’s become more of a problem for 
Newt/' Frank said, referring to the 
speaker of foe House. Newt Gingrich. 
Republican of Georgia. “His business 
and agricultural wings are very much for 
LVfF. but not his social wing.” 

Mr. Frank said, however" that the ad- 
ministration had learned its lesson about 
coalition-building. ‘The administration 
wouldn't listen to us on fast-track, and 
they lost." he said. ‘But now we've 
engaged with the administration." 

Louis Goodman, dean of foe Amer- 
ican University School of International 
Service, said that it could take years to 
forge a new internationalist coalition. 

If there's to be an effective coal ition in 
the United States that votes for fast- 
track. supports funds for the UN, 
provides added funds for foe IMF — all 
of which we’re going to need to engage 
internationally — it needs to be a dif- 
ferent coalition from the one that’s his- 
torically passed major bipartisan legis- 
lation, Mr. Goodman said. 

He does not see Congress turning its 
back on the world, however, but simply 
trying to reframe it in more relevant terms. 

“Most congressmen understand that 
we have to engage with the world — 
even Burton and Helms do — but on 
what terms?” he said, referring to two 
conservative Republican congressmen. 
Representative Dan Burton of Indiana 
and Senator Jesse Helms of North Car- 
olina. “What will benefit their constitu- 
ents and what w ill not benefit their con- 
stituents? Still, I haven’t run into any 
congressman who thinks we can hide 
behind our two oceans — so much of our 
economic prosperity depends 
trade." 


president said. “It's no longer a situation 
where trust and confidence can do 
everything.” The conflict between 
Ethiopia and Eritrea arose in early May 
when the Ethiopian Parliament con- 
demned Eritrea for border infractions. 


Eritrea countered it was merely retaking 
land grabbed by Ethiopia over the pre- 
vious six months. 

At stake is an ill-defined border cre- 
ated by the Italians almost 100 years ago 
during foe colonial era. The Organi- 
zation of African Unity has stated that 
colonial borders must stand. 

Five presidents from African coun- 
tries are scheduled to arrive in Asmara 
on Friday to further negotiate the con- 
flict But when asked about the OAU 
initiative, Mr. Issaias called it “one of 
foe efforts — no more, no less.’ * 

Rather, the Eritrean president pro- 
posed a technical solution. “Let’s de- 
marcate the border and finish the issue,” 
he suggested. “If we agree on that, it is a 
technical matter which could be done by 
experts.” 


ADDIS: How 2 Old Friends Got Into War 
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Clinton’s personal call to stop bombing 
plies 


each other’ The cease-fire applies only to 
foe air war, which in several rounds of 
raids over foe past 1 1 day's has produced 
mostly civilian casualties. The deadliest 
raid occurred in the Ethiopian city of 
Mekele, where Eritrea dropped cluster 
bombs near a school. 

“It was not intentional/’ Mr. Issaias 
said in an interview. 

Diplomatic efforts are now focused 
on halting foe ground war, which last 
week raged on three fronts, including 
this section of the disputed territory. The 
United States and Rwanda continue to 
try to broker a peace plan that Ethiopia 
already has embraced. This week. Mr. 
Issaias and Mr. Meles will meet with 
four African beads of state dispatched by 
foe Organization of African Unity in an 
effort to sort things out. 

This scrubby terrain is a likely starting 
point. It was here, more than 20 years 
ago, that the future governments of both 
countries first Lhrew in their lot together. 
Eritrea was a province of Ethiopia at foe 
time, and a rebel group co-led by Mr. 
Issaias was battling to liberate it. 

At the time, the common enemy was 
foe Ethiopian government headed by 
Colonel Mengistu Haile Mariam, a 
Marxist regime so brutal that some his- 
torians hold it responsible for a million 
deaths. When it was finally defeated by 
foe combined rebel forces in 1991, foe 
new Ethiopian government headed by 
Mr. Meles gave Eritreans the option to 
secede. The referendum was over- 
whelming; foe formal 1993 separation 
almost serene. 

At the time, both sides say. neither 


paid much attention to the border. The 
outlines of Eritrea were established by 
Italians who colonized it in the late 19th 
century, and who gave the region its 
separate identity. To keep border dis- 
putes at bay, many African states uphold 
the integrity of colonial boundaries. 

But between Ethiopia and Eritrea, 
proprietorship over several regions re- 
mained vague. One was foe area known 
as Badame. Within Eritrea on maps, it 
continued to be administered by 
Ethiopia after Eritrean independence. 
That caused no conflict until Last year, 
when Ethiopia did two things. It printed 


maps showing Badame in Ethiopia and 

foe 


le new 


sent border police to enforce 
boundary. 

The key conflict occurred May 6, 
when a handful of Eritrean troops were 
killed in foe disputed territory. Ethiopian 
officials maintain that the flash point 
came when foe Eritreans refused to leave 
their weapons behind when crossing the 
border. 

In any event, foe clash prompted ur- 
gent talks between foe two governments. 
Mr. Meles, foe Ethiopian prime minister, 
said he believed foe delegations had 
agreed formally to address the territorial 
issue in two months. 

Then, two days later, the Eritreans 
moved tanks into foe disputed territory. 
1 ‘It sort of reminds me of what happened 
just before foe attack on Hawaii, Mr. 
Meles said. 

Told of the comparison to Pearl Har- 
bor, Mr. Issaias made a face. “People 
tell stories/' he said. 

The two leaders, once close, have not 
spoken in weeks. Speculation is rife that 
foe dispute between their nations is ac- 
tually between them. 


Israel Jails 
2 Teenagers 

In Killing «f 

Palestinian 


By Joel Greenberg 

New Yofk Turns Service 


JERUSALEM — Two Israeli 

teenagers living in a 
bled youths in a Jewish settiement 
near Hebron were jailed Wednes- 
day for killing a Palestinian fanner 
on a West Bank roadside whenfoey 
hit him with a wooden pole from a 


^The^ Palestinian, Abdel Majid 
Abu Turin, 47, a father of 10, was 
attacked Tuesday near the settle- 
ment of Beit Haggai. Detail of foe 
incident emerged Wednesday as a 
Jerusalem court ordered foe 16- 
year-old suspects held for six days 
pending charges. 

The teenagers had confessed to 
foe killing earlier and re-enacted it 
with police investigators. 

“The murder is a shocking 


murder, and we can't accept it. 
Prime Minister Beniamin Ne 


Minister Benjamin Netan- 
yahu said. 

Ahmad Tibi, an adviser to foe 
Palestinian leader, Yasser Arafat, 
said the “terrible incitement against 
foe Palestinians” by Jewish settlers 
was to blame for foe slaying. 

The Israeli police said foe teen- 
agers killed Mr. Aba Turk! with a 
wooden pole they thrust out of a van 
as they rode to Beit Haggai. 

“We see this as a murder,” said 
Commander Moshe Ariel, foe chief 
investigating officer for foe Israeli 
police in the West Bank. 

But foe director of the hostel, 
Efraim Hibsh, described the incident 
differently. “This was a prank that 
ended tragically when Abu Turiri 
met his death,” Mr. Hibsh said in a 
radio interview. “He is our neigh- 
bor, he worked here and we know 
him. Beit Haggai condemns foe im- 
proper phenomenon of harming in- 
nocent people, Jews or Arabs.” 

Mr. Abu Turki’s grieving rela- 
tives said that fate had finally caught 
up with him. In 1994, they recalled, 
he was in foe Tomb of foe Patriarchs 
shrine in Hebron when a Jewish 
settler opened fire, killing 29 
Muslim worshippers. Mr. Abu 
Turiri emerged unscathed. 


MALAYSIA: As Asian Turmoil Wbrsens, Mahathir Holds On 
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ruption and cronyism associated with 
Mr. Suharto’s rule, are having an impact 
on Malaysia, Critics there blame ties 
between foe government and favored 
business groups for much of foe rising 
tide of bad debt that threatens to ruin 
companies and foe banks that loaned 
them money, turning unemployment in- 
to a major problem. 

In Malaysia, "business looks after 
politics and politics looks after busi- 
ness," said a foreign analyst “It is not in 
such an outrageous form as it was in 
Indonesia where it was so closely iden- 
tified with the Suharto family and their 
friends, but the net effect is that resources 
are being taken from viable companies to 
bail out less viable ones." 

As foe pain from growing economic 
troubles spreads in Malaysia, criticism of 
Mr. Mahatirhas increased, not just among 
his political opponents but in the ranks of 
professionals, white-collar workers and 
the urban middle class, who have thrived 
during foe years of his leadership. 

“ Whai happened in Indonesia has en- 
couraged the growing trend of private 
criticism of Mr. Mahatir." said Michud 
Liefer, a professor of international re- 
lations at the London School of Eco- 
nomics. who was in Malaysia recently. 
“There's a feeling that his idiosyncratic 
style of rule is not necessarily helping 
Malaysia to address the fundamental 
problems of iLs economic adversity 

Mr. Mahathir has blamed currency 
speculators and the lack of international 
controls on the movement of capital for 
Malaysia’s economic difficulties. His 


often strident, nationalistic rhetoric 
tends to frighten foreign businessmen 
and investors away just when they are 
most urgently needed. 

In contrast, Malaysia's deputy prime 
minister and finance minister, Anwar 
Ibrahim, who is Mr. Mahathir’s des- 
ignated successor, has embraced foe 
need for reform. The two men have also 
differed over economic policy, includ- 
ing whether or not to assist distressed 
Malaysian companies with close links to 
foe government. 

Mr. Anwar told The Star newspaper 
last week that Malaysia should learn a 
lesson from foe events in Indonesia and 
press ahead with political reforms. 

“It is a fact that some of the problems 
we are facing are caused by foe in- 
ternational monetary system and market 
forces which are unjust and do not give 
equal opportunity to smaller nations and 
developing countries." he said. 
“However, weaknesses in internal 
policies also contribute to some of the 
problems and this is a fact that we have to 
accept. If we are unwilling to accept this, 
then we may have to face foe Indonesian 
situation where the people demanded 
changes. Therefore, we have to make 
changes before it is roo late. 

Mr. Anwar said that UMNO — the 
dominant party in the governing National 
Front coalition of 13 parties — could not 
protect the people’s interests if govern- 
ment administration was not transparent 
and only certain groups were allowed to 
monopolize husines* opportunities. 


tic discontent over worsening economic 
conditions and months of water shortages 
in pans of the greater Kuala Lumpur area 
to advance foe case for reform and Mr. 
Mahathir’s replacement by Mr. Anwar. 

Yet Mr. Anwar, who is 50, seems 
prepared to wait, perhaps because he 
knows that any move now to topple Mr. 
Mahathir would be unlikely to succeed 
and could backfire. Elections for UMNO 
party jpositions, which traditionally 
determine who becomes Malaysia's 
prime minister and deputy prime min- 
ister, are not due until next year. 

Malaysia has so far looked relatively 
healthy compared to Indonesia, Thai- 
land or South Korea, and unlike those 
countries did not seek help from foe 
International Monetary Fund. 

But economists say Malaysia is on foe 
verge of recession after its gross domestic 
product shrank for foe first time in 13 
years, by 1.8 percent in foe first quarter. 
Most analysis expect the economy to 
shrink by at least 3 percent in 1998. 

Malaysia’s opposition parties seem in 
no position to mount a serious challenge 
to the government, while there is tittle 
evidence of foe kind of student activism 
that provided the cutting edge of reform 
in Indonesia. 

The political opposition is divided and 
controls only 25 seats in the 192- mem- 
ber lower house of the Parliament Gen- 
eral elections are not due until 2000. 

Still, the government is showing signs 
of nervousness about the potential for 
unrest. Since late May, foe police have 
lie 


Analysts said that some supporters of banned or broken up five public meetings 
Mr. Anwar, who is UMNO s deputy called to express public grievances over 
president, wanted to exploit growi ng pub- foe water shortages and other issues. 
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on 


TOMORROW: The numbers shuv, 
that Americans arc increasingly looking 
abroad. 


one in the face of allied apprehensions. 

“A good deal more deliberation 
would have to take place," said Defense 
Secretary William Cohen following a 
tour of European capitals. * ‘There is of 
course some disagreement as to what the 
legal foundation would be for the ex- 
ercise of military options if they become 
necessary’.” 

“There is a long step top take before 
wc consider any further type of action in 
this regard." Mr. Cohen added. 

Defense planners from the North At- 
lantic Treaty Organization are working 
feverishly to complete detailed military 
options that include possible air strikes, 
enforcement of no-flight zones and 
weapons-cxctusion zones, and sending 
up to 20.000 troops to Albania and 
Macedonia lo monitor foeir borders with 
Kosovo. 

But a week after allied defense min- 
isters ordered up the plans, foe political 
and logistical problems are becoming 
glaringly apparent. 

At first, foe United Slates and its 
European allies believed that "prevent- 
ive deployments” of troops stationed 
just outside Kosovo's borders would 
send a serious signal lo Yugoslav forces 
that have been waging a four-month 
campaign to suppress insurgents Irom 
foe Kosovo Liberation Army. 

UN officials say that more than 300 
people have been killed and 65.O0U driv- 


en from their homes in the Serb-con- 
trolled province where nine out of 10 
inhabitants are ethnic Albanians. 

But that idea, supported by NATO 
foreign ministers last month, was 
scotched after a NATO military review 
concluded it would only serve the in- 
terests of the Yugoslav president, 
Slobodan Milosevic, if allied soldiers 
were compelled lo thwart refugees from 
crossing the border and block the 
clandestine flow of weapons from Al- 
bania to the Kosovo guerrillas. 

At last week’s meeting of NATO de- 
fense ministers, sentiment had shifted to 
the possibility of allied air strikes against 
Yugoslav Army targets, including com- 
mand and control centers used to or- 
chestrate the crackdown by the special 
police and security forces. * 

Bui after approving foe mock bomb- 
ing raids to show NATO's willingness to 
use force, allied governments began 
voicing misgivings about any form of 
military intervention. 

Besides the implausible chances of 
securing a UN Security Council res- 
olution, European diplomats fear foal air 
strikes could fortify radicals on both 
sides of the conflict and destroy any 
hopes of a political compromise. 

They say nationalists could escalate 
their challenge to Mr. Milosevic while 
public support for the pacifist leader of 
Kosovo Albanians. Ibrahim Rugova. 
could shift toward violent extremists of 
the Kosovo Liberation Armv. 


Militarily. U.S. and European defense 
planners say foe nine options they are 
preparing will not prove easy to cany 
out. Air strikes would require a massive 
assault against foe Yugoslav Army’s so- 
phisticated air-defense system and could 
cause civilian casualties. 

Any ground action to monitor borders 
weapons would also prove- 
difficult in KOSOVO'S mountain; 

The doubts about foe efficacv of mil- 
itary - intervention have focused attention 
again on diplomatic initiatives. 

Western governments expressed 
mixed feelings about the outcome of two 
days of talks in Moscow between Pres- 
ident Milosevic and President Boris 
i cltsin of Russia. 

^epticai about whether Mr. 
Milosevic s promises will translate into 
reality . aihed governments welcomed 
Sun n8ness 10 resume negotiations 

in »h • aboul rest oring autonomy 
to efomc Albanians in Kosovo. 

rhey also approved Mr. Milosevic’s 
promise not to engage in repressive acts. 
a axnst Kosovo's “peaceful" popula-- 

S' o fa t ? llUU ? ^ Khun of refugees ' 
and to allow f rec movement in the 


province for diplomats and humanitari- 
an organisations. 

But they deplored his refusal to accept . 
vLJJ n f ond,t I onai withdrawal of all 
nnni°- a l m,h ^ forces f«>m Kosovo 
. ,‘h n ' onsl activities” are halted and 

nlU mediator at the 

wins **Ui Mr. Rugova. 
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IN THE NEW FIRST CLASS YOU CAN 
EAT WHENEVER YOU WISH. 
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MORE RECLINE, MORE SPACE, 
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Voices Multiply: 


The End Is Near for U.S. Boo 


If 


By John M. Berry 

WtuhnjiMii Post Service 

WASHINGTON — U-S. economic 
growth is about to slow sharply because 
of a combination of negative forces, an 
increasing number of forecasters be- 
lieve. 

Those forces include the financial tur- 
moil in Asia that is causing the U ,S. trade 
deficit to sweli. shortages of labor, an 
unsustainable rise in business invento- 
ries. and a flat or failing stock market. 

A small rise in inflation from the 
extraordinarily low rate over the past 
year could also help dampen growth, 
these analysts say. For instance, the 
Labor Department reported Tuesday 
that higher prices for fresh fruits and 


vegetables, tobacco, prescription drugs 
and apparel helped raise consumer 
prices by 03 percent last month, the 
largest monthly rise in a year and a 
half. 

Macroeconomic Advisers, a St 
Louis forecasting firm, told its clients 
last week that by midyear, the U.S. 
economy would enter a period of “per- 
sistent” slower “growth during which 
the gross domestic product will expand 
only 2 percent, the unemployment rate 
will climb to 5 percent” and “inflation 
will rise a- percentage point, to roughly 
2.5 percent.” 

That would be less than half the 4.S 
percent annualized growth rate for the 
first three months of this year. It is also 
only a little more than half the 3.7 


percent increase in inflation-adjusted 
GDP over the past four quarters. 

Often in long-running economic ex- 
pansions, rising inflation triggers a 
series of events — such as interest rate 
increases by the Federal Reserve Board 
to combat worsening inflation — but 
few analysts expect that to happen this 


year. 

“Despite the slightly higher-than-ex- 
pected May figure for the CPL, the 12- 
month change is still only 1.7 percent, 
which is in fine with our long-standing 
forecast for CPI inflation in 1998,' 1 said 
Maury Harris, chief economist at 
PaineWebber Inc. in New York. Ex- 
cluding volatile food and energy prices, 
the so-called core consumer price index 
rose 0.2 percent last month and is up 22 


percent since May 1997. 

The clearest evidence of a coming 
slowdown in growth is in the man- 
ufacturing sector of the economy, where 
production rose only 0.2 percent last 
month and thus far in 1998 has averaged 
only a 0.1 percent monthly gain, the 
Federal Reserve reported Tuesday. 

Overall industrial production, which 
includes output of the nation’s factories, 
mines and utilities, rose 03 percent last 
month, largely because unseasonably 
warm weather increased demand for 
electricity. 

In a separate report, the Commerce 
Department said Tuesday that housing 
starts fell 0.7 percent last month to an 

See ECONOMY, Page 15 


Some Fund Managers Fret, Some Take Long View 


By Sharon Walsh 

Washington Post Service 

NEW YORK — If you have been 
going through some nail-biting sessions 
lately as you watched 80 percent of the 
companies on the New York Stock Ex- 
change decline 10 percent or more in 
value, imagine being a professional 
money manager. 

Not only are money managers con- 
stantly aware that they are managing 
hundreds of millions or even billions of 
dollars that belong to other people, but 
they are also continually being watched, 
analyzed and rated 
by various fund- 
watching groups. 

Still, a scattering 
of fund managers 
this week shrugged off the recent tur- 
bulence in the market, noting that the 
game is a long one. Any fund manager 
who got ulcers over a few bad days, they 
said, would never be able to go the 
distance. 

“I'm a little nonchalant about this,” 
said Art Bonnel, manager of the $100 
million Bonnel Growth Fund at U.S. 
Global Investors in San Antonio. “It’s 
never fun to watch three months' work 
evaporate.” 

“But I don’t let it bother me,” he 
added, “because there’s nothing I can 
do to control it” 

So, on a particularly bad market day, 
when much of bis screen is showing red 
— the color of stocks that are going 
down in price — Mr. Bonnel simply 
turns off nis Quotron machine and. ig- 
nores what he calls the “market noise” 
that is heard on a daily basis. 

Besides, he says, you have to look at 
the positive side. Some stocks, for in- 
stance. might be a bargain as die market 
falls. Mr. Bonnel said he is hoping the 
Dow Jones industrial average will go 


down another 100 points so he can take 
advantage of some buying opportuni- 
ties. 

Even the fact that Japan has just ac- 
knowledged thar it is in a recession can 
be considered good news, he said, be- 
cause now the Japanese government 
will be forced to take corrective stops 
that, in the long run, will be good for 
world markets. 

Mr. Bonnel does not think we are 
headed for a bear market, though if he 
did, he would find a positive side even 
for that 

“I live by the motto: Fortunes are 
made in bear mar- 
kets and realized in 
bull markets,” he 
said. 

Most fund man- 
agers said their investing strategies have 
not changed because of recent events in 
Asia. The key, they said, is doing the 
homework, buying quality companies 
and holding on to them for the long 
run. 

Brian Stack, vice president and port- 
folio manager for the $2.5 billion MFS 
Institutional Emerging Equities Fund at 
MFS Investment Management in Bos- 
ton, described his strategy for investing 
in small companies this way: “Our de- 
cisions are rooted in the research, in 
kicking the tires, getting to know the 
management and the company,” be said 
of his strategy for small companies, 
those worth less than $1 billion. 

“We’re skeptical of Wall Street re- 
search and of consensus.” said Mr. 
Stack, who invests in companies worth 
less than $1 billion. He emphasizes 
owning small companies with predict- 
able revenue for three to four years. 

The research is vital for smaller 
companies because there are fewer 
shares outstanding and the daily trading 
volume is small, so it is tough to get rid 
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Slowing Down 


The recent performance of the ten 
biggest U.S. mutual funds shows that 
rates of return are slowing... 
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...a fact mirrored in stock indexes, 
which, after a big run-up earlier in the 
year, are on a downward trend. 
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of a mistake. Small-cap funds have been 
more volatile — and have lost more — 
in recent days than many of the big blue 
chips. But Mr. Stack reports (hat his 
record is good. 

His New Discovery Fund, a $165 
million small-cap fund, is up 113 per- 
cent this year. Thai puts it lOtb out of 
605 small-cap funds ranked by Lipper 
Analytical Services Inc. The average 
small-cap fund, according to Lipper, has 


returned only 0.42 percent “Within my 
little, narrow spectrum, we’ve done 
quite well,” Mr. Stack said. 

Many fund managers claim the vari- 
ous rankings of funds do not matter to 
them, but they do acknowledge they are 
important to investors and to the brokers 
who sell the funds and put together 
financial plans for their clients. 

In recent days, Mr. Stack said the 
Asia situation has made him nervous. 
But he copes by running more fre- 
quently along the Charles River. 

“1 keep in mind that it’s a marathon, 
not a sprint,” Mr. Stack said. 

Some big fund managers could take a 
lesson from individual investors, sev- 
eral of the professionals said. 

“Lately, some individual investors 
have taken the down days better than 
some fund managers,” said Gregory 
Adams, senior portfolio manager at 
Chase Vista Funds, who noted that in- 
dividual investors have learned to ride 
with the punches and bold on for the 
long run. 

Take this week, for instance. Mr. 
Adams noted that if you got rattled 
Monday, when prices were down, and 
sold, you would be sorry on Tuesday, 
when the Dow rose 3736, or 0.43 per- 
cent, to 8,665.29. The Nasdaq com- 
posite index was np 37.37, or 2 percent, 
to close at 1,753.12, following a surge in 
technology stocks. 

“This is a highly competitive, pretty 
intense business on any day,” said 
James Win eland, co-manager of the 
$73 billion United Income Fund at 
Waddell & Reed Financial Services in 
Kansas City, Missouri. Lately, he said, 
the level of intensity has risen. 

The way he copes is simply to work 
harder, go to bed a little later, after 
checking the Internet for foreign market 
information, then get up earlier to check 
the foreign markets again. 
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Traders monitoring stocks Wednesday in New York as the market soared. 


Hope for Asia Helps 
To Revive Wall Street 

Stocks Soar as U.S. Fed Moves to Bolster Yen 


Crm&kd by Our Sug Front Dofurfrj 

NEW YORK — Stocks soared Wed- 
nesday amid a brighter profit outlook for 
U.S. exporters as most Asian markets 
rallied and after the United States 
moved to help bolster Japan's ailing 
economy by selling dollars for yen. 

The rebound in foe Japanese currency 
prompted gains in U.S. exporters such 
as DuPont, American Express and 
United Technologies as the outlook for 
their earnings brightened. 

Stocks fell in recent weeks as foe 
tumbling yen threatened to delay Asia’s 
recovery, which would damp demand 
for U.S. products from computers to 
elevators to financial services. 

The Dow Jones industrial average 
closed 164.17 higher, or 1.9 percent, to 
8,829.46. 

The Standard & Poor's 500 Index 
gained 19.52 points, to 1 , 107. 1 1 , and foe 
Nasdaq composite index climbed 23.28 
points, to 1,776.40. 

Advancing stocks led declining is- 
sues on foe New York Stock Exchange 
by a ratio of more than 3 to 1 . 

The dollar slide eases “foe pressure 
on earnings,” said Guy Troicko, a 
money manager at Unity Management 
in Lake Success, New York. 

“The technology sector and foe cap- 
ital-goods sector get a significant portion 
of their sales and earnings from Asia.” 

A weaker U.S. currency means 


American goods will be more attract- 
ively priced for Asian consumers and 
businesses, while a strong yen could 
stem foe flow of investment capital from 
slowing Asian economies. 

DuPont rose 3% to 75 15/16. The 
largest U.S. chemical company said last 
month that weak Asian demand would 
make it difficult to meet its goal of 
raising earnings by 10 percent this year. 

United Technologies, which makes 
Otis elevators, rose 3-Vfe to 89. Weak 
Asian sales prompted foe company to 
cut 2,000 jobs at Otis in April. 

American Express rose 4 11/16 to 
1 06 1/16. American Express would ben- 
efit from a more optimistic outlook in 
Asia, where it issues charge cards and 
offers private banking. 

The resolve to strengthen foe yen and 
help Japan’s economy bodes well for 
corporate earnings in coming quarters. 

“Investors in foe stock market lode 
six to nine months ahead, and they’re 
starting to see” improvement, said Art 
Bonnel, a money manager at U.S. Glob- 
al Investors in San Antonio, Texas. 

Oil stocks surged, led by Texaco, 
which was up 3 at 60 13/16, and Mobil, 
which rose 3% to 78%. 

Crude oil prices rose as Gulf coun- 
tries promised further production cuts to 
ease a global oversupply that sent prices 

See MARKETS, Page 12 


Strike Impact 
Grows, Cutting 
GM’s Output 

Bloomberg New 

FLINT, Michigan — General Motors 
Corp. and foe United Auto Workers 
resumed negotiations and public spar- 
ring Wednesday as foe impact of two 
Michigan parts-plants strikes spread, 
wiping out two- thirds of foe world’s 
largest automaker’s daily North Amer- 
ican production. 

The U AW held a public rally in Flint, 
foe site of the strikes, while union lead- 
ers prepared to leave foe city — and 
face-to-face talks with GM executives 
— for a UAW convention in Las Vegas. 
GM. meanwhile, decided to make J5on 
Hackworth, group vice president and 
architect of its North American labor 
policies, available to the press. 

Publicly and privately, neither side 
seemed willing to budge on foe basic 
issues — GM’s push to cut costs versus 
the union’s determination to save jobs. 
Analysts said the strikes may be re- 
solved as foe last big walkout at GM two 
years ago was, with foe union scoring 
some immediate gains but GM holding 
fast to its vision of a smaller, more 
productive work force. 

' ‘After a certain point, GM win move 



Joint rXBterf/Hnittn 

Striking GM employees waving signs in response to honking drivers. 


to settle by giving foe locals significant 
short-term victories,” said Dan Luna, a 
researcher at the Industrial Technology 
Institute in Ann Arbor. 

“However, when settling past 
strikes, they've avoided long-term com- 
mitments that would actually disrupt its 
downsizing plan.” 

For example, GM settled a 17-day 
brake plant strike in Ohio in 1996 not by 
promising to build a new generation of 


anti-lock brakes at foe affected plants, as 
foe UAW wanted. 

TnciftaH , it promised to keep enough 
brake work mere to provide jobs for 
existing workers until they retire, he 
said. 

The strikes by 9,200 UAW members 
ai a metal-stamping plant and a Delphi 
instrument panel ana parts plant caused 
GM to close foe 18th of its 30 North 
American assembly plants. 
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GM and UAW Face Off on Efficiency 

Firm’s Operations in Brazil, Copied From Japan, Are the Most Profitable 


By Keith Bradsher 

flew York Tunes Service 

DETROIT — The strikes 
now crippling General Mo- 
tors, while partly about short- 
term job security and work- 
place safety disputes, reflect a 
larger struggle over whether 
America’s auto industry will 
adopt the manufacturing 
techniques now being intro- 
duced at new factories in 
countries like Brazil. 

GM’s operations in Brazil 
have copied Japanese man- 
ufacturing practices cm a 
massive scale and have be- 
come the company’s most 
profitable, efficient and flex- 
ible. When GM introduced 
new mid-size sedans in the 
United States and Brazil two 
years ago, a Kansas factory 
took seven months to make 
the switch while foe Brazilian 
factory reached full produc- 
tion in just three months. 

The last two presidents of 
GM’s Brazilian operations, 
Richard Wagoner Jr. and 
Mark Hogan, now run GM’s 
North American operations 
and are trying to apply 
Brazil’s lessons here. 

“We can take what we’ve 
learned in the manufacturing 
and technology in Brazil and 
apply that in the United 
States, and that’s every bit my 
intention,” said Mr. Hogan, 
GM’s vice president for small 
cars, in an interview last year 
in Sao Paolo. 

Outside suppliers in Brazil 
are assembling many of foe 
pans for new cars before de- 
livering them to foe assembly 
plants — sending partially as- 
sembled dashboards, for ex- 
ample, instead of speedomet- 
ers, gas gauges, radios and 
glove boxes. Automakers 
used tci bolt all these parts 
together inside an assembly 
plant, and GM still does in the 
United States, even though 
this occupies a lot of costly 
floor space and increases 
labor costs. 

But where GM sees effi- 
ciency, the UAW sees a 
threat Many of GM’s moves 
in Brazil have reduced the 
number of people needed per 
vehicle produced, particu- 
larly dunng final assembly. 


That has been acceptable to 
Brazilian unions and workers 
because GM has been stead- 
ily hiring employees as it 
builds more factories for a 
market that has expanded 
briskly. 

In the United States, GM’s 
share of the stagnant Amer- 
ican car market has been 
shrinking for years, and it has 
been steadily closing facto- 
ries as a result So proposals 
to reduce employment more 
quickly at the remaining fac- 
tories have alarmed an 
already angry United Auto- 
mobile Workers union and its 
workers. 

Particularly galling for foe 


union is that GM is cutting 
back in foe United States even 
as it builds new assembly 
plants, along Brazilian lines, 
in Poland, China, Thailand 
and Argentina. 

GM is “ignoring their so- 
cial contract with America, 
by transferring jobs, technol- 
ogy and capital from foe 


maker, foe UAW’s vice pres- 
ident for GM issues. 

Strikes at two pans fac- 
tories in Flint, Michigan, 
have forced GM to close 17 of 
its 29 North American as- 
sembly plants so far for lack 

See GM, Page 15 
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Very briefly: 


• Sprint Corp. reached agreements with SBC Commu- 
nications Inch’s Southwestern Belt, GTE Corp„ BellSouth 
Corp. and Ameritech Corp. to offer its new high-speed 
Internet network. 


Phone Firms See EU Approval 

MCI and WorldCom Expect Regulators to Clear Merger 


By Mike Mills 

Washington Post Servlet 


WASHINGTON — Top exec- 
utives of WorldCom Lie. and MCI 
Communications Corp. say they 
believe that European regulators 
will recommend approval of their 
$37 billion merger as early as Fri- 
day. based on MCTs agreement to 
divest further Internet assets to ad- 
dress antitrust concerns. 

“We now feel quite confident 
we’re at a point where we’ll get on 
with business.*’ Bernard Ebbers, 
the WorldCom chief executive, said 
Tuesday. “We would expect that 
the recommendation that is made 
Friday, if there is one made at the 
European Commission, would be 
one in support of the transaction." 

Concern by European regulators 
that the combined global company 
would control too much of the In- 
ternet has emerged as die major 
obstacle in the way of the deal, 
which was announced last autumn. 

In an interview, Mr. Ebbers and 
Bert Roberts Jr., the MCI chief 
executive, said they were seeking a 
single buyer for MCTs business 
and residential Internet customers, 
as well as Internet facilities that 


MCI had been planning to sell to 
Cable & Wireless PLC of London 
for $625 million. 

A federal court ruled last week 
that MCI could seek other buyers 
for those facilities, though Cable & 
Wireless remains in die running to 
buy all of MCTs Internet assets. 
“We’ll begin immediately to End 
an acceptable buyer," Mr. Ebbers 
said. Analysts say other potential 
buyers include AT&T Corp., 
PSInet Inc., IXC Communications 
Inc. and Sprint Corp. 

A merger task force of the Euro- 
pean Commission may bring its 
proposal to accept or reject the mer- 
ger to a Friday meeting of member 
nations of the European Union, of- 
ficials said. The EU nations must 
vote on the merger by July IS. 

Both executives emphasized 
that no final deal for approval had 
been reached. But if European per- 
mission is won, Mr. Ebbers and 
Mr. Roberts said, they would ex- 
pect that toe U.S. Justice Depart- 
ment. which has been wonting 
closely with European regulators, 
also would sign off on the plan. 

MCTs Internet divisioD will 
have estimated revenue of $330 
milli on in 1998. The parr of MCI 


that Cable & Wireless hopes to buy 
includes all of MCTs Internet 


arching equipment and generates 
[esof$220 million. The division 


swit 
sales of! 

also has about 3,000 business cus- 
tomers and hundreds of thousands 
of residential customers, who bring 
in about $110 million. MCI had 
to hang on to them. 

Tow the company is preparing 
to part with those customers as 
well. And while the executives are 
hoping the new offer will appease 
toe regulators, they said such a sale 
would have little impact on the 
combined company’s earnings. 

The two were critical of the re- 
view process at the European 
Commission. “We were a thou- 
sand percent convinced by them 
that toe original transaction with 
Cable & Wireless would meet 
their needs." Mr. Ebbers said. But 
he said the European Commission 
had asked “tire people who ob- 
jected to toe transaction initially 
‘How do yon li ke this solution?’ 
Well, hell, GTE isn't going to like 
it, I don’t care how you cut it," 

GTE Corp. was beaten out by 
WorldCom in a bidding war for 
MCI and has raised legal objec- 
tions to the deal. 


Gold Regains Luster 
As Dollar Falls Back 


NEW YORK— Gold prices pos- 
ted their biggest gain in more than 
two months on Wednesday after the 
Federal Reserve Board sold dollars 
for yen, dri ving the U.S. currency 
lower and making doUar-pnced 
gold less expensive in Japan. 

“The Fed intervention has taken 
toe market by surprise, and we’ve 
seen a pretty decent rally in gold, 
said Dinsa Mehta, global bead of 
commodity risk at Chase Manhat- 
tan Bank in New York. “The move 
supported toe Australian dollar, 
which means toe incentive to sell 
‘'old" is low. 

Gold for August delivery rose 
$4.90, or 1.7 percent, to $294.90 an 
ounce on toe Comex division of toe 
New York Mercantile Exchange, its 
biggest gain since April 3. 

In London, gold for immediate 
delivery jumped $4.80, or 1.7 per- 
cent, to $293.45 an ounce. 

The dollar plunged on Wednes- 
day after toe Federal Reserve and 
the Bank of Japan joined forces and 
aggressively sold toe U.S. currency 
in an attempt to stabilize the yen. 

The intervention was the first ex- 
ecuted by the Fed for its own ac- 
count since August 1995. 

“The intervention generated 


FOREIGN EXCHANGE 


• Northwest Airlines Corp has reached* tenative contract MARKETS: Stock Prices SoCLT OH Wall Street OS U.S . MoVeS to Strengthen Yen 
agreement with its machinists union, which toe airline had o 


accused of a work slowdown that caused hundreds of flight 
delays and cancellations. 

• Renters Choice Inc. will buy Thorn PLCs rent-to-own 
business in the United Sates for $900 million in cash, com- 
bining toe two largest chains of stores that allow consumers to 
rent appliances and furniture with an option to purchase. 

> Sunbeam Corp. fired its vice chairman and chief financial 


ap- 


company’s ousted chairman , after the maker 
pliances toiled to produce a profit toe past six months. 

• Call-Net Enterprises Inc, a Canadian unit of Sprint 
Conn, raised its takeover bid for Fonorola Inc~, a rival long- 
distance phone carrier, by 12 percent, to 1 .95 billion Canadian 
dollars 15131 billion) in cash, stock and assumed debt. 

• Petrol eos de Venezuela SA, the state-owned oil company, 
said it had decided to postpone toe introduction of Epic, an 
eagerly awaited oil fund, until local and international market 
conditions improved. 

• Chrysler Corp. said it would begin making toe world’s first 
electric minivan in October at its Windsor Assembly Plant in 
Ontario, Canada. 

• Gartner Group Inc.’s Dataquest unit forecast that Mi- 


crosoft Corp. would have a 95 percent share of all operating 


system shipments on all computers worldwide by 

• Brazilian exports to Japan, the largest Asian importer of 
Brazilian goods, fell 17.5 percent in the first four months of toe 
year compared with the year-earlier period, as a weak Jap- 
anese economy cut demand for imports, O Estado de Sao 
Paulo newspaper reported. Bloomberg. AP. Reuters 
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officer, Russell Kersh, a longtime aide to A1 Dunlap, the 

er of small 


to a 12-year low this week. The 
crude rally also played a part in toe 
gain in DuPont, which owns oil pro- 
ducer Conoco. 

Technology stocks that got 
battered in recent months as demand 
for computers slowed and prices fell 
made up lost ground. Microsoft rose 


1 3/16 to 9 1 1/16 and Dell Computer 
rose 23/32 to 85 11/16. 

U.S. bond prices fell because toe 
dollar’s slump means overseas in- 
vestors can lose money on their in- 
vestment in U.S. debt even if the 
securities themselves rise in value. 
The yield on the benchmark 30-year 
Treasury bond rose to 5.74 percent 
from 5.64 percent 


Investors should still avoid U.S. 
commodity companies that will 
continue to be hurt by weak demand 
and cheap exports coming out of 
Asia, said Michael Weiner, a port- 
folio manager at Banc One Invest- 
ment Advisors. 

‘ ‘The vast majority of the compa- 
nies that are large-capitalization are 


US. STOCKS 


Raytheon Picks AlliedSignal Executive 


The Associated Press 

LEXINGTON, Massachusetts — Raytheon Co., toe third biggest de- 
fense contractor in the United States, said Wednesday it had hired an 
executive from the industrial products maker AlliedSignal Inc. to be its new 
president and future chief executive. 

Daniel Burnham, 51, vice chairman of AlliedSignal, will take over as 
Raytheon’s president and chief operating officer July 1. 

On Dec. 1, he will succeed Dennis Picard, Raytheon’s chairman and 
chief executive officer, as CEO. 

Mr. Picard said he would also step down as chairman within one year 
after he relinquishes toe CEO title to Mr. Burnham. 

Mr. Burnham has winked since 1982 for AlliedSignal, based in Mor- 
ristown, New Jersey. He has directed the aerospace unit since 1992. 

Raytheon, whose headquarters is in Lexington, has 1 18,000 employees 
worldwide. The company announced in April that first-quarter earnings 
were up 17 percent over the previous year. 


going to do very well,’ * Mr. Weiner 
said. “The average company has 
modest exposure to Southeast Asia 
and Japan." 

Texfi Industries fell after toe tex- 
tile company posted a $2.8 milli on 
loss for its second quarter ended 
May 2 and restated its results from 
toe prior quarter and financial year 
to snow a loss rather than a profit 
The revisions reflea losses from 
Rival Sport, a joint venture with 
NHL Enterprises. New York-based 
Texfi’s said second^quarter sales 
were hurt by unusually high imports 
of competing products from Ana. 

Raychem, a maker of cables and 
other telecommunications gear, fell 1 
13/16 to 31 15/16 after toe company 


said its fourth-quarter earnings would 
be 20 percent to 25 percent below 
forecasts because of slower sales in 
Asia and die electronics industry. 

Kulicke & Soffa Industries 
dropped IVs to 14 'A after the semi- 
conductor-equipment maker said 
sales would decline in toe second 
half of 1998. 

The company also said its loss in 
the quarter ended June 30 would 
exceed the 3 cents- a- share loss ana- 
lysts predicted. 

Jabil Circuit, a maker of circuit 
bauds for personal computers and 


other devices, said it expected lower 
the nex 


operating earnings in the next two 
quarters because of weaker demand 
for some products, costs for a new 
building and acquisition-related ex- 
penses. Jabil fell 2% to 32!A. 

Applied Films fell 2 to 5 after the 
supplier of thin-film coated glass to 
the flat panel display industry 
warned late Tuesday that it would 
post disappointing results for toe 
three months ending June 30. Ap- 
plied Films, based in Longmont, 
Colorado, expects the slowdown to 
extend into toe next quarter. 

( Bloomberg . AP) 


AOL Rejection 
Of Takeover Offer 
From AT&T? 


The Associated Press 

NEW YORK — America 
Online Inc. has rejected a 
takeover offer from AT&T 
Corp. to combine toe world's 
largest on-line service with toe 
biggest phone company, a pub- 
lished report said Wednesday. 

The report, citing sources 
close to both companies, said 
AT&T’s chairman, Michael 
Armstrong, approached AOL 
several weeks ago with a ten- 
tative offer. But AOL told 
AT&T several days ago that it 
did not want to sell the com- 
pany, the report said. 

An AT&T spokeswoman 
would not comment on the re- 
port. An AOL spokeswoman 
did not immediately return calls 
seeking comment. 

The report sent AOL shares 
higher, closing up $5.25 at 
$94.25 on the New York Stock 
Exchange. 

AT&T shares were up $1 at 
$62.9375. 

AT&T has been seeking to 
expand beyond its long-dis- 
tance franchise, hoping to one 
day offer customers a package 
of long distance, local, wireless, 
paging and Internet services. 
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1.795 

672 

391620 

31*994 

774553 

22*699 

18*441 

15X763 

142570 


LIGHT SWEET CRUDE (NMERJ 
1400 bbL- doton per bbl. 

Jul 98 1510 1205 12X0 +062 61398 

14.10 1330 13X9 +0X6 107.S41 

Sep 98 1482 1417 14X7 +032 5X943 

On 98 1535 1X95 1508 +0.26 32351. 

15.76 1530 1556 +034 1*153 

1635 1*87 15.92 +021 XX1B5 

Est sides NA Tun sales 1B2192 
Tun open Int 49X338. up *170 


Aug 98 
* 1 98 
t9B 
Nov 98 
Dec 98 


625 

617 

625ft 

+*ft 

4*063 

622 

407 

61446 

+9 


610 

593 

603 

♦ lift 

7886 

606 

587ft 

598# 

♦lift 

5*954 

611 

597 

405# 

♦10k 

*881 


SILVER fWCADO 


*000 trail at- rtids per tray oz. 

. siiM +18J0 


^ Trading Actnrtty 


WHEAT (CBOT) 

*000 bg nMewm- cents per buriicf 


Am 98 
Jul 98 
Aug 98 
Sftf98 
Dec 98 
Jon 99 
Mar 99 
Mo>99 


NYSE 


Nasdaq 


Jul 98 

289 

7771* 

28316 

♦646 

43870 

S+p9S 

399 

2B9k 

295 


28X35 

Dec 98 

315 

306 

309ft 

♦♦ft 

32.750 

Mar 99 

325 

317 

322ft 

+6ft 

9856 


53550 mum 

53750 51750 53*50 +I&20 
528X0 +1830 
541X0 52150 54180 +1830 
54*00 53850 54530 +1830 
54*20 +1830 
54730 537 OQ 54730 +18X0 
548.70 +11.40 
Est. ikes 17400 Tun solos 1*746 
Turn open ted 92319, up 627 


2 

4*624 


14X01 

1*458 

M 

1140 

816 


BRITISH POUND (CMER) 

62500 pound* 5 per pound 

Sop 98 7.4428 1X438 1X402 +4162 42753 

Doc 98 1.4518 1X410 1X518 +3160 220 

Mar 99 1.6436 +J0158 

Est. solos 1*216 Tun safe 29379 

Tun open M 6*74* off 2619 


NATURALGAS (NMER1 
IO000 mm bhr* s per mm Mu 
Jul 99 2320 1.985 2175 +0.186 

Aug 98 2350 7X00 2300 +0.179 

SOP 98 2307 2059 2307 +0.150 

Od 98 2272 1130 2370 >0.1 48 

Nov 98 2X85 2345 2X70 +0.178 

Dec 99 2690 2370 2X80 +0.120 

Est. safe NA Tues sales 77.369 
Tun open ted 271.23X up 1364 


41742 

998 

21.107 

21,179 

17300 

22X24 


PLATINUM (NMERJ 


CANADIAN DOLLAR (CMER) 

1 00X00 dollars. S per Cdn. dir 
3op98 .6843 6612 .6856+0.0040 4X757 

Dec 98 .4870 M46 X866+OJU42 3319 

Mar 99 .4876 X870 6876. 00044 941 

Eil. so fe 12004 Tan safe 9312 
Tun apm kd 8*700. off 1X80 


MtOTced 

Decsned 

TMSfeSvs 
Near koto 
Nek Lavn 


1880 Lamced 
1158 Ceflinea 
5i5 yncnowl 


44 New Hens 


2574 7445 

1140 1571 

1573 MS4 

5789 55*7 

46 33 

119 216 


EsL sales 30000 TVm safe ZL997 
Tun open ted 117,19* Mf 1.230 


50 Uot Ql • dolors per Irur az. 

35X30 340.90 +500 


AMEX 


Market Sales 


343 332 


761 NYSE 
168 Amcx 


7S S ^3 NraSofl 

23 43 lamTSore. 


Tate, ten. 

** Ofe. 

709J4 18332 

36X9 3X1? 

76772 68042 


Livestock 

CATTLE (CMER) 

40000 fe.- cents per ft. 

Jun 98 4535 4X27 4X30 -A77 

AUQ9B 6*10 6*40 65 XS 4L57 

Od9S 65.45 4X75 4X92 -0X8 

Dec 98 64.85 4*40 6647 J3JD 

FCU99 6S.15 47JS 47.90 -0.77 

Apr 99 6930 69.02 6907 -018 

EsI. ikes 19.209 Tun soles 10.975 
Tun open bit 87.66X off 502 


Ad 96 363X0 

00 98 36X90 357.10 341.90 *5 00 

Jen 99 3*1.40 *500 

Apr 99 761X0 +500 

Ad 99 361.40 +500 

EsI. safe N A Tues safe 1.967 
Tun Open ini 11,95* off 16 


8.813 

3X00 

126 


GERMAN MARK (CMERI 

17*000 marts. S per mart. 

Sep 98 .5637 .5583 X428 >0.0035 82754 

Dec 98 S6*a 3646 36SS.0M36 576 

Mo. 99 ,5680 .5470 X4ao.00034 ! 

EsL safe 31X55 Tun sate 2*123 
Tun open M 127.84X Ort 1X+4 


UNLEADED GASOLINE (NMERJ 
42X00 gaL cents per gal 
AJI9B 47 x 0 45.95 46X1 »Oj8 

48X5 4*85 47X5 +0J9 

48.80 47 60 4795 +0X6 

4030 47X0 47X7 +0X8 

4805 4762 47X3 +0X3 

48x0 47X0 4784 +043 

4844 +0.38 
49.70 49.19 49 19 -0.43 

Est sain NA Tun sales 30.430 
Tunapcnlra 


Aug 98 
Sep 98 
Oct 98 
Nov 98 
Dec 98 
Jon 99 
Feb 99 


30283 

30345 

21.954 

*991- 

2941 

4X25 

1,226 

164 


9.986 

42629 

33X93 

7,081 

Ull 

1+021 


Previous 


Dividends 

Company 


Per Amt Rk Poy 
REVERSE STOCK 5PUT 
AmmJno FoodsDtst 1 tor 300 reverse spOl 


INCREASED 

Kama Bancorp Q .08 6-25 7-9 


INITIAL 

GFSBBncpn - 075 6-30 7-20 

NoflBcpAtedan . .15 7-1 7-8 

Household - XI 35 «9 6-30 


REGULAR 


Advance Fnd Bcp 
Abco Argentina 
BonkmuTrCp 
Bam AmerA. 

CIMHHYktSecs 
CPS Inc 
Cap Into Butter 


0 .08 6-30 7-15 

Q .1625 7-3 7-T7 

G 1.C0 6-26 7-25 
0 .10 715 
0 47 6-50 

O .14 P-36 
M .0625 6-76 . . 

Q .13 6-20 7-17 
QJH85 6-16 6-17 


S-5 

8-5 

7-10 

7-6 


Conyaav 

Conxmnttffr BflCp 
FsfCommCp Am 
Fsi De f en c e Fnd 
Fsf Palm B 
Franfort Fst Bncp 
Hartjcr F«S8ncp 
UncBtn ElecHldg 
WoAeue Fnd g 
Went KidgCpg 
Peoples Hldgs 
So Cam) Com 
StarapeUSA, 
Somtft)rm» Bk CA. 
TIB Fnd 
TerafiJe Eraer 
TemdeClbJGvT 
Trcnscmerl 
Tusanons fnc 
VSECoxp 
(HuatuablH 


Per Amt Rec Pay 

O JS 6-26 7-10 

a J8 6-16 7-1 

Q J39 7-9 7-33 

0 .175 6-36 7-10 

O JO 6-30 7-15 

Q .13 7-1 7-10 

0 .10 600 7-16 

S .0+ 6-36 7-3 

S J» 6-20 7-15 

O .175 6-22 7-1 

S .32 6-26 7-10 

0 M 6-26 7-13 

0 3D WO 7-34 

0 .10 6-30 7-10 

0 Jl 6-30 7-15 

M .05 5-30 7-15 

M .16 6-30 7-15 

5 .11 6-26 7-6 

Q J136 8-3 8-24 

amuffptr 


FEEDER CATTLE (CMEIU 
50000 Bw.- cents par ft. 

Aug 98 74X7 73X5 73.70 41.77 

5ep«8 7X30 7X47 7XM -073 

Oa 98 74X0 73X7 7170 -42.70 

Nov 98 7*07 74X0 74X5 -OJ3 

Jan 99 75X0 7X90 7X90 -0X0 

Mor99 7535 7X50 74X0 -0X5 

E«. safe X945 Tun safes 2X04 
Tun open bd UlO* up 161 


*040 

1X23 

2554 


fkl-J 

LONDON METALS (LME1 
DoOan per meMc Ion 
Akradaum (Hlgte Graea) 

5pM 1308 00 1309.00 128*00 1287.00 
Farwrd 133800 133900 131*00 111700 

Ctpnr Confers IHfe Grade) 

Soot 1645X0 164*00 162200 162300 

Fomanl 165700 165800 163*00 1637 00 

Lead 

Spot S731V S34k 521 Vi 5221-1 

Farwurt 53900 54000 537 00 53800 


JAPANESE YEN (CMER) 

125 rnOnon yen. 5 per 100 yen 

Sep 98 7450 .7030 74)8 • 0358 11*303 

Dee 9g .7550 .7147 7524 + 0367 1X144 

Mar 99 .7422 7500 7632 - 0363 1.413 

EsI. sales 53,971 Too*, uae s 52306 

Tun open 811162X74 Off 559 


G ASOIL OPE) 

U 5 do&nuernutrtcton - tats 
Am 98 11800 11200 11575 
12150 11935 1M.50 
125X0 123.7S 124X0 
129X0 12800 129 00 
132.75 13200 13275 
137 00 13500 135 75 
1)900 137X0 I38L25 
Esi safe, lv.aoo Pn-v. safe 
Prev seen In). )ML93Poff6J 


Jul 9B 
Aug 98 
Sep 98 
0098 
Nov98 
Dec 98 


of 100 tons 
-100 39.842 
Uneh. 10831 
*0X0 13.328 
+1.00 13X82 
+075 9*65 

+0 75 3*357 
+075 9.799 

-21.190 


338 

79 


4400X0 44)0X0 435000 
4475X0 448000 4425X0 


4360 

4430 


I (CMER) 

4LOOO fcv- amts per ft. 

Jtd98 6110 6215 6217 4)63 

Aug 98 6030 59.10 5972 0X5 

0098 53X0 51X0 5130 4L17 

Dec 98 53X7 52X7 53-05 -Oio 

Feb 99 55X0 5*77 5*27 -0J0 

EsL safe 7718 Tun safe 54)76 
Ton open bd 3X193. op 191 


Fmtad 
Tla 

Spa) 6050X0 60(000 6110X0 6130X0 

Forward 9960X0 5*65X0 603000 604000 
Sec (Spec* Wyte Graft) 

Soot 1020 d0 102100 994k 9959/ 

1044 00 1045X0 107000 1070k 


SWISS FRANC (CMER) 

12*000 franc* s por bone 

Sep98 X79! 6738 6775+0 0022 67.7*7 

Dec 98 6647 6877 X837+0 007I 222 

Mar 99 6898+0 0072 3 

Est. safe 12212 Tue-s safe 11182 

Tun open ini 99.92* up 573 


BRENT OIL I IPE) 


U S. tSd lari Barrel^ krts ol^ I XQOlwnets 


Jul 98 
Aug 98 
Sop98 
03 98 
No* 98 
Dec 98 


10659 

l(U23 

*223 

*778 

951 


HNdi Lo» Ooso Chgo Optra 


MEXICAN PESO (CMER) 

500X00 pesos, s per pew 

Sap 98 .10900 .10730 .10885+ 00205 2*102 

Dec 96 10485 1OJO0 .10475+ 00215 IH223 

Mar 99 .10100 10030 .10065+ .00735 I.OS* 

Esi sates *49 1 ? unsafe M tu 

Tun open mi 51,109. up L007 


13X0 1306 +0J4 87X18 
1297 13X* 1367 +033 2A84T 

1439 13.99 J4.J0 +ft?B 1S64T 

14X4 1434 14 44 +0 23 12XST 

1*95 |4X3 14.72 +020 3*901 

»S 17 14.93 1*01 -031 20X08 

Esi safe: n.a . prt+ Miles 69.166 
Pm opai In) 340604 ad 1.931 


Hwe/ ADR; g-payaH* In 

■MBortWy; RGUonwlB t tm*o m n*r. 


4 U^. Stack Tables Explained 


PORK BELLIES (CMER) 

40X00 fcvcsnb per fe. 

Jul 98 62X5 59X0 S9.1S -190 

a 98 60X0 SAXO 56X7 -203 

99 57X0 57X0 5737 4143 

EsL idles 2KU Tun stdK 1X84 
Tun upon bit *X7t up 321 


1377 

1071 

2* 


Rnanclal 

US T BILLS (CMER) 

Si mnen- ofcoi 100 pel. 

Sep 98 9*98 9*94 9494 -005 1)81 
Dec 98 9*97 94 96 94 97 -008 )66 

Mar 99 9*97 UncA. 5 

EsL ides 6*3 Tun safe 166 
Ton open M *872 atf 67 


Sales figures are unoffldaL Yeoriy highs end tows reflect me previous S2 weeksptus 
rttrw&ig dor. Where 0 spBt gratae* fiiMenri amounflneti 


cufrwit week, Bur itotttra krteslt 


me 

to 25 


^ck5oaty.Unte55omcfwlse 

me latest dedarafion. 


fetes of AvfdendseicanniialiSsbvramieRts based an 


!'i 0 ■ (ttvtdend also extra (si. p - InZiai UMGend annual 

b > annual rale of OMdend plus stock dm- P/E • prtcMamlngs ratio. 


Food 

COCOA (NCSE) 

10 itMdrtc tom- S per tan 


SYR TREASURY (CBOT) 

Si DDX00 prtn- pis * 64lhi of 100 pd 

Jun 98 109-40 109-17 109-17 - 73 18X28 

Sep 98 109-45 109-06 109 S -22 241X20 

Dec 98 109-23 -77 906 

EsL safe 101X00 Tun safe 69.275 

Tun even Int 7*055* ert 2*77 


3 -MONTH STERLING (UFFE) 

£50*000 -Ms 0(100 Dd 
JOT 99 9} 250 93.730 9?j40-dGio 112903 
92.210 920M 92.130 -0070 157,766 
93370 92X60 93150—0110 172964 
■»2X20 92.190 92270-8150 172538 

93X30 92390 93 450 -0 190 9*263 

Sop 99 92.830 92X70 92X10-0220 8*597 
Est safe. 541886 Pro* safe 42*635 
Prrv. open ted.: 1X17X33 up 70810 


Sep 98 
Doc 98 
Mar 99 
Jun 99 


Stock Indexes 

SP COMP INDEX (CMER) 

230«inde* 

iav.785 

^“ 098X0 11 MX0 +21.00 310.3*2 
Dec*8 1134X01119X01130.00+18.70 11489 
Esi safe N A. Tuos safe 243X47 
Tufe open ml 457.51 3. up 4.276 


- litZiiri riMOend annual rate un Known. 


Wend, 

c- 

cc- PE exceeds 99. 
dd- cofletS. 
d ■ now yocrty low. 
dd - las In ttm (asM2 months. 


mlngs ratio, 
g-dened-und nwrao/fund. 
r- dividend dedated or paid bi pracedng 12 
montt* plus stock (flvwend. 
s+stodispin. DivWaid begins vrttb date ol 
spUL 

in-saies. 


Jul 98 

1625 

1602 

1626 

•IS 

1853 

Sip 98 

1668 

1642 

1665 

♦ 13 

7*080 

Dec 98 

1706 

1680 

1702 

+ 12 

19848 

Mar 99 

1736 

1716 

1733 

+12 

10*32 

Mar 99 

1756 

1736 

1754 

+12 

*251 

Jul 99 



1774 

*12 

18*2 


18 YR TREASURY (CBOT) 


S10*000prin pb*37ndiof lOOpd 
— 12 112-29 113X3 


Est. tadn *650 Tun ratal 11X98 
Ton open bd 71X47. oil 977 


JOT 98 113-12 112-29 )13-03 -18 4*099 

Sop 98 113-78 117-38 11347 >18453X05 

Doc 98 113-11 112-26 11343 -18 79X97 

Esi. softs 200X08 Tun safe i4i.2u 
Tun open bd 57X70* oft *114 


3-MONTH EUROMARK (UFFE) 

DMI muter) -ptsanoopd 
Jul 98 9*395 96XB5 W 385 -OX 10 B.9/0 
Aug 98 96X40 96J25 96X30^4.005 UQO 
Sep98 *4275 96250 9626S-0.010 408.958 
Doc 98 9*035 95 995 9*015—0 070 45*428 
Mar 99 9*940 95.900 9*915-41025 41*311 
Jun 99 95 41 5 9SJ6 0 95 790 —0 075 IBVX39 
Sm>99 9*710 95*75 95 690— 0,0-5 Mil 7 1 
Dec 99 9*510 95 535 95*50-0075 l/*»| 
Alar OP 95330 95500 95J15-OC75 14*730 
JunOO 95 445 95.410 95425-4 035 67.44 
Esi safe 760.907 Pnrv.sdev 70&54I 
Pm open im 270*574 up 9.643 


FT5E too (UFFE) 

U5 per inpee paiM 

Sep 99 WX8 11J97 120 IX -0X3 98X13 
Esi sales- 79,135. Pm. safe: 71.099 
Pm iraeniw.- 195.597 up 1,224 


Commodity indexes 


Out PrcTtoos 

Moody's 1.342X0 1X37X0 

Reuters 1.551X0 1X57X0 

DJ. Futures 130.11 128X3 

213.14 209.12 

. A1af *- AsiooolM Press . London 

wnlFiiiBnopf Ftrfwcs Brchamc. Inti 
Petroleum Etching*. 


•-dMdenddedoradorpaMInpracetfnglg t - dMdend paid in stOCX in pncctfng 12 


mourn* 

f - onnvat fate, atcraased an last deda 
rattan. 


'* 8 -diYidowI tel Canadian funds, subject to Y-tradtaw 
- 15% nan residence fn*. - - — - 


months, esfinwted cwh wte» on or-dtv- 
ideTid or«x-distrib(AiM date. 
a-nawyMityfriglL 


yeflrtyfrtgb 
no hatted 


m - In baiduuptcy or recewenMp or being 


‘diwlcwl dedorad after spfit-up ar stock leargonteed under the Bankruptcy Act or 


(fividcfid. 


securitfcs assumod br such corapanin. 


I- dhridendnid itas ranr. armed deferred, or wJ- when distributed. 


COFFEE CMOS 
37X00 ft*- certs pta b 
iuffd 119X0 11*10 ttMS +U0 

Sep 98 119X0 117.00 1180$ +OBS 

Dec 98 12000 118X5 HITS +0.45 

Mar 99 12000 118X0 118.73 +020 

May 99 120X0 119X5 119X5 +0X0 

EU. safe 10964 Tan iafe 1Z040 
Tun OPOT W 37,167. up 640 


WTO 

11785 

8.185 

2.963 

1X09 


VS TREASURY BONDS (CBOT) 

a pa-tioaxoo-pis * Dnni of 100 pdi 

JOT98 123-13 12245 133-13 -105 42X14 
Sea 98 123-16 121-30 127-07 -1 H 931X90 
Dec 98 127-77 171-73 121-30 -106 91.129 
M#99 121 77 171-23 171 23 -1 06 68 

Est. safe 800X00 Tun Mfe 50B891 
Tun open WIMX6A5J7. up 1X28 


no adfan men at MesMMdcnd meeOng. 
k • dMdend declared ar paid this year 


art - triton issued' 

. _ . - . _ lent an ww- with warrants. 

oTOJfnwoweisMwahdnridendsinanHi* x-es-dMdcndam-riflMs. 


M - annual rote reduced oa last dedara- *db-c*-dlsb*utlon. 


tion. 


nr - wOigut warrant* 


n- new Issue tei the past 52 weeks. high- y-«w6vld«d and sales in fulL 
km range baglns urtiti the stent of fradtew. yu-yieia 
nd - neja day deUrery , r . . 


I-SOfe htML 


SUGARWORLO 11 (NCSE) 

112X00 fe-- htPi pm ft. 

Jul 98 8X5 765 7.98 +0X8 

Od98 1X6 7.90 817 + 0X5 

MOT99 875 848 873 +0.34 

May 99 0X8 *64 887 +0X4 

Esi rate 3*945 Tun sates 2*254 
Tun open W 19*681 off 278 


52X43 

91X64 

3X454 

*971 


GERMAN GOV. BUND (UFFE) 

DM25QXOO . pfs of lOOpd 
Sap 98 108X9 107 78 10798 -4X7 73,150 

Dec 98 NT NT. 107.43 -0X7 94 

EG safe. 38999 Pm. ratal: 2*876 
Pm com tat.. 7X744 off 1X95 


2-MONTH EUHOURA (UFFE) 

ITL I inNtan. plsaf lOOpd 

s*p 98 95 £00 9*530 95380 >0040 

Doe 98 95980 95 940 95960 Una, 
Mar 99 95 930 95 890 95.910- 0.020 
99 93800 95 770 95 780 -0.020 
3tp99 95700 95670 95680 -0 070 
Doc 99 95X70 95570 95X40-0020 
MorOO 95530 95 490 -75 50a— 0030 

JunOO 95450 95470 95470-0070 
EU. cafe- 51.273 Pn-» safe- 54.123 
Pm.oomtnl. 481849 ua 7.117 


198718 

15X865 

70*240 

50097 

?*79S 

3*236 

1*801 

97 


LONG GILT (UFFE) 

C5&Q00-SU& JJmJs 61180 pa 

Sep 98 109*3 108 JQ IDBJ1 -0 92 137X28 


Industrials 

COTTON fWICTN) 

MJm I In. cento pvr lb 

JUl 98 7*«0 7310 7331 Q 85 19.139 
OC19R »5«1 74.65 7470 -001 *052 


Arts& Antiques 


\]i|ir*ur+ r*VFr>- Saliirdjr. 
T11 ad \r nine riintai-| 
Saruii Vrr«h»r 
in tiiir huiifnn nffir r-: 

T-!.: + U 1 71 fjniUSfi 

*1-1171 4'Ji> n;t;ta 

•■r vi.nr n«-arr<t IHT nffir 
■«r ri-jiri-imlJlivr. 





. , nice shake-up," said 

SSSinick Presa, chief d«I« at 

/Tr+nerale Bank in New York, but 

St problems have been sorted 

0l fo4 L p M- trading, the dollar was 
1 1 3A 950 yen, down from. 143-275 
& also fcB to 1-7870 


Deutsche marks from L7999 DM, 
to 1.4893 Swiss francs 1-4954 

Sd io 5.9920 French francs from 

ft fW25 

The pound was quoted at 

$ 1 .6690, up from $ 1 .65 1 5 on Tues- 

^The pound continued its recent 
bull run after closely watched 
March average earnings figures 
came in above expectations, further 
raising the prospect 
crease in interest rates by the Bank 

of EnglancL^^ Bridge News) 
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EUROPE 


Russia Cancels Sales 
Of Short-Term Debt 

Move Said to Reflect Confidence on Aid 


- C.inyxZnf try Oar S i eif t f rvm DupmzJxi 

MOSCOW — Russia raised less 
-than a third of the SI. 54 billion it 
needed to pay off debt maturing on 
'Wednesday from an auction of 
three-year bonds, after canceling 
two sales of short-term debt because 
borrowing costs were too high. 

The government, which auctions 
bonds weekly to finance a mounting 
volume of maturing government pa- 
per , canceled auctions of six-month 
and one-year bonds. 

However, it proceeded with a 
third auction or dire e-year paper, 
sources said. 

The government raised 2.72 bil- 
lion rubles ($440 million) from the 
sale of the 1,183-day bonds at a 
price to yield 5534 percent. 

it had refused to pay yields of 
57.62 percent or more demanded by 
investors and canceled the auctions 
of 9 billion rabies of 185-day bills 
and 5 billion rubles of 336-day 
bills. 

' The best offer on the 182-day 
ibills was at a yield of S7.62 per- 
cent. 

j Investors interpreted the cancel- 
lations as a sign of strength rather 
than weakness, prompting specu- 
lation Russia had found alternate 
financing to cover immediate needs 
and defend the ruble after cash re- 
serves dwindled to $10 billion. 

Russia's RTS stock index rose 
10.03 points, or 5.8 percent, to close 
at 181.99. 

. Russia must make debt payments 
of $9.5 billion in the next six weeks, 
including obligations on Wednes- 
day and about $30 billion this year. 

“If they deliberately cancel an 
auction, this means that they can 
raise the money somewhere else,” 
said Fredrik Lekman, a fund man- 
ager at MFK Renaissance. 

He added that Russia may be con- 
sidering the sale of a Eurobond soon 
to cover debt payments. 

“The implication is that they 
have alternative sources of funding 
lined up which are cheaper.” said 
Philip Poole, head of Eastern Euro- 
pean research at ING Barings in 
London. “That's one explanation. 
Another would be that this is a very 
macho sign that they are trying to 
send a sign to the market that things 
are improving — ‘We have the 
money, we aren't concerned.’ ” 


Investors have been calling on the 
International Monetary Fund to lend 
Russia as much as $ 10 billion to ease 
its cash shortage. 

Many investors said they were 
not sure how to interpret the gov- 
ernment’s actions. 

The auctions are “potentially a 
very bad sign, but we are acting in a 
complete vacuum,” said Martin 
Taylor, investment director at Bar- 
ing Asset Management in London. 

Meanwhile, President Boris 
Yeltsin appointed a leading re- 
former, Anatoli Chubais, to nego- 
tiate with international financial 
bodies, the Kremlin said. 

Mr. Chubais, who heads the elec- 
tricity monopoly RAO UES, be- 
comes the lead negotiator of a new 
aid facility worth an expected $10 
billion. 

The Kremlin said Mr. Chubais 
would become a deputy prime min- 
ister. But a source said this did not 
mean he would have a seat in the 
cabinet (Reuters, Bloomberg) 



laajaa BnaoVThe AnooMed Pm 

NO TO NIKE — A passenger in the Paris Metro waiting Wednesday next to a Nike poster. 
After protests over the “totalitarian'* design of the ads, Nike said it would remove them, 
explaining they had been intended as a parody of the art of “peoples’ republics.’' 
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Very briefly: 


AmEx to Buy Havas Voyages for $165 Million 


• Lufthansa AG, Europe's second-largest airline after British 
Airways PLC, said 1998 pretax profit would rise more than 21 
jillioo Deuts 


percent, to more than 2 billion 
from 1.65 million DM in 1997. 


jutsche marks ($1.1 billion; 


CatrvtMbrOurSiaffFmaDtqviritrt 

PARIS — American Express Co. 
said Wednesday it had agreed to buy 
Havas Voyages, France’s biggest 
travel agency, for about $165 mil- 
lion, reinforcing its position as 
Europe's largest business-travel op- 
erator. 

The New York-based travel and 
financial-services company was 
favored to win the bid to buy Havas 
Voyages from Havas SA, since the 
two companies have operated a joint 
venture in business travel in France 
for two years. 

American Express owned 19 per- 
cent of that venture. 

Vivendi SA, formerly known as 
Compagnie Generale des Eaux, 
took full control of Havas this year. 
At the time, Vivendi chairman Jean- 
Marie Messier said Havas Voyages 
would be sold by the end of June. 

The purchase, at a cost of about 1 
billion francs, cranes as American 
Express expands its corporate travel- 
agency network in Europe and al- 
lows the American company to 


strengthen its leisure-travel activities 
to better compete with such rivals as 
Thomson Travel Group PLC. 

For Havas SA, the sale is part of 
an effort to focus on publishing and 
multimedia units that are under 
pressure from its main shareholder, 
Vivendi, which is buying the 70 
percent of Havas it does not own. 

“Business travel, as far as agen- 
cies are concerned, is a strong place 
to be,” said Nigel Reed, an analyst 
at Paribas Capital Markets. “This is 
yet one more consolidation in a 
growing sector.” 

American Express is already mer- 
ging its Belgian and Luxembourg 
business-travel operations in a joint 
venture with Banque Bruxelles 
Lambert SA. 

“American Express wants to re- 
inforce its travel businesses and this 
acquisition is in line with this 
strategy," said Charles Petru ocelli, 
president of American Express 
Travel Services Group International 
in Paris. 

American Express’s efforts come 


as European business travel is ex- 
pected to continue expanding as 
economic activity accelerates. 

The adoption of a single Euro- 
pean currency in January should 
spur cross-border business activity 
and travel, analysts said. 

Business air travel grew 8 percent 
last year in terms of both distance 
and value and the growth is ex- 


pected to maintain that pace this 
year, said Chris Avery, an aviation 
analyst with Paribas. 

Havas shares rose 3.9 percent to 
508 francs in Paris, while Vivendi 
shares rose 4.2 percent to 1,278 
francs. 

American Express shares rose 3.7 
percent to 105.0625 in late trading in 
New York. (Bloomberg. API 


VW and Toyota Study Technology Tie 

Bloomberg News 

FRANKFURT — Volkswagen AG said Wednesday it was in talks 
with Toyota Motor Corp. for joint development of technology that 
would let the carmakers recycle parts for new cars and tracks. 

“We are holding talks on auto recycling at the moment,’’ said a VW 
spokesman, Guenther Scherelis. 

Volkswagen. Europe's largest automaker, and Toyota, Japan’s 
la/gest, also may cooperate on environmental technology. 

Carmakers around the world are racing to create cars and trucks that 
will meet stricter government pollution standards. Toyota and Volks- 
wagen have worked together before, with VW building Toyota pickup 
tracks under license. 


• The German state of Bavaria plans to spend up to 2 billion 
Deutsche marks to subsidize and attract high-technology 
companies to what is increasingly becoming the Germany 
equivalent of Silicon Valley. 

• Bezeq Israel Telecom approved a government program to 
sell at least another 20 percent of the company in a public 
offering or direct sale to investors. The government currently 
holds about 54 percent of Bezeq. 

• Matthias Hohner AG, the maker of harmonicas, posted a 
loss of 13. 1 million DM for the 1 997/98 business year and said 
it would ask shareholders to approve sweeping restructuring 
plans. 

• Billiton PLC said it would buy back up to 10 percent of its 

issued share capital. The announcement sent the company’s 
shares up more than 9 percent. Rerners. Bloomberg 

Carlton to Buy Digital-Disk Maker 

Bloomberg News 

LONDON — Carlton Communications PLC. the world's 
largest video manufacturer, agreed Wednesday to buy the 
compact and digital disk maker Nimbus CD International Inc. 
for about $264 million. 

The acquisition will bolster Carlton’s Technicolor unit as the 
leader in making and selling movie videotapes and the newer 
digital video disks for Hollywood studios. Nimbus, which also 
makes audio compact disks, CD-ROMs and DVD-ROMs, will 
expand Technicolor’s position in North America and Europe. 
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DDUUUI nXflTU 

Ota DBA 

CTFWlSvc 

Gi-Vies llJto 

Iroosca 
tai«te«G»p 
LnbfcjVJ Cos 
Nad Bk Canada 
rCaro 
rFtal 


3875 
36J5 
4640 
am) 
4750 
27 JO 
4970 
3275 

2830 

6440 

6410 


PnriHta 3865/2 

3&2S 38J5 38/0 
3650 36JS 36J0 
4*<fl 4SJ5 

S7J5 5870 5775 
46/5 4775 474B 
2775 2775 2770 
4750 48 M 4675 
32/0 3275 32/5 
2775 2X20 2770 
6275 6370 6275 
6370 6125 <2/5 


Seoul 

Daewoo Heavy 
Hyundai Elec. 
Kookmin Bank 
Korea B Pw 
LGEtedroota 
LGSendam 
Pohang Irons* 
Samsung DUay 
SomsongBec 
Sojosofjg Fire 
ShtahanBank 
SKTetaoaro 


Prevtoas:288J0 

4410 4130 4285 4000 
24500 22900 24200 23100 
6000 5700 6000 5600 

14650 13950 14400 13600 
11600 10750 11600 1 0400 
17350 10450 11150 10300 
42100 38100 41500 37600 
33950 31400 33950 30050 
42650 39300 42650 38100 
224000 210000 224000 200000 
5370 4950 5280 «30 

435000 412000 432500 401000 


Forman Photic 5050 
Hen Hal Pkc 17570 
Hua Non Bk 66J0 

InOCamm. Bk 45.90 
NanYaPtefla 4670 
9itaKarm Lite 7150 
Taiwan ferai 7570 

. DM Micro Elec. 42.10 
Utd World QUO. 4170 


49/0 

16770 

6400 

4470 

45.10 

7270 

7370 

4170 

40JD 


49/0 

16770 

6450 

4570 

4X20 

7270 

7450 

41/0 

4030 


49/0 

17070 

6450 

4X30 

45.00 

7250 

7370 

41.60 

4030 


Tel Avhr 

BkHapoofim 
BkLeani 
Berea Isr Tel 
lDBDev. 

Israel Own. 
UrDfscDurtBk 

Koor Industries 
6LA. Industries 
TavaPfaarm. 


Tal/viv 25 Mate 33570 
Previa**: 33114 

11J3 1170 1174 1176 
7/4 734 737 738 

IMS 17.80 11.90 M/5 
94.90 9230 9150 9230 
4.93 482 473 4B1 

4J4 456 4/8 4/8 

46870 45670 45770 45970 
1IJ1 11.71 11.77 11.64 
13350 13270 13270 141 JO 


Tokyo Carp. 
Tappan Print 
Taroy hid 
ToBlite - 
Taya Trust 
Tayoda Loan 
Toyota Malar 
Wert Japan Ry 
VarnanDucfn 
Ymnato Tramp. 
YraudaFke 
aelMkxKOOD 


High 

Low 

Owe 

Prev. 

402 

397 

399 

400 

1478 

1449 

1469 

1480 

660 

650 

650 

450 

' 541 

52) 

535 

545 

625 

613 

613 

593 

2430 

7400 

2405 

241 5 

3510 

3460 

3460 

3470 

4B50Q 

46500 

47500 

4600a 

2850 

2780 

2820 

2825 

1539 

1511 

1515 

1523 

585 

565 

571 

579 


Oslo 


OBXtadaeOO/l 
PnvtaoK 673/5 



Shenzhen — ----- .. . 

Pt*ita*K80J3 

Bengoog Steel 135 132 133 135 

Odnolitf Morin 475 4/0 430 4/9 

GoandgBPwr 2.98 290 Z95 Z90 

l 3.1B 379 3.10 299 

5J5 535 5/8 S73 

Bee 7/0 770 774 7.00 

Shenzhen Seg 3A5 3J4 3J3 3J9 

Tram Kuen 255 252 254 258 

B shams onfyquahd in Hang Kang dbdarx. 


Singapore “-fiKlJSS 


455 

6/5 

6/0 

415 

7.70 

740 

7/5 

775 

3/0 

136 

3/0 

3J0 

7/S 

6J0 

460 

7/5 

7/9 

1/1 

1/5 

1/1 

460 

434 

456 

4/2 

SJ0 

575 

590 

575 

770 

730 

7JO 

7/0 

1J0 

1.19 

1J0 

171 

494 

466 

482 

470 

L76 

1/2 

ITS 

1/0 

24/0 

2230 

23J0 

2440 

298 

279 

290 

177 

6/0 

595 

435 

490 

5/0 

540 

420 

496 

376 

164 

184 

156 

2/5 

2J7 

2/2 

2JS 


Madrid 

ACESA 

Afoemara 

Boiisto 


Hong Kong 


Brussels 

Almani 

Cabepa 

DethdzeUan 


Elactiafina 
Farris AG 
GBL 
Genf 


PetrolTno 


Sac< 
Salvay 
Tractabef 
UCB 


BEL-28 Mte 

PfWlaw: 329*07 

3720 3650 3670 3570 
K10 IS 2495 2490 

2720 2650 2670 2600 

5650 5550 5630 5510 

10250 9970 10225 I0T» 

4920 4M1 £20 4830 

9150 8900 9050 8930 
7880 7710 7330 7720 

aS» aau 2^5 mmo 

TOSD 7M 5 WW 2845 
1^5 1^0 14825 14950 
13900 13t| 1MOT 13750 
6360 6180 6250 

SS5 2 665 3950 2fi» 

cm 5 S 5460 5360 

197300 194500 196M0 194MD 


Buenos Aires 

Banco Frances 6J4 
BeoGaSdaBA 4.T5 
ftnzDampanc {J* 
Ssrautt An OjOO 

33?a" ™ 

SHerta 1/2 

TctaanAraB 5/0 
TetetanksB 
VPFO 3935 


Mer yl totee mx* 

PtevivoK 53M* 

*77 650 650 

410 4.10 fW 

466 4/6 4M 

OS M0 
M US 348 
135 136 136 

5/0 5/0 WD 

355 375 375 

7855 2B.95 2&95 


Bk Bert Asia 

cSayPndBc 

CMaoMeRhard 

CMnaDseas 

Chino Resource 

ClPHoidtags 

□nc parse 

CoseoPacfflc 

DaoHengBk 

jjsg.sg|5r 

Henueeronlny 
Henderson Ld 
HKChhmGas 
HKBedfc 
HKTetewnw 

» 

wo 

Ka Wah Bank 
NaO Mutant 
HewVWdDw. 

Netr«Mdlalr. 

ShanghoUnd. 
Shan St- Lo Asia 
SHKPrnps 
Sao LondCc. 
SadrePaeA 
Wharf Hdgs 
Whealacfc 
YWYtaiinL 


4S 

830 

10.90 

550 

MX 

1350 

433 

ITS 

735 

3250 

1530 

230 

1150 

735 

A t cn 

350 

24/0 

020 

2155 

1430 

18170 

3450 

6.95 

26J0 

110 

435 

1575 

MS 

1750 

430 

3150 

2/8 

2830 

8-15 

458 

1335 


Haro Sons: 800435 
Proliant: 7526/5 
460 453 438 

iS 1*3 i5S 

xulo 31.10 

mo r 

475 . 

SS i 

liS UJ0 14W 
2/8 2/5 2J8 

11.10 1135 1030 

7 730 770 

4250 6440 4TJ0 
155 1» 355 

2330 2430 2110 
750 110 7/5 

21 no 2155 2175 
VL50 1155 1M0 
17450 18170 17070 
327° 34» 31/0 
655 6J5 615 

2750 3&CO 2750 
255 378 238 

405 415 405 

1435 1490 1430 
755 875 7-35 

16J0 1750 .1410 

4.10 415 423 

3950 31/0 2050 

215 2/8 2.13 

j£l0 27.95 2460 
7/5 8» 3JB 

430 460 425 

1370 1135 1375 


London 

AfabayNatl 

AltatceUlc 

ABedDomecq 

Amvesaro 

AMtaWatar 

ASDAGroup 

Assoc Br Foods 

BAA 

BankScaOand 


FT-SE 108:583278 
5729 JO 




Copenhagen 

BGBonk 435 ^ 5? 

CarisbetgB 4MJi 473 490 *1 


Istanbul 

Akbank 

KOC Holding 
Tubbs 
T wt Hava 
Turk Banfctfl 


*«-?SSES5!SS 

17000 ^00 17000 
51000 49000 51000 

m uw 

lOT nwo 11250 LandSec 




2380 

2320 

2375 

2340 

8350 

8120 

8350 

8110 

12850 

I27UO 

12810 

17690 

7450 

7230 

7420 

7180 

IBM) 

1785 

1820 

1775 

W70 

9/30 

9820 

9720 

4790 

4660 

4750 

4610 

12900 

12700 

12890 

12500 

7510 

7270 

7500 

7320 

4800 

4/40 

4795 

4700 

f 1 

55 SO 

5740 

M0 

ITlJ 

3280 

3365 

3300 

5740 

5380 

5430 

5350 

3380 

3275 

3370 

3270 

1495 

1470 

1435 

140 

7800 

7350 

7790 

73S0 

10900 

10540 

10650 

10740 

38390 

36810 

38300 

3*800 

2430 

2390 

2415 

2400 

274S 

26» 

2720 

2685 

8540 

MS0 


8470 

1695 

1490 

1695 

1640 

3380 

3135 

3280 

3110 

6910 

6X0 

6V10 

6770 

18711 

1825 

1870 

1810 

3630 

3575 

3615 

3565 


Paris 

Accor 

AfiF 

AtrUaoMe 
AlcatdAtth 
A*0 
BiC 
BNP 


01040:489192 
Preview: 4*1328 


__ rpius 
Cap Gantry 
Contour 
Casino 
CCF 

ChriitionDtor 
Danone 
DoEsautfSys 
Doda France 
ElMuiWnr 
Eridonio B5 
Essfiorlntl 
Eg 


France Teiecsai 


Manila 

Ayota 

MarAa BecB 
Metro Bank 


PM Lang Ofcf 
SanJWgodA 
Saa Miguel B 
SM Prime Hdg 


1170 

1770 

9170 

7070 

10670 

26670 

4.90 

B9S.00 

4050 

5470 

450 


PS Mac 171418 
Preview: 172455 

1035 1050 1050 
1)70 ))70 1050 
8970 8970 9050 
6950 7070 6950 
10270 10270 10570 
23870 24170 24070 
4/6 4/ 5 459 

87570 BBS/0 89070 
4X00 4070 4050 
5370 5270 5370 
430 430 6J0 


La&rpe 

Lognrtere 

Leanita 
LOred 
LVMH _ 
MJctefcB 
ParBasA 

pSri^ed 
rxfoDa roan 

Peugeot CM 
PlnauMal 
Proroad« 


Rh-Poi/encA 
Saroifl 


SG5 Thomson 
SteGenendeA 


Suez Lyon Eon 


C5F 


Mexico 

ZatadaMV 

Ada A 

Banned B 

BancomerB 

BftnboA 

CaiSoAl 

CrosoGITUAl 

CerowCPO 

OfraC 

tabursaB 

HmCkrtMexA 

TdevfaaCPO 

TdMekL 


3435 

1950 

MS 

18/0 

403 

27.90 

3100 

1230 

nx 

3250 
17170 
21 JS 


Botso iedn: 43G/4 
Previous; 4125S7 

3480 3430 3470 
1110 19/6 17 JO 
3J5 19S 3/5 

1750 1&T2 17 JO 
3850 40J0 38.10 
27.10 27.9(1 2460 
3670 3750 3460 
11.90 1212 11/2 
2200 22 00 21.95 
3375 3270 29 JO 
160.70 171.00 16470 
2050 21/5 20/0 


ItatafB 

Ustaor 

Valeo 

Vhend 


1685 

1667 

1681 

1656 

35<60 

348J0 

35460 

35? JO 

999 

9/6 

960 

966 

1196 

1167 

1190 

1154 

657 

645 

655 

641 

442JD 

438/0 

441 

43X50 

48450 

471 

48) JO 

46670 

1086 

I0U5 

1UU0 

989 

1179 

1159 

1178 

1160 

945 

905 

944 

93) 

3 6)0 

3486 

3530 

3566 

470 

462/0 

470 

465 

494J0 

482.10 

469 

490 

778 

740 

7/8 

JA 

1678 

1615 

1667 

1612 

770 

26570 

26/ 

267.90 

817 

m 

814 

800 

787 

770 

784 

767 

1345 

1310 

1332 

1320 

2»8 

2550 

2551 

2552 

11ZS 

1170 

11J5 

1175 

7/5 

70S 

70S 

7J5 

401.10 

388 

401.10 

39370 

512 

490 

508 

48870 

626 

m 

m 

600 

271.90 

26070 

271 

26070 

1624 

1600 

1673 

1600 

3089 

3043 

3065 

303V 

1188 

1140 

1188 

1130 

358/0 

397/0 

356J0 

35230 

608 

590 

595 

584 

280J0 

270.10 

790/0 

269 

42450 

418 

419.90 

42370 

1314 

van 

1306 

1297 

MR 

5140 

3050 

5310 

3140 

5140 

3095 

340 

327.10 

340 

321.10 

2780 

7701 

2770 

268/ 

332/D 

377 JO 

32950 

32650 

738 

721 

733 

735 

492J0 

488.10 

490 

485 

429 

42100 

427 JO 

415.90 

1156 

£§ 

1148 

1120 

1280 

1257 

1260 

1189 

993 

w 

1172 

992 

1144 

980 

1020 

1010 

1010 

1001 

247/7 

239 

246 

24JJ0 

731 

707 

724 

710 

10UD 

99 

110 

97.90 

620 

601 

614 

626 

1281 

1228 

12/8 

1227 


DSUrdoaOcF 
angASrtaet^i 
Skip Land 
Stag Press 

ssaaap 

StagTeteawm 
UMOSeoBkP 
•iinUS. 


4.14 

3/8 

4.10 

3L8B 

4.18 

402 

4.14 

476 

1/1 

0.99 

1J30 

170 

970 

975 

9/0 

8.95 

1J9 

1J0 

178 

L31 

4J8 

472 

456 

420 

I/O 

170 

179 

1.19 

US 

2 a 

2/5 

2/9 

176 

1/8 

170 

170 

267 

2/5 

L57 

249 

565 

5J0 

545 

5J0 

3/2 

3M 

3/0 

3/0 

9.15 

B/0 

895 

8-55 

140 

2JD 

274 

2/7 

14.10 

1270 

13/0 

1260 

174 

US 

174 

1.15 

172 

L18 

1J0 

1.18 

276 

2.17 

276 

119 

575 

494 

£15 

4.90 



NBM 225:1471550 
Provisos: 1472UB 


Stockholm s xjitaaae qMJs 

nnuo: wills 


HtodS - " 
Honda Motor 
1BJ 

1to-Yt*odo 

JAL 

Japan Tobacco 
toSdElec 
K ™ a» e el 
SwRtapRy 


2380 



Prague 

QdmSpariUM 

fFT 

OtoPtarta 
Coiasktawny 
Kootenai Bnta 
5PTTctecoai 
Unipeteal 


PX 30 taOHi 41198 

Previan: 432JB 

228 228 228 228 
761,10 750 761.10 737/0 

6475 6475 64M 61 

5800 5800 5800 5795 
915 900 91270 89420 

424 41950 42250 42270 
6679 <5 6502 6352 


Milan 

Alenina Asst 
BaGNffliM 

BcoHdeerom 

Bco Men 

Bcad&Dino 

Benetton 

S^toSnno 

Edfean 

EN1 


MIBTitewntm' 23531 J* 
Prevtoos: 2293350 

24550 23700 24450 23600 
10650 9995 10600 9775 
10600 10250 10600 10066 
10935 10510 10900 1 0570 
3450 3360 3805 3335 
37700 36550 37600 3630 
1630 1599 1630 15B3 
9900 9700 9900 9655 

15690 14990 15560 14615 
11990 11650 11820 11815 


Sfio Paulo 

Ben Brad PM 
BrodeseoPM 
Brahma PM 
CemlgPtd 

EM m htai 

EJebDpoutoPM 

GsidauPM 

ItautansPfd 

UgMSeividas 


1255 

0922 

68000 

3450 

35/0 

1130 

3470 

BOlOO 

1750 

62500 

37270 


iua 

ouo 

67070 

3370 

3480 

0970 

3400 

7121 

17/0 

61000 

3S0T0 


924477 

1250 1136 
0930 Q&70 
67759 679.98 
3420 31/0 
35/0 34/0 
KUO 09J0 
3551 3370 
7970 75/0 
1750 1770 


taasvfveA 

ass* 

Nnr*anknKdg 
PtwnVUrtjw 
Saadvkf 
Scania B 
SCAB 

S-E Banken A 

SfcmrftoFors 

StaetskaB 

Stare A 

SvHandelsA 

WM8 


Sydney 

Amcor 
AMP 
ANZE 
AiaLGasI 
BMP 

BrtBBbteskML 

CBA 

CC Areas 
Coles Myer 
Coionkri 

CSR 

Fosters Brew 
Gen. Proa. Tr. 
Lead Lease 
Nat And Bin* 
Nat Mutual Hdg 
News Corp 
Pioneer Ml 
Pub Broadcast 
RfcTtota 
St George Beak 
Soothe orp 
Tetaha 
WMC. 

WestSeta Trust 
WestpaC Btang 

Wbotavfts 



Al OnSnaries: 2549 JO 
PnvtoOK2S24J0 


433 

6 36 

*37 

6/3 

20l38 

1970 

19/5 

20J0 

ra/s 

10JJ 

10/2 

10/0 

9.91 

9/e 

970 

9/5 

13.94 

127? 

1277 

11 40 

373 

258 

299 

2.97 

3070 

29/0 

29.90 

29.90 

1770 

i/ZV 

17J8 

17 J5 

10.10 

971 

1070 

9/2 

679 

647 

670 

638 

476 

475 

475 

4/8 

574 

431 


5/5 

479 

574 

430 

339 

333 

136 

133 

273 

3170 

m 

1/7 

3060 

2/9 

3060 

21/0 

21/0 

21 JO 

7135 

375 

3.15 

319 

125 

>172 

1074 

1075 

1071 

373 

175 

376 

170 

670 

6-65 

670 

658 

1872 

18-53 

1870 

18/0 

9.76 

9/0 

971 

9.74 

5/6 

530 

530 

£35 

329 

373 

378 

373 

465 

458 

465 

452 

no 

3716 

108 

107 

972 

9/7 

972 

9/5 

BM 

MS 

114 

730 

57 9 

£18 

576 

116 


5500 

6630 

1127 

456 

489 

1682 

478 

681 

1221 

3140 

313D 

2025 

1968 

2065 

HO 

1140 

522 

4130a 

2310 

5950a 

1711 

4810 

531 

4770 

5700a 

1380 

1101 

858 

4850 

698 

5960 

349 

WI0U 

2355 

2275 

2065 

217 

15750 

643 

1170 

626 

6100 

2145 

105 

1911 

3500 

2220 

1093 

3380 

1277 

719 

300 

1043 

461 

1000 

664 

641 

950 

4230 

1226 

7950 

551 

13500 

693 

385 

512 

220 

39S 

1402 

10308 

43408 

517 


37070 34070 


Taipei 

Art*. Seal 
AsratekCaag. 
Cathay Life Ins. 
□agHiwBk 
CbM Devetpail 
Oara Start . 
Hnl Core*. Bfc 


StK*MattMdBC746&38 
Prevtoec 7404J7 

45.10 4330 4320 43J0 
7050 6750 6750 6850 

2BS70 mm mm moo 

10670 10470 10400 10470 
6750 6670 6670 6670 
8050 7970 7970 7970 
21X0 20/0 20JD 2050 
6SL5D 6350 6350 6400 



5620 5410 
6630 4 700 
1132 1125 

461 465 

489 496 

1482 ln9 
437 435 

685 682 

1230 1235 

3150 3200 
3190 3280 

5020a 4990a 
2040 2030 

1974 1970 

2075 2070 

71) 735 

1145 1123 

536 5TB 
419C0 4290a 
2230 2210 

6070a 5960a 
1740 1690 

4880 4850 
536 547 

4770 4780 
5730a 5670a 
1390 1 370 

1116 ms 

868 876 

4880 4910 

701 730 

5970 5830 
351 343 

P28&J 9280a 
2370 2355 

2280 2290 

2075 2080 

217 218 

15870 16400 
647 650 

1182 1191 

632 661 

6130 6110 

2170 7)30 

123 153 

1929 1942 

3570 3600 

2245 2255 
1094 1102 

3280 3330 

1299 1266 

720 711 

303 304 

1055 1013 

478 455 

1000 1022 
667 666 

647 641 

965 975 

42X 4240 

1240 1206 

8000 7700 

557 541 

13600 13650 
699 693 

390 380 

612 512 

222 221 
396 397 

1405 1365 

1050b 1010b 
4410b 4310b 
520 517 

1930 19X 

5540 5580 

9040 9050 

342 332 

5140 5000 

1498 1489 

13410 13740 
35 9 373 

3000 3040 

1046 1080 
395 390 

8020 7970 
3930 4030 
1006 1005 

8150 8460 
1045 1050 

2265 2280 
1500 157B 

1433 1435 

10090 10250 
4800 4700 

10900 11290 
5960 5980 
574 578 

1151 U6B 
383 363 

1320 1284 

745 741 

210 210 
590 574 

1107 1101 

2545 2510 
3440 £00 
6460 6520 
10670 10700 
2075 1985 
692 690 

1408 1390 

2670 2690 

3800 3940 

304 303 


Toronto , 

Lab trading 

AMBHCom. 
AJberia Energy 
Alcan Ahm 
Bollard Pair Sr* 

Bk Mantled 
Bfc Now Sadia 
Bank* Geld 
BCE 

BCTetaarmm 

BombanflerB 

a&c 

Cdn Nan Rail 
C*! Nat Res 
Cdn Oodd Pet 
Cdn Pacific 
(to PorrtCdaA 


TSE Indestrkds: 7218X3 
Pierian: 714X71 


19J0 

30.10 
39.90 
4SJ0 
8270 
36JQ 
26/S 
62JS 

55.10 
38/0 
47/0 
8150 
2445 
3070 

41.10 
41 JS 


Frricwtaridga 
G*oc Compute 
ImperMOa 

IPLEnergy 
LoWkwr 
Magna MA 
Newbridge Net 
NaucocfirCrHR 
Nora acta Inc 
NtiemTetecora 
N ovo 

Pancdn Pedro 

PatroCda 

Placer Dam 

PotaaiSosfc 

Renaissance 

Royal BkCda 

RayotGrpT&di 

SeagrnmCD 

ShrfCda A 

Sunar _ 

TdfiraanEpy 

Teiegtabe 

Telus 

Tbormon 

TorDoroBank 

Toretor 

TiansTOta 

TremCdaPtpe 

TrirecHahn 

Westerns! Eny 

Weston 
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NYSE 


Wednesdays 4 P.M. Close 

The 2»AW mast traded stocks of the day. 
Nottrarwrfrte prfces i»! reflec&ig tote trades etsewhere. 

The Associated Press 
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6ft 71k ECCInl 
11W. 7»,|DfCp 
a'4 18 EGG 86 1.9 

47ft 187, Ef4C* . _ -u 

74 1 !Tt |NI 

40ft 3tFi FT own JOi 16 

73 35 El/I Wetdfl __ - 


dd «2 9ft 8*, 9JU +ft 
21 3957 15ft I*;-, 16V, Am 
2034*1 7 IDft 147ft in *SV i 
„ 916 251, 25ft 25ft - 
_ 313 36A, d 

cc 2*71 101. 9V. 9V. -V, 
21 608 SAW 3Sw 35ft +9, 

16 2487 19ft 19*, m« - 

17 2564 176, Uft IT*. »Vi 
CC 3113 1CSVX 1C2"1 103', *V7 

q 114 lift 11 Vi JlMd+M* 
12 690 54*. 51 W 54ft *3, 

10 4518 S*, 35V, 35=, *V* 
35 3«3?l9i B3 a , TOA, *2, 

79 847 45ft 44V , 44 W «*, 

18 28« 2TV* 27ft 271- a, 

19 2232 89*1 68V, 6Bft - J * 

_ oM 2*v a M", 24, 
ddl!477 fk: d *= . -W* 

11 631 li 14ft 17'k * k 
51 Cl 58 81 1, raft Wft.nl*. 
CC1W65 40ft 39 k 40 k 

50 8558 17V> 14 17ft.* lft 

dd 9087 TV. ?*■ 7ft -ft* 
_ tn 118, dU A 1V4 -t 
79 4955 56ft £M» 5SV»,1«d 
q l» 15ft. 15V, 157. -ft 
43 199 36“, 35'- , 361. *1 
dd 3e94 ir.k )3ft IT.. -Vi 
^ 7668 90 86 Vl 896, +3’, 

2 415 Tfv T’a Tf *V, 
18 X944 30ft 29*6 3W* +lft 
a 577 an, a*, a** -V* 
q IDA IOC.-, io- in - 
q 1933 TV* 6V. 7 
_ 4184 ft* ft* I'd - 
q 289 TV. 7*, 7*4 -ft 
ll 533 SB 1 * 295* X- . '.+ .'» 
14 1 454 2IV« 20ft* 30ft +V, 


s 1 la rii 5F- f-:. S; : +*• 

2S* ®u«a h K:t ^ ftrX 

22ft in? gcoBHlr 2 to 1-J - '“5 -ov '«* ssn* 

JS^^'SrSllCs Wc ij 735 49"* Sfl-. J9ft+2''i 

’s;i SSBSF. 1 ® ^ - 5J7o in, 10’. m-+‘u 


25*. 74*c Cvn CfT ISP BA 
2, 'c ClBFtryi - 
15 J0'4 CKrtcJ - 

82’, 52 CocoCl 40 -7 
4r-.2IV»CCCOC£ .1M A 
206,14 CCFC02O1 116 A 
16--1 P, Cucw , 


18" -11*, Corurof 14J13J 
SB, 34ft Cisqiwn* .12 J 
lD'i li CotwnST J96a 6J 
48’, 77!! CeteHatl 
as+.lS'wCDlOfnn 
91 1 6l*,CajqPal 1.10 U 
1? AUaCuOABi __ - 
TTV aJJ Col Ban .48 7J 
9 , B». UIHIln SJS A4 


Si '& KPp'lS ^ - 5J70 li, 6ft «»■+«> 


r-X- HfcNY 70 iflS 1.7 BIlS *0P Mft gf ** 1 *S 


Sinfln Wo 8.7 


116, 71ft BkBOJI 
134!. 84 BonkTr 
12ft T.i BomAw 


_ 4 176 I2'« Mft 12. 


r a *s a « 2*44 fc & g; 

3WU1 ' Jl” 2 j U 79^ «ft 2«*Vft 

S ji'i BatnesGo A> 2 J “ .5t: ffl? 4Ki 39*, +1'. 

ft 32*= auWJb - ^ ',”5 S fSi 5 ?+\h 

4l.-< 85?*®3S S .. o Mina is*. IT 1 '., W,+*, 


41;- B-JEJ?-* ,, 0 dd|C2l6 18*4 '7’ , -'+ ITIV,**, 

SSISr ■’ ■ IS 3W liv. I5»i 14*1 

5?38 F‘ Ki& 


3'. 4l-,CtflHI . 48o 9.7 
v* V, CollHl rl 
■Pd 7Vk CdlfAU A9 63 
32Vd27”J Cotan PT 150 7J 
249. 199; Codec 
57ft 4311 CohnEn s .BO 1 4 
»'A73ftWHCA 08 J 
23u 17V* Qmdaci .io a 
73 J4'i Cornel*; 1 1 2B 2.0 

2d, is comma ii . - 

4V.; 331* OieBNJ 96 IJ 
3* Vi 33 CmwGp lJjBI 10 
39 23ft CmcFdl? .22 J 
741.13ft CinlTA Sa 28 
* 2flv* CmdMIl a 17 
lg;,lS &WNL 1.M? 7JB 
41 i: CamES 158 42 
W wi ComScnp n „ . 
3S-A 24' • CmlyBS JO U 
3 IJW C-maUiA _ - 

77 12 CB&-PM 47e U 

Jd’, 19*4 Ccmpco i 06 3 
Ml* Sft Cmpf^Hl 
13ft Pi ConoCro - 
41 : 3d i CempAjs J17 .1 


W, 37, EortWS 20 A 
20 - 16W eSaNG 1.710 98 10 
45ft 3d EffSlEn 164 41 15 
27ft 18 , E®W3 1" “ M 
23*116, Enra®D 1J4 6 A 13 
72V^i6U EosSOim 1J6 IB 18 
81, S3*. Etalok 1.26 U CCl 
103ft Bift Eaton. 1J6 2-1 m 
50*. 269. MlVOI M 11 16 
57ft 295.,Et3«l -90 IJ n 

33 31, Eertabt J8 1 1 30 

31 24 EOsonlntl.M 15 17 

10ft 7ft EDO .1* \\ 

4HO,2Sft feSwTlte 5-561 IJ Id 

38^364 eJfSnGs.77 £\ | 

%u ffi? I&d J4 3 § 
i9ft «■» EUtfTrn J4p -. - 
SC'k?9TaED5 ^ 1-2 M 1 
74ft 50rt EBAqud 1J38 1.9 JJ 
24^,14*1 EhmgB - « 

TTh It 1 , EAaomA |do IJ - 

23 15ft EAndtnB 24 b JJ - 
15ft 9ft EnwGer MM m q 
ir,!! EM&S lOMllJ q 

WM 3 

67?T49ft“|Sw|l l.W ^ 

ssjs hsss - 

19, 9U EmtjOd J59B -9 12 
25 17 ELnMod _ 1* 

27, 16 Endesa JOe 23 JB 


IB 1173 57Vd 56ft Mft +?» 
dd 19494 3C*d 29v* 30‘, +1, 
20 4840 109, 16ft I6J, i'ft 
M 4312 44ft 4311 «*• »2^ 

27 8178 »P. 19V, 20*. -ft 
n 297 54%, S3ft 5J-1 - .1 
12 232 34. 3Sl« » +! 


._ 550 32ft 31 '* 33*. +»k 
11 316 mi 181 19. -ft. I 

13 299 301, 29ft 3&ft + r , 1 

14 358 16V. 1*1, 15?4 *ft' 
17 193 r-1 37*i 37*i . *ft 
_ 1076 14*1 Id*, 14*. +ft 
16 153 31*, 31 "1 31ft ■’& 
Id 8546 16ft 16V, Ip* -'9 

. 977 21 ft 21 71 - ft 

SOUtCjd 29 l « 27ft a 
8 4787 4 Sft Jftd ■»« 

M 112 ion 10*. 10*. -ft 

2B«T?rt 59 571, S7Si-;i. 


^“Ss- 8 ^ ’.i Illicit - 

7ft IS’* !c Tin 5J S3* * sat* - 


rti.afji •? ^ ii. Sr gi;.2*'; 
7 d?*’k?Snirt 75 9 S T«; ‘in +J! 

h 1 «^ onn ' 37p [! da ” ■&? 

IftMftlSSn JO 6l3l27?3S> 3*ft 32ft -U 


57 3T-* Comotoi - 

dlft 7T CinpTs) J5 * 
78 id - - 1 comma - 


17 654 35V, 358, 35ft +1* 

26 282 299, » 29V. eft. 

2A0 41, 4W 4ft -ft 

_ 1358 71ft 19ft 2in +lft 
q 124 12M 121* 129, +ft 
1? 417 20ft ID*, TOft +9, 

_ 18762Cft Hft 24ft +ft* 

_ 1783 z7ft an 271, +r. 
a 245 38ft 38ft 38ft -JU 
_ 302 25ft 259, K*. A, 

15 !©a 36V. 35ft S*U-1JW 
_ 1953 49 47*. 48ft +3ft 

23 248 29*» 29ft 291k -ft 

27 3435 248, 24ft, Mft +*k 

23 5801 44V, gj, +ft 
1310194 241k 23ft H*. -Vd 
_ 258 24!, 26*i 24ft .. 

17 2080 40ft 39ft ^Oftt+IU 
a JOOO a’t »ft 29ft -ft 

9 309 13ft 13ft 13ft Aft 

24 158 34ft 3dft Mft +11 
3*21493 116', 113 lid*, lift 

19 2000 45 dd * 44ft +ft 
43 5033 3»ft Mft 39ft »V. 

_ 2255 39ft 39 1 J 399, »V* 
IS 2804 1471 13® < 13'l -ft 
29 Ssl 12 lift 11J! 
dd 277 45 447. 44ft +ft 

21 7832 dOft 40V, dOt -v, 

._ 63d 7 6ft 7 

10 3*3 29'., 31ft 22H+1V; 

13 1465 44ft dd'» 4»ft *2H 
_ 610 E 52 57 

dd 1035 14ft 14*, I4lt +*» 
26 2433 44’* 44 4JV. *»U 

20 5215 3 TV, 35ft »‘.+’ 4 U 

3 ?64 J99* 791. 796, +16 
13 T809 99 'i 14>, 97»,*17, 
31 37(4 5015 J9- 50ft+l> 

18 sn 33 Eft 32-1 

10 303 9W ?*• 9ft »V, 

22 4589 43i» 42*1 42W +>*, 

q 3004 15’A 15ft isy. 

q 1074 10ft W • 105, 

q 409 9ft 9ft 9, -ft 

d 1814 29 78-- Sft *W 

i 3829W8 74V* ni, 74,, «Ift 
. ad 387 29". 791'. 2W.+V, 

15 739 201, 19 19 -I 

I q 1595 1QV» 10*1 10ft -*• 

I q 714 14V* 14U lift* - 

> M 259 58W 58ft 58ft -ft 

i 2410319 61+. 4W, M', 

| _ 159 25*1 25 HV, -ft. 

I a 1207 22 ft 5 2711 .ft 

i 18 3720 35W » *ft eft 

a 886 sou jr~ 30V. +n 

s A 158 6*1 d*!« .6, AJ. 

) 9 1113 H ‘a 10 W 10ft +ft 

dd 555 2 1 *. 71, 26.+*'. 
: M 1*1 3!) 3V* 2JU ♦’» 

dd 4276 Sa, ft i»i +n 

7 33 load a - * an ♦“* 

. 4122*18 45?, ***“ 45ft tl-, 
i _ OW 67ft *Sft 46ft * > 
6 15 163 36% 3P> 9gU* »« 
201Z47S !• 37V d 37,. + 1 ft 
a 31 1115 54*. 5S’» 56 -** 

B 10 108 Uft Uft 17*1 .- 

1 15 1049 40W 39 40 ft +1 V, 

3 14 641 » t 2», -V. 

B 13 will Wk 20 MV, -l> 

8 18 1082 44ft 62«, 44+T*, 
A CC 14792 49 - -V 46ft 675,+ft 

1 T4 1745 84w 841k 85*, +ft 

* 23 3006 WH gy 7 1 

2 30 14fl0 31^ 5l'*^ 3^^* 4, 5 r ® 

V? 

3 8*8^ 

j' a 1358 37* 36ft 368, +n 
_ 38 5141 40ft ffl, SW1»I^» 
J 3 772 V 26ft 77. “ft 
_ 315 15*. !5ft 15’1 . - 



23V, 229, ai, -« 
29ft 28*6 28ft -1 
341* 339, 34ft*+in 
141k 14k, 14M +*» 
■cn* 65 47 +4 

ISM 241, 15*4 +fti 
19ft 19V, 19J, -V, 

10ft* 101, 10ft +n 

lft w « - 

52 4911 50U+1RU 

m 9ft JWd 

44 VI 43ft 436U+5U 
47V, 44ft 47ft— 21, 
25Vn 25ft l3°?a!*>U 
ISft 18ft 181, ft 
15R, 15*. 15M +Vd 
I 17 161k 166, +ft 

20, 20ft 20ft -If, 
1 17ft 17ft 17ft +n 
7ft 2ft 2ft +V, 
i 13d, 13V, 13ft -Vd 
1 sal* 50ft 51ft lift 
24 V, 75^, 24 + M* 

i an 7ift 2ift -*u 
I 18, 189, 186, -1, 
1 14V, 14ft IdVd+A, 
, 30U 29ft 7Wi .. 


5(3110-! "• •'■• 

2t;.v • 

fit Cl-;- 
•lah^ . ." 

^Tc- : • 


• ■: :-t J". 


us ,^.s i5uv 

mft H MidOcn 3J0 4L4 11x1243 75, 7f»ta 748,+ft* . 
- EHttS-'* dd 758 17V, 12ft 17V»+ft* 


iSvuig-sa 


169,159, Intay tn 
16 13 IrSfWjl 
13V,im lrriNYQ 


15ft* 14V, I OMSK 33a 4.1 


!SSl«dl»t 

3® TOft irtwdn * 
7ft 3ft InMw 


l7VW9ft JWdAMI - dd 758 17V, 12ft 12y» +*, 

H 14, MtawS .Cffil - _ 317 20ft 20ft 2Wk +1, 

PtVdfift MidBkunB&BJ - 1188 ?£* ”SS 

Vivwi ? /yudwGfn — 11 1W 13Vj 13 VVi 131® — 

25*15 SJS! BBS ^ 1/ TOW 3T* 3CP* 


289,16 IntGrone 
35 avd ktfHFds n 
321,24ft bltMldl 
g, 39ft iniPop 
&, BfttMRKf 
Sft 13ft wsoca 


n9d«au!«tw* ’^2 J 20 52S 241, 73dU 24ft +n 


mu 211® NUHU> 1.731 0-4 4 1 jfu U-n 4d 'B T" 

m,34ft MmTai .10 J 24 344 53», 521, 53ft. ♦, 

lEftio!, MMM 2J0 2.7 1614571 83ft MM 82ft +1ft 


'^.ISiSr&TitS ii TTUW3LBS WKg 


! *■* : 


=B,BsS«ia« 
'i 3! is ^EP- ++, S 

2 3ft SBg WM0 *f M OT W W "i, +n 

30M 1W MM M 11 D 3565 26ft 26M MM +, 


2Ui 14M Sg .14 _ _ 109 19ft 18ft 19ft. +M| 

u%mS'Cmu s is IIS B. 1» -si 
15S ^ KSS" 1 : JrS «5* « ^SS 
SS ?5Sf»i- *•" “ “®S5 Mft* f ft 

5T is; Ifez'S w •: IE £2 3m 

■- j Bl jfl? a*. “ 


iw^ias 0 


I 8, 8 BV» +V, 

I 33M 33ft 331, +ft 
I 23*, 77, MV, - 
( 14, 15V, 16M +W 
lft. 1 1 -ft* 


Sft 5ft MS'" »DT5 Oft UoC Uft +^_ 

Mows 2J8 2.9 2018147 78, gv, 27ft. +2V. 

gU'fESP’ : £ T: ^ ^ 
S21S?J»i^sJ ’_ 5 iarSfe. an SS 1 +* ’ 

Mft 36M Ntanon .12 2 9018341 58ft 57M 57M -ft 

38ft 22M MonPw 1 60 45 17 2064 35V, 35V, 35V, -M 

Hft 12V, Moon- JOm IJ 41 1022 1 3»- 1JV, IWd +ft 

14V* 1DV, MoiqGc Ulca.l fl 1« 10ft 10'i lg, +ft 

JAM 12ft MoroKel .74 UJ 16 480 24»* 23V, 23V, +V| 

in, 1 TV, MS Africa ISSO20 7 q 454 13ft 12. 12-ft* +V» 

lOft 5V, MS Aik; .02o J 0 5777 Wt Aft 4ft +<J 
84tk 4»U MSDWU 80 1.0 1912931 7?T ■ 74’*, 78 A, +3 - 
24ft 24 k MSOVV pID 1.847J _ 293 25 V, 25V, 2SM. +V, 

15ft 89.,M«»5Ein2Jl>24J q W4 9„ 9ft 9V, +ft 
14U 9ft MS EMO 4J5936 I q 723 IJl 11», 129, ♦« 

17M 12ft MSOC6P 152e»J a 507 IJV, 12, 12M.+M;. 

16ft 14, MraSHYUHl 84 Q .185 15ft 15, 15V, •*> 

14V, 4V , MS India -. q 2079 r", &■*» 7 +«, 


'■b- 

'*S. ’ ’ " •• 


14U 9ft MSFMO 4J56 34.1 
17M Uft MS GUI LSte&J 


16ft 14ft MraSHY IJTn 84 . . — . 

— • ■ — ■ 1 14V, 6V, MS India -. q 2039 tv, 6», 7 +fti 

J-*4- _ 1 35ft 1V« Bltaa MM1J° ,4, ”*”?•,!£; .as*® 

1 - . , |* UK 979 /ft 4» A>9, -V, 148ft 98 r -»Ma")ail 1B0 32 1712875 r».i MB’* 11?»i "T^* 

tJ 18 x9ra 32ft 31ft 3ZV,+HU an 1»* MonwHC I6tn .9 18 1087 1 7ft 17V, 17ft -ft* 

DN RJy 2-l« 4J 18 WTO47* J|« «■ 7- ,3ft 9 MwiKitud. _ » .425 12ft 12V, !?>♦>• 


711* 15ft G&lRly 154 9.0 17 722 17ft WU 17V, ... 

43 73 GATXs TOO 24 dd 163b aft 41ft «V«+1Y- 

S3 38ft DC Cm — 3S 145 48ft 48 4®, +1, 

171ft. 7ft GPsSfl - A W ISft ’5ft 15M 

*!*UZU GPU 104 Si 15 7147 aft 37V, JTJ, +W» 

37 V *30 > ‘&SFiS2 .: - 134 »ft 34ft“ 36M +H 


27^«Sfti OTEM pfY 219 |4 _ 210 2W, 24V, 76ft. +9, 

gsartJfl i s 9 % F W+% 
5 ^ % fi*g 


14ft* 4ft» JS.LSpSt.IOn 14 

»X.«i5 
3S1 Me 5 


10ft 6fttJmg.q 

7ft 4V, JporL 


14V, Sft JortHbi .040 
119, 4ft JF. India __ 




25H 34-vfiGaWR PfA 2M ®3 106 24 V» 74*» WM -V* 

Egv.^ n i%3iiS Si9L3fiSS;dB 
gv. 1 ?* ^S r,i98 " « n” % : 0V+ ^ £ 

75n dm GavSil J6 1.2 21 7817 «nu MMMVk -y, 
j*i« jdft GdO( J® J 411842? S91k 5714 58JI +1t 

30;, I7ft Gro dDg n - IJ.JLS SJJ Ojm t'i ft 


’ .02 .1 21 1079 179, 17 17V, +V, 

rn ._ 21 96S 33V, 22JU av, +ft* 

i IA0 7.7 IS 244 23*, 22V, 73ft +» 

_ 1630393 35ft 31ft 21M -2'9 
* Z 1 174 13ft I2't* 12ft +ft 

l “ It 1405 30ft. 29ft 3Dft -ft 

I .0*6 .7 q 143 76, 2?, 2V« +ft 

a Z q USB 7ft. 6ft TJft+v, 

08o 16 q BS 5ft 4ft 5’ , +*, 

d, So 4 q 1721 6dU 6ft 69,+iftt 

h “ 1 1188 5ft SV, 5W »ft 

II .20 A 15 630 421* 40W,41ft+lft* 

1 1.18 2.1 16 2420 54ft 55V, 54 +-ft* 

ilS 33 S 507 BV. Blk SV. *1V, 


L2 1712875 I2K* MB’* 119». +r, 
.9 18 1087 1 7ft IT 1 /, 17ft -ft* 
. 20 425 12 ft 12V, 12*W +V, 


^'11: , ~ 


} f ) 


14ft l7ft*MuiMBl M il 


37ft 28ft SSSon A 1 A 
Jl +■ 71 !4 GenCro 40 2.1 
73U Mft Genraik . 


iTd, 41* jf India - q 1188 sn sv, sn +*» 

sm im Modi .20 s is 430 dz, am* dift+iv, 

Sft «ft Wl 1,1B 2.1 14 200 54ft 55V. 54 *J* 

jua tl. jmnQi Jin JjJ 5 VP Bw* W A 1 ** *1« 

37V? 70 JMMk jfi U 21 4SS HV* gJJ WJ - 

3SV.3&, JNuvaan .92 id 18 153 3*V, 375* 37ft -V. 

1W* JOHnrnm - 37 115 74* 7*Ai TV* 

17Vfc Wh Jdtfl&Mnv At 1.1 JJ 3g 14jj» 13* 14V® ^ 

77VS S3 JahnJn ljlM IJ 31239S4 7W 73V» WII +1H 
AIM Sl iSSS-KW .97 U 19 1JH SAJ. SMJ Mm* 

MU 37VS J«M9A p ^ 27 1970 60*a 63^1 JA® 

79ft 11 J«Sh JB 15 17 682 2SM 24Jk 2Md *J« 

BftlSMJraffin - 37 374 19. 11*, 1?.. 


Bft 8* , MIQT ST 64 

94 BV.MIOT3 Si 4J 
10ft 9ft MWT] 43 6 4 

96, 9 Mult Ala 5.7 

10 8>* MufT 2 Ala 53 

9>+ 8ft MulT3 Ala 5A 

14ft 12ft MunPrl AO bJ3 
10W ,v, MuPlT 40 A I 

12ft 10G,Maikan8Fd 46 52 
16ft 14V, MRIdlFLnAO 5J 
16 /, 14ft Munfhfd .94 6.1 

I4V.12M MumFL .77 i J 
14U 13M Mum >2 AS 4.1 
13>V.I2ft Mil* Ml In 73 St 


188 14ft 13ft 14ft +V» 
144 9 8", BJ, _ 

234 8V, Bft BM - v , 
178 10 Bft Wk •*> 


S3 Tft* W, ** 


250 9V» BU 9ft -J, 
231 13ft. 131* 13ft* +Vd 
278 9*V, 9'.* Bft -y» 
333 ll 1 , dm lift A, 
107 is'j 15 nm**M* 
448 ISM ISft 15V, +V, 


2S7 13ft 13V, 13ft - 
285 14V, 13HU 13U, -M 
■ mmniiHi >j 3+ q 272 13W 13 13V, -9* 

14ft M!| AftimyKCA .928 ij q 116 16ft 16 «V, - 

ISft 141+ MunyCAS MU q 131 IP, 15ft Sft - 

I AW, IS Muiwrta 94a 6J a 401 lkft 16 6 -ft 

151,141* Wuql#n!u SA q 394 14ft 74ft 4ft, -ft 

16ft 15 MunyHYIA9a 5J q 443 15ft 151, 5td -’., 

isr, id MuityN v l2 8*a 54 a 191 14q, 14ft 4~« +"a 

IS’) 13ft MUryOdJ 87 5.9 o 194 142, M<V a 46, -Y, 

ISft 13M UwftQn 89a 60 a IS* 14 ft 14V. OT, - 

62*«4r,MuipO M0 2.7 20 818 516. 50M SIVb+M* 
141. TVi MirucLa 11 ITU 115* In'. I1.V t'A 


i v- 


4125351 481* VM 4*5k -1M[ 
7 589 33 32ft 33 +V,| 


s;-ss issue MU -% sr r 


67 11IB tfl M 4W +W 
_ 871 l»Vk 18ft IWk +ft 
q 203 29M 29 79V, + Vk 

1? 46S 77 ,25ft 2AM+11U 


•se 'flwa ssp. :: s ss '?ft ‘?v, ** 

MftltftphC Ai 23 17 431 19ft 17ft. 19ft +1W* 

30VU lOVd KCS J .OB J dd 485 lift 10ft lift +ft 

4m :nm KLM 490 IJ 7 5® Sm* S1W »v, +V. 

?®sSiB fc ip.a 

tr C Sr ‘- ,z ” t s ™ *$» 

21H3ni^L IA3 SA 25 m 29ft! ^ TO +IU 


37 ^u ifr&i ooCxtile? .1 J 4 17 4655 7t 25*% 

S3 2J - 20 9 7 %t d2 JE 2 m X 

^ sSrSK r di v& as r ^ 

5cvm1?Vi GdimrSl n m fid fil46 23% 77Wi 22ft "ft 

2-12 10 79 4S03 TDfl 69^ 7DAj flV% 
iSfdSn cSwrJJOB 19 8184a ££ 

771* 259. DM6T pfQ 7J8 8.7 . TTO 74» 26M 24M -ft 

ST* 31 n owtjn ■- 


a id-* 741* 149, -ft 
I5«* 151-4 15*d --U 
191 14GU 14H I4”i ♦■'* 
194 142, Ml. 146, -Y, 


•- 


.16 A CC 6748 449, ®H 44V, . V* 
JO I.I 17 2083 26 VX 2£, 76ft 


47ft. 4 T. MuipO l AO 2.7 20 818 516. 50ft S1V.+X, 
14M 2ft MirucLO ^ 15 1187 13f« 13V. 13ft +M 

37W ZIM MU1RW 5 20 6 28 1773 36 33ft KV, +ft 

aft 14*. Mytan .16 A 38 8707 31'* 7U. 31ft. +w 

SO/+43ft NACP* M 7 10 555 49ft «v. 4BM +tou 

26 1> 25ft NBCSPDt J>» - „ 8144 74ft 26ft 26ft +1, 




•OTdTO !S>t J4 i’i 19 AC 3W. 37V. »9. *«. 

3l5*5sft KeStern 03 27V, 74ft 27 +ft 




.. 33 654 27V, 26ft 27 +ft 
.90 2J 29 4M4 41 m ®ft +M 

M l.B 17 852 34ft 331* Bft +9, 

.90 BJ q m iwu ion w*u +*■• 

M 8.1 O « 16 TV* 7ft - U 

Jl U o 30 PV, 99, 90, -*m 


Edm 2 ^ £ MV’flMST* 

^ am totfSS t-08 18 a Mg TO »* m +ft 

ib>i iiih tomto - "0 lOW IS'Tfi l*^ laJT* ♦« 

i 5 ^ gsS£i lM,1 f ?? A is? 
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Emergency Panel to Restructure Thai Corporate Debt 
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By Thomas Crampton 

lalerMOiatwl Herjtd Tribtenr 

BANGKOK — Finance Minister 
Tarrin Nimmhaenunda of Thailand, 
warning that a severe cash crisis 
threatened the nation’s economic re- 
covery. said Wednesday that he 
would create an emergency panel to 
restructure Thai corporate debt “on 
a grand scale.” 

Prime Minister Cbuan Leekpai :said 
earlier at a meeting of international 
business executives that the shortage 
of working capital was his country's 
greatest economic difficulty. 

* ‘If this problem is not addressed, 
it may result in the closure of many 
businesses and worsen the unem- 
ployment situation, which may lead 
to other political and social con- 
sequences,” Mr. Chuan warned. 

“We must ensure that the real 
sector is provided with more liquid- 
ity so that they are able to continue 
with their business activities/' he 
said. 

Mr. Tarrin said in an interview 
that he would announce the creation 
within the next few days of an emer- 
gency body to referee negotiations 
between Thai companies and their 
domestic creditors. 

“With this we're talking about a 
mechanism that will handle debt re- 
structuring on a grand scale,” he 
said. “We don’t have an hour to 
lose.” 

Analysts estimate that up to 40 
percent of loans in Thailand have 


gone bad and rhat the vast majority 
of them require restructuring. 

A spokesman for the Thai 
Banker's Association praised the 
plan, but analysts said that raising 
new capital would remain the bank- 
ing system's crucial problem, even 
after debts were renegotiated. 

Foreign creditors of South 
Korean and Indonesian companies 
have met to discuss the restructuring 
of debt, but creditors of Thai compa- 
nies have never organized any large- 
scale debt discussions. 

The Thai plan differs from what 
happened with South Korea and In- 
donesia, Mr. Tarrin said, since it will 
concentrate on restructuring domes- 
tic debt 

International Monetary Fund 
bailouts in Asia have focused more 
on foreign debt, although much 
more credit is extended within na- 
tional banking systems. Debt of 
Thai domestic commercial banks 
stood at 4.56 trillion baht ($105.46 
billion) in March, according to the 
Bunk of Thailand, compared with 
about $86 billion in foreign debt- 

"Thailand ’s foreign creditors are 
already working out plans with their Chuan Leekpai stressing businesses' need of capital Wednesday, 
customers,” Mr. Tarrin said, “lam 



enhancing the domestic side.” He 
added that many Thai banks did not 
have the knowledge and experience 
to restructure debt 

Sirimas Walanachoti, deputy sec- 
retary-general of the Thai Banker’s 
Association, welcomed the govern- 
ment's initiative, saying, “We need 


a neutral body to solve the problem 
of restructuring debt; the private 
sector cannot do it alone.” 

While analysts also praised Mr. 
Tanin*s plan, they said it fell short of 
solving fee fundamental problem. 

"This will be a constructive 
move but the system’s single largest 


impediment is still the lack of cap- 
ital.” said Mark Reading, director 
of corporate finance and restruc- 
turing at Price Waterhouse Ltd. 
“Banks will remain reluctant to 
write down loans until they have a 
larger capital base.” 

Created in consultation with the 


Thai Bankers Association, the Fed- 
eration of Thai Industry and the Thai 
Chambers of Commerce, the debt 
restructuring organization will bring 
creditors and debtors to the same 
table where experts will help to de- 
termine asset values and assist in 
renegotiating loan terms. 

“We are now stuck in a non-per- 
forming loan trap/' Mr. Tarrin said. 
“Banks don’t make loans because they 
are afraid they will be DOoperfcxming, 
therefore the number of companies 
with ncmperforming loans rises, put- 
ting the economy in shambles, in- 
cluding the bonks themselves.” 

The finance minister said the gov- 
ernment would not be directly in- 
volved in any private sector nego- 
tiations. 

“The government should not get 
involved because it would become a 
political issue,” be said. 

To stimulate debt restructuring, 
Mr. Tarrin said, the government was 
studying a variety of tax breaks. 

The current regime discourages 
debt restructuring by counting write- 
downs as taxable income for borrow- 
ers and, in some cases, not allowing a 
tax deduction for the lender. 

Another area for tax revision is in 
the transfer of surrendered collat- 
eral. When a title deed is transferred 
from a delinquent borrower to the 
bank, taxes can reach 6 percent for 
the transaction, he said. 

“These transaction costs come 
when both the bank and borrower 
have no money/* Mr. Tarrin said. 
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Very briefly: 


Philippine Air 
Seeks Debt Relief 

GinpiyjtyiXtr Suff Fibbi Popuain 

MANILA — Philippine Air- 
lines said Wednesday that it 
would seek official permission 
to suspend debt payments and 
warned that more employees 
could be laid off if a rehabili- 
tation plan fails. 

The carrier, with an estimat- 
ed $2 billion in debu has fired 
more than 600 striking pilots 
and about 5,000 cabin and 
ground crew after the pilots’ 
union crippled its operations on 
June 5 to protest a cost-cutting 
early retirement plan. 

The Philippine National 
Bank said it would give the 
airline more time to repay its 
loans to help the national flag 
carrier avert financial collapse. 

The strike has severely cur- 
tailed the airline's operations. 

(AFP, Bloomberg) 


Microsoft Deal in Korea Sparks Protest on Web 


Agrncr F rance-Presse 

SEOUL — Bill Gates, the head of 
Microsoft Corp., faced on angry 
campaign Wednesday by South 
Korean website users demanding a 
revocation of his ambitious word- 
processor project here. 

Mr. Gates was called a “colon- 
izer” on the local networks, which 
have been swamped with protests 
over his plan to push out a leading 
Korean-language word processor 
programmer. 

The campaign began Tuesday, 
when Microsoft announced that it 
had agreed to inject up to $20 mil- 
lion into Hangul & Computer Co. on 
the condition that the South Korean 
company stop sales of its word- pro- 
cessing software, called Hangul, the 
name of the alphabetic script in 
which Korean is written. 

Hangul & Computer's bead. Lee 
Chang Jin. said (he deal with Mi- 
crosoft was inevitable because of 


plunging revenues. In return For Mi- 
crosoft's equity participation, Mr. 
Lee promised to withdraw from the 
$14 million market. 

The Hangul software has enjoyed 
great popularity since its introduc- 
tion in 1 989. capturing an 80 percent 
market share. 

Bui the program failed to generate 
profits for the first time last year, 
driving Mr, Lee's business to the 
edge of bankruptcy this year. The 
main cause was rampant piracy 
among South Korean users of word- 
processing software. 

Microsoft will acquire 19 percent 
of Hangul & Computer. Microsoft 
offers a Korean language version of 
its own word-processing program, 
Microsoft Word. 

The U.S. software giant agreed 
to stay away from management, re- 
flecting its concern over a backlash 
from South Korean consumers. 

But Mr. Gates came under fire 


and South Korean antitrust regu- 
lators said they would review the 
possibility that Microsoft had vi- 
olated a fair-trade law. 

“We will intervene if the deal is 
aimed at dominating our market by 
expelling Hangul & Computer.” a 
Fair Trade Commission official 
said. 

The deal sparked an angry re- 
action among the approximately 2 
million users of four domestic on- 
line services. 

“Let's safeguard our pride and 
software industry against the Mi- 
crosoft onslaught,” said Lee Hy- 
ong-Bok, who started an on-line pe- 
tition Tuesday. 

Within hours, the petition had at- 
tracted more than 1,000 supporters. 

“We need an all-out fight against 
colonizers/' said a supporter of the 
tition who was identified only by 
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is code name, “Naivian. ” “This is 
. ajnatter of pur pride and survival/ 


The on-line protesters urged the 
South Korean government to take 
action to extend a lifeline to Hangul 
& Computer. 

“its failure means the collapse of 
South Korea's software industry,” 
the petition said. “Microsoft must 
give up its attempt to take over 
Hangul.” 

The software division of Sam- 
sung Electronics Co., the South 
Korean semiconductor manufac- 
turer. vowed to prevent Microsoft 
from dominating the domestic mar- 
ket. 

“The market share of Microsoft's 
Word in Korea will be determined 
by our marketing strategy,” a Sam- 
sung official said in an interview 
with the Seoul daily The Korea Her- 
ald. 

“We will expand our market 
share not by resorting to patriotism, 
but by developing our product,” he 
said. 


■ Long-Term Credit Bank of Japan Ltd.... Japan's second 
largest credit bank, dismissed as “groundless ' rumors of 
financial problems that wiped out nearly a fifth of its market 
value in stock trading. The bank insisted it was not in any 
financial trouble and denied rumors it was having problems 
redeeming its bonds. 

• Cisco Systems Inc., the U.S. computer network maker, 
plans to invest S100 million in China to recruit senior ma- 
nagerial staff and boost cooperation with communications 
service providers, the Xinhua news agency said. 

• India will allow foreign companies to own 100 percent of 
power projects worth less than 15 billion rupees tS355 mil- 
lion), the Ministry of Power said. Until now, foreign compa- 
nies could control only 74 percent. 

• Air Canada said in Hong Kong that it planned to open talks 
with Air China about a possible partnership to get access to 
the mainland Chinese market. Air Canada said it had no plans 
to acquire a stake in an Asian airline. 

• Japan's 64 regional banks posted their first-ever loss as a 
group in the year ended March 3 J as they wrote off Joans that 
borrowers were unable to repay, the nation's regional bank 
association reported. 

• Tokyo-area office buildings became more profitable as 
investments in 1997 for the first time in six years, as demand 
for office space increased, a report by Sumitomo-Ufe Re- 
search Institute said. 

• Mitsui Fudosan Co.. Japan's largest real estate developer, 
narrowed its losses by _’S percent in the financial year ended 
on March 3 1 as it disposed of fewer unprofitable assets. 

• Indonesia's rupiah sank close to a record low as the dollar 
rose to 17,000 rupiah on selling by investors, currency dealers 
said. They said investors neglected the relative stability in the 
region as the Japanese yen strengthened. 

• Mazda Motor Corp. of Japan and Ford Motor Co. in 

Taiwan said they agreed to jointly promote Mazda car sales 
and distribution in Taiwan. BUwJvm. afp. Reuier \ 


GM: Can the Success of Plants in Brazil Be Transplanted to U.S.? 
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of parts. GM has temporarily 
laid off 71,700 workers. 

In fee course of expanding 
overseas, GM has discovered 
that it can operate far more 
efficiently than in the United 
States! That has been partic- 
ularly true in Brazil. 

The differences in GM op- 
erations start with the shape 
of the factories: They are L- 
shaped or T-shaped in Brazil, 
wiule CM’s factories in the 
United States still tend to be 
gigantic squares, with each 
side as long as several foot- 
ball fields. The advantage of 
the Br azili an design is that it 
offers more exterior walls for 
loading docks, which allows 
outside suppliers to produce 
more of a vehicle. 

Toyota has been asking, its 
suppliers for years to deliver 
partially assembled sections 
of cars, and the -practice dra- 
matically reduces ihe number 
of assembly plant workers 


that are needed. GM's oper- 
ations in the United States 
have been slow to learn from 
the company's 13-year-old 
joint venture to build care 
with Toyota in Fremont, Cali- 
fornia. But many of the GM 
managers from that joint ven- 
ture have gone on to Brazil, 
including Mr. Hogan. 

GM has been quietly talk- 
ing to the UAW about build- 
ing a Brazilian- style factory 
with lots of loading docks in 
the United States. The com- 
pany is also trying to expand 
the role that outside suppliers 
play even at existing Amer- 
ican factories with few load- 
ing docks. Other automakers 
are undertaking similar ex- 
periments, including Volks- 
wagen AG at one of its 
Brazilian factories and Mer- 
cedes-Benz AG at factories in 
France and at a non-union 
factory in Alabama. Ford and 
Chrysler are moving in the 
same direction. 

But while American auto- 


makers' assembly plants in 
the United States are entirely 
unionized, most suppliers are 
not, and that upsets the UAW. 
The suppliers’ employees do 
not pay union dues and com- 
monly earn one- third less 
than the $20 an hour paid to 
UAW members. 

According to Mr. Shoe- 
maker, one of the many 
thorny issues in the Flint 
strike has been GM’s desire to 
have metal stamping equip- 
ment there maintained by out- 
side contractors instead of 
UAW workers. 

GM's labor contracts ef- 
fectively bar it from dismiss- 
ing UAW workers. Bat the 
company has tried for years to 
avoid replacing workers who 
retire, and will have even less 
incentive to hire new workers 
as itcopies the Brazilian mod- 
el here. That alarms UAW 
members. 

GM’s factories in Brazil 
have also embraced Japanese 
labor practices, with workers 


and managers eating together 
and with GM providing ex- 
tensive information to the 
workers about how each seg- 
ment of an assembly line is 
doing in terms of productivity 
and safety. 

A few GM factory man- 
agers have taken the same ap- 
proach in the United States, 
but many factories retain a 
strong caste system in which 
white-collar and blue-collar 
workers stay apart while 
managers provide little infor- 
mation to assembly line 
workers. 

GM's high profits in Brazil 
have suffered this year as the 
country's economy has 
slowed. But GM continues to 
invest heavily there, contend- 
ing that the market is growing 
and the Brazilian operation’s 
efficiency should be rewar- 
ded. 

By contrast, GM has 
delayed investments in some 
American factories, includ- 
ing those struck in Flint. 


ECONOMY: U.S. Boom Years May Be Ending, Economists Warn 
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fliwnal rate of 1330 million 
□nits, down from 1.541 mil- 
lion in April and the lowest 
monthly total since last 
November. Analysts said that 
while low mortgage interest 
rates had. helped keep the 
housing market solid, this 
part of the economy was not 
going to contribute much to 
the economy’s growth this 
year. 

David. Wyss, an economist 
at DRJ/McGraw-Hili Inc., a 
forecasting firm, said it -was 
always hard to be sure the 
economy’s pace was going to 
change significantly, espe- 
cially when it has been per- 
. forming so well. 

“The U.S. economy keeps 
rolling along,” Mr. Wyss 
said. “Despite an ever more 
apparent drain from foreign 
trade, the real economy, es- 
pecially demand; continues to 
hum. Domestic demand is 
likely to be as strong in 1998 
as it was in 1997. 

“It is difficult for econ- 
omists to be appropriately 
dismal in these circum- 
stances/* he continued. But 

he added, “DRI expects fee 

economy to slow sharply later 
this year, as fee frill impact of 
the Asian downturn arrives 

here and inventory, accumu- 
lation slows from Us recent 
torrid pace/* 

For the final three quails 
of this year and the first 


quarter of 1999, DRI predicts 
GDP growth of 1.7 percent. 

L. Douglas Lee of HSBC 
Washington Analysis is an- 
other economist projecting 
much slower growth in com- 
ing quarters, and like Mr. 
Wyss he draws a distinction 
between growth of domestic 
demand — that is, consumer 
spending, business invest- 
ment, bousing construction, 
and government purchases of 
goods and services — and the 
rate of increase in GDP. 

GDP is the total of goods 
and services produced in fee 
United States. When the trade 
deficit is widening, as it has 
been largely because the 
Asian turmoil has reduced de- 
mand for U.S. exports, it 
means that a larger share of 
the goods and services bought 
in the United States are pro- 
duced abroad. 

Mr. Lee said GDP growth 
was likely to be ai no more 
than about a 15 percent rate 
in the second half of this year 
because “it is becoming ob- 
vious that Asia is causing our 
trade deficit to get bigger, and 
that is going to continue 
through the rest of the year. 
But even with the slowdown 
in GDP growth, we will still 
have a strong domestic econ- 
omy.” 

■ Economy Still Strong 

The American economy 
continued its excellent per- 
formance into this month, 


with employment high i 
flation low, despite sc 


landin- 

scatiered 

spillover from Asia’s eco- 
nomic turmoil, the Federal 
Reserve Board said. The As- 
sociated Press reported 
“Employment levels are 
high and labor markets tight 
in most areas,” fee central 
bank said in its so-called “tan 
book” survey of regional 
economic conditions. 
“Prices of goods are largely 
stable." 

It said growth was “quite 
strong” in the Northeast, 
much of the Midwest and on 


fee West Coast. But fee 
Southeast and Southwest 
were experiencing "some- 
what more modest growth.” 

Seven of 12 districts made 
specific note of effects ’ * from 
economic problems in Asia,” 
the repon said. 

The report, named for fee 
color of us cover, was com- 
piled from reports submitted 
to the Fed’s district banks be- 
fore June 8. It will be used 
when monetary policymakers 
meet next — on June 30 and 
July 1 — to decide whether to 
raise interest rates. 



CONQUER A NEW ERA 
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Communication empowers. . 


Communication allows people to expand their horizons, capture new opportunities, and exercise greater 
degrees of freedom and choice. Sonera, the former Telecom Finland, works with clients to achieve these 
universal aspirations. 

Our new name may seem unconventional for a telecommunications company, but these are 
unconventional times. The power of communications is dismantling barriers and building knowledge. 
Companies can serve markets more effectively and work with partners more efficiently. Virtual 
marketplaces are helping businesses and customers find each other more easily. We are all becoming 
connected in new and dynamic ways. 

Today, 8000 Sonera employees help clients implement these new realities with innovative platforms for 
voice, data and media communications. Combined with Sonera's leading operator know-how, these 
solutions help companies penetrate new markets, increase productivity, and offer more choice to their 
customers. 

Empowering people to communicate more freely, boundlessly - independent of time or place. That is 
the ultimate goal of Sonera. A future we build wife each new day. 


sonera 


SONERA CORPORATION, P.0. BOX 600, FIN-011051 SONERA, www.ionera.nEt 
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> New Breed of Tough-Minded Technocrats May Be China ’s Best Hope 


By Steven Mufson 

Washington Past Service 

; ZHENNING, China — On 
a drizzly morning in March, 
Lou . Jiwel’s chauffeured 
black Audi threaded its way 
past horse-drawn cans, rick- 
ety pickup trucks and peas- 
ants on foot. It wound through 
fields bursting with yellow 
flowers of rape plants until it 
ante to the Red Star factory 
rocked behind one of the 
jagged limestone hillsides. 

Mr. Lou, who was then 
deputy governor of Guizhou 
Province, surveyed the aging 
plant, sniffed the sulfur 
byproduct in the air and went 
over the chemical processes 
with the factory manager. 
Wearing gold wire-rimmed 
glasses, a jacket and tie, and 
an off-white trench coat, Mr. 
Lou also cross-examined the 
manager about international 
markets and delivery prices. 


This wasn’t your average 
meet- and -greet by a provin- 
cial politico or Communist 
Party hack. Mr. Lou wanted 
io talk about transportation 
costs, competing manufactur- 
ers. the relocation of Iaid-off 
workers and the fine points of 
the company’s balance sheet. 
Over a cup of tea and cig- 


Mr. Lou. 48. represents the 
best hope for China’s trou- 
bled Communist Party, the 
prototype for a generation of 
technocrats rising through the 
upper ranks of the govern- 
ment. A computer program- 
mer turned economist, this 
prot£g£ of Prime Minister 
Zhu Rongji has played a 
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arettes he smoked through a 
cigarette bolder like Franklin 
D. Roosevelt. Mr. Lou 
spelled out stringent condi- 
tions the factory must meet 
before it can be allowed to sell 
shares to the public. 

* ‘If you make a mistake on 
my turf, don’t come running 
to me to solve it,” he told the 
factory manager. “But if 
something is wrong with the 
way mv province is run. I’ll 
fix it.” 


pivotal role in the overhaul of 
China’s tax. system and in 
drawing up plans for a do- 
mestic bond market. After a 
two-year stint as deputy gov- 
ernor in Guizhou, one of 
China’s poorest provinces, he 
was recently elevated to the 
post of deputy minister of fi- 
nance. Many expect it to be 
just another steppingstone in 
nis promising career. 

When Mr. Lou was young, 
the Communist Party chair- 


a g°n Is Wary 


CHINA: Beijing Ploys Own Card in G-7 Fashion 
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Continued from Page 1 

while there were no imminent 
plans to devalue the Chinese 
yuan, it would be hard to hold 
tl>e line unless international 
action were taken to bolster 
the sagging Japanese yen. A 
devaluation of the yuan, most 
economists agree, could have 
had highly damaging con- 
sequences both in Asia and as 
far afield as Wall Street by 
triggering another round of 
financial turmoil. 

’ “Last week,” said Robert 
Hormats, a former U.S. fi- 
nancial official and now a 
partner at Goldman Sachs In- 
ternational in New York, “I 
was getting clear signals from 
senior Chinese officials that if 
9 it the yen hit 150 to the dollar, 
they would be forced to de- 
value the yuan.” 

Mr. Hormats said that as 
the Japanese currency went to 
146 yen and approached the 
150 level, “the U.S. Treasury 
became significantly con- 
cerned.” 

f In Washington, a Clinton 
administration official who 
spoke on condition of an- 
onymity, conceded earlier 
this week that “everybody 
here is worried that China 
might devalue.’” 

: When asked Wednesday 
about reports that China had 
felt intense pressure to de^ 


from G-7 countries meet in 
Tokyo this weekend. “This 
intervention was not a freebie 
for Japan,’" Mr. Hormats 
said. 

Yet, he contended that one 
of the key reasons why the 
U.S. agreed to intervene in 
currency markets “was that 
the yen was getting danger- 
ously close to the 150 mark, 
which is where some Chinese 
had indicated a devaluation of 
the yuan might be likely.” 

The Chinese. Mr. Hormats 
added, “exercised a lot of in- 
fluence over the decision by 
Washington to intervene.” 

While the prospect of leav- 
ing die Japanese yen to slide 
further was by itself disturb- 
ing because it risked worsen- 
ing the overall Asian financial 
crisis, die risk of an ensuing 
Chinese devaluation would 
have carried heavy financial 
and political consequences 
for the United States. 

Mr. Courtis said that for 
days “China has been trying 
to send an unambiguous mes- 
sage to Washington to put a 
lid on the dollar.” 

“The Chinese wanted 
more pressure on Japan,” he 
said, ’ ‘and they wanted Treas- 
ury Secretary Rubin to stop 
talking up the strong dollar. 
/Chinas complaint, accordr 
nag- to Mr. Courtis, was that 
“there is a contradiction in 


value its currency in response ’’'U.STpolicy. under which" the 
to the weakening yen. Mike Americans urged China not to 



mg yei 

McCuny, the White House 
Spokesman, said, “That may 
have been before some of the 
things that we’ve been dis- 
cussing in die last few 
minutes.” Mr. McCuny ad- 
ded that .“the president has 
noted approvingly the atti- 
tude Chinese authorities have 
taken with respect to the 
Chinese currency 
' Mr. Hormats stressed that 
be cfiid not think it was 
Chinese pressure alone that 
persuaded Washington to in- 
tervene, and he suggested that 
a, grateful Japan would prob- 
ably also offer stronger com- 
mitments to clean up its bank- 
ing sector problems when 
deputy finance ministers 


devalue, but appeared to have 
a hands-off policy with Ja- 
pan.” The United States, he 
added, “could not have the 
president arrive in Beijing 
and hear from die Chinese as 
the first item of business that 
Washington's lack of action 
on the yen was jeopardizing 
the stability of Asia. ” 

Many bankers and analysts 
believe that the devaluation 
of the yuan, which is also 
known as the renminbi, 
would constitute a nightmare 
scenario. 

It would trigger a new 
round of competitive devalu- 
ations throughout the region, 
put Hong Kong under un- 
precedented pressure to fol- 


low suit, prolong the overall 
Asian crisis by as much as a 
year, and produce highly 
damaging reactions in finan- 
cial markets that could spread 
as far as Wall Street. 

“It would be a really se- 
rious hit to key world mar- 
kets, including Wall Street," 
said David Roche, president 
of London-based analysts In- 
dependent Strategy. 

Apart from behind-the- 
scenes messages, senior 
Chinese officials also made 
strong public statements 
about the need for action to 
bolster the yen. 

On Wednesday, even as the 
U.S.-Japanese market inter- 
vention was taking place, a 
senior Chinese official issued 
Beijing’s first explicit warn- 
ing that Beijing might be 
forced to consider a devalu- 
ation of the yuan if the sliding 
Japanese yen were to cause a 
major drop in Chinese ex- 
ports. 

China’s vice- minis ter for 
foreign trade. Sun Zhenya, 
told Reuters Wednesday that 
if the Japanese yen’s depre- 
ciation “puts large pressure 
on foreign trade and exports, 
or if there is a large fall in 
foreign trade and exports, 
then I am afraid we may have 
to consider the qnespon of 
whether - tt>- -mala; adjust- 
ments.” _ . 

"■ Mr. Sun added ffiattfieweak 
Japanese currency had already 
had “major negative effects 
on Chinese exports” and he 
cited textiles, food and indus- 
trial products in particular. 

Mr. Roche said the key 
challenge now facing China’s 
leadership was to maintain 
enough growth, including ex- 
port income, to help pay for 
the financially and so ciall y 
expensive costs associated 
with the government’s far- 
ranging restructuring of state- 
owned enterprises. 

“hi the meantime,” Mr. 
Roche said, “China is earning 
lots of brownie points from 
die United States because by 
holding the line on devalu- 
ation it is seen to be behaving 
in a statesmanlike manner.” 


MARKETS: U.S. and Japan Bolster the Yen 
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South Korean stock indexes 
posting strong gains. 

■ Analysts said the U.S. 
move was welcome, and 
should at least buy time, sta- 
bilizing the ycn-dollar ex- 
change rate ip. a fairly narrow 
band — perhaps between 135 
and 145 to die dollar — until 
Mr. Hasbimoto announces 
more definite reform plans, 
probably next month daring a 
meeting with Mr. Clinton. 

*“Tms is a veiy healthy ini- 
tiative, very opportune,’ ’ said 
C Fred Bergsten, director of 
the Institute for International 
Economics, in’ Washington. 
“Zq the short run, this heads 
oS the risk of a very major 
Asian crisis. I think it will 
succeed.” 

Tie said he hoped other 
wealthy nations would join in 
the support of die yea. Re- 
gardless, Mr. Bergsten said, 
he thought the U.S. action 
would buy foreign-exchange 
market stability long enough 
for “Japan to get motivated 
and take the measures 
needed.” 

Gregory Fager, director of 
the Institute of International 
Finance's Asia department, 
called the intervention “ex- 
tremely positive f or the in- 
ternational community, and 
particularly for the Asian re- 
gion, whichis very close to a 
very severe downward spir- 
al?’ 

Mr. Bergsten and others 
said that die short-term ben- 
efits of U.S. intervention 
i would fade if Japan failed to 
i follow up with credible and 
j substantial moves to fix an 
economy plagued by bad 
bank loans, deflation, record- 

high unemployment and de- 
clining output 

“Far this to have a lasting 


ct,” said David 

dge, director of currency 

analysis for Standard & Poors 
MMS, in New York, “the 
marke ts have to perceive that 
necessary political changes 
are taking place in Japan — 
pnri that will take some 
time.” 

But Mr. Fager said be felt 
confident that Mr. Hashimoto 
would follow up on his as- 
surances to Mr. Clinton. 

“I would be very sur- 
prised,” he said, “if the 
United States government 
took this action without a very 
firm commitment that Japan 
would follow through with 
real changes in policies.” 

Mr. Hashimoto said he 
welcomed the - intervention 
and said Japan realized that 
the revival of its economy 
was “urgently needed.” 

“We will make every ef- 
fort,” be said of the economy, 
“to restore its banking system 
to health, to achieve domestic 
demand-led growth, and to 
open and deregulate its mar- 
kets.” 

All are goals long pushed 
by the Clinton administra- 
tion, but U.S. officials say the 
Japanese response to date had 
been tepid and unpersuasive. 

In a statement, the Treasury 
secretary, Robert Rubin, poin- 
tedly noted that the U.S. sales 
of dollars were directly tied to 
Mr.' Hashimoto’s new prom- 
ise to fix Japan’s problems. 

“We look forward to im- 
plementation of a compre- 
hensive action program that 
will create the conditions that 
are essential for a healthy and 
prosperous economy,” Mr. 
Rubin said. . , 

Mr. Rubin had sent mixed 
signals last week, at first 
telling a Senate coenfosttee that 
there would be -no U.S. in- 
tervention, then later amend- 


ing bis comments to say float 
intervention was an option. 

TTiat prompted speculation 
Wednesday mat the ultimate 
decision to intervene had a 
strong political element to it, 
coming just ahead of Mr. 
Clinton’s visit to China. 

“I think it was the White 
House, not Treasury, that de- 
cided to intervene,” said 
Takanobn Igarashi, senior 
vice president of the Sanwa 
Bank in New York. “China 
had exerted strong pressure 
both on Japan and the United 
States, saying that unless they 
moved to stop the yen’s 
weakening, they would de- 
value their currency.” 

Earlier Wednesday, a se- 
nior Chinese official had is- 
sued Beijing’s first explicit 
warning that a continuing fall 
in the yen could force China 
to devalue the yuan. 

“If the change in the ex- 
change rate puts large pres- 
sure on foreign trade and ex- 
ports, or if there is a large fall 
m foreign trade and exports, 
then lam afraid we may have 
to consider the question of 
whether to make adjust- 
ments,” Sun Zhenyu, 
China's vice-minister for for- 
eign trade, told Reuters. 

Such a Chinese move, 
while making Chinese goods 
more competitive with those 
of Japan, its largest export 
market, would have pressured 
other Asian currencies to fol- 
low suit in a new round of 
devaluations even more-dam- 
aging than those that began a 
year ago in Thailand. 

’ Some economists said that 
China, which has $140 billion 
in foreign-exchange reserves 
and a healthy trade balance, 
was under no pressing need to 
devalue. It might simply be 
looking faraway to end hsno- 
devaiuation policy, they said. 


man Mao Zedong said be 
wanted cadres who were “red 
and expert,” although in real- 
ity Mb'. Mao favored the 
former. But as the party 's de- 
votion to Marxist and Maoist 
ideology has waned, talent in 
running China's increasingly 
sophisticated economy has 
become more important. 
Good educational back- 
ground matters more than 
good class background. 

Born in 1950, Mr. Lou has 
no “revolutionary” experi- 
ence, but he is educated, cos- 
mopolitan and competent. He 
did his economics graduate 
thesis on general equilibrium 
theory. As Guizhou's deputy 
governor, he could recite ev- 
erything from the price of 
kiwi fruit to the cost of elec- 
tricity, and he knew how a 
state-owned company cooks 
its books as well as how the 
international economic crisis 
might affect a landlocked 
province. 

That is why Mr. Lou 
trekked here. Red Star, once 
one of the “third-line” mil- 
itary factories that Mr. Mao 
hid in remote areas, is on the 
front line of economic over- 
haul. Aiming at international 
markets, the company now 
produces a powder used in the 
manufacture of television 
screens. The old military fac- 
tory managers have sur- 
rendered control of Red Star, 
and the new managers want to 
raise money through a stock 
offering. During his visit, Mr. 
Lou said that before selling 
shares the company had to 
show a profit of $6 million a 
year and a profit margin of 30 
percent It had to bring man- 


ufacturing parrs into Guizhou 
and pay its value-added taxes 
in Guizhou, too. he said, wag- 
ging his finger. Finally, it had 
to disclose all its debts and its 
plans for dealing with the 
1 .200 laid-off workers. 

The plant manager ap- 
peared to appreciate Mr. 
Lou's sophistication, al- 
though Mr. Lou did not prom- 
ise him the public hsong be 
wants. “If you have a mother- 
in-law who doesn’t under- 
stand you, you hate her in- 
stead of respecting her,” he 
said. 

Respect, if not affection, is 
what most Chinese feel to- 
ward Prime Minister Zhu and 
the members of his brain 
trust. Mr. Zhu has dispersed 
his trusted aides around the 
country and throughout the 
bureaucracy, giving them key 
posts in provinces, ministries 
and the central bank. The ef- 
fect has been to broaden their 
experience and help them 
build political contacts. 

When Mr. Lou was dis- 
patched to Guizhou in Oc- 
tober 1995, he had never set 
foot there before. “In 
Beijing, you deal with hun- 
dreds of millions of yuan, 
here with a million,’ ’ Mr. Lou 
said at the end of one 14-hour 
day. “There, if you do 
something right, you can save 
millions. Here, if you work 
hard, you can save a million. 
In Beijing, the work is men- 
tally taxing, but here it’s 
physically demanding.” 

Mr. Lou normally would 
not attend a benefit soccer 
game, as he did in Guiyang 
one afternoon. His name 
boomed out on the loud- 
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Lou Jiwei, a new breed of technocrat, examining a 
proposed highway site in China’s Guizhou Province. 


speakers to the packed sta- 
dium as he stuffed the equiv- 
alent of $25 into the 
contribution box for Opera- 
tion Hunger. 

In a typical week in 
Guizhou, be also met with 
army detachments and local 
party members. He dined 
with Japanese environmen- 
talists to win concessional 


loans for anti-pollution proj- 
ects. He wooed some in- 
vestors, while others he 
weeded out. One American 
aluminum company offered 
to invest if it received a one- 
third discount on energy costs 
for its smelter. Mr. Lou re- 
jected the offer, noting that it 
would reduce incentives for 
private investors in future 


power projects. 

After lunch at Red Star, 
Mr. Lou's next stop was an 
abandoned military plant 
where he heard a pitch by a 
private businessman who 
wanted to use the site to make 
gelatin. 

The entrepreneur, who 
built a large beef jerky com- 
pany. wanted the government 
to build a small reservoir so 
he will have a water supply 
and a place to dispose of 
waste water. He also hoped 
Mr. Lou would help him ger 
the endorsement of die pro- 
vincial planning commission, 
which would make it possible 
for him to get bank loans. Mr. 
Lou gazed over the fields that 
would be covered by the 
reservoir and asked whether 
the entrepreneur had any idea 
what he is doing in this new 
business. 

The entrepreneur said he 
had recruited a French mar- 
keting expert and lined up 
second-hand German equip- 
ment. Because gelatin is 
made from cattle bones, the 
entrepreneur said, he has 
plenty of raw material. 

“1 would like to help them, 
because they’ve worked hard 
to get where they ore, and 
they’re really producing 
something,” Mr. Lou said 
later in his car. “Whether it’s 
a private entrepreneur or a 
state-owned enterprise 
doesn't matter as long as it’s 
adding value to what we have 
in Guizhou and makin g 
people's living standards bet- 
ter." 


Next: China's new kind of 
activist. 
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Embarrassing Loss 
For Venus Williams 

TENNIS Venus Williams 
suffered a stunning upset on her 
18th birthday Wednesday when she 
was routed, 6-2, 6-1, by Natasha 
Zvereva of Belarus at the Direct 
Line Championships, a Wimbledon 
warm-up tournament at East- 
bourne. England. 

Playing in a cold, blustery wind, 
die fourth-seeded American had 
trouble adapting her game to the 
grass that had been removed from 
me old No. 1 court at Wimbledon 
and transported to Eastbourne. 

Williams rarely came to the net 
and was repeatedly outplayed by 
Zvereva, a doubles specialist, who 
mixed up her game and took the 
pace off the ball with a heavy slice. 

In the final game, Williams 
double-faulted and then sent a fore- 
hand soaring over the baseline on 
match point to end a dismal per- 
formance. 

Williams's younger sister, Ser- 
ena, fare d better. She reached the 
quarterfinals by beating the No. 8 
seed, Ai Sugiyamaof Japan, 6-2, 7- 
5. She will face No. 3 Arantxa 
Sanchez Vicario, who beat Tam- 
arine Tanasugam of Thailand by 
the same score. 

The top- seeded Jana Novotna 
advanced with a 6-2. 6-2 victory 
over a French qualifier, Nathalie 
Dechy, while No. 2 Steffi Graf 
eased past Samantha Smith of Bri- 
tain, 6-1, 6-2. (AP) 

Pioline Is Disqualified 
For Cursing at Umpire 

tennis Cedric Pioline, the run- 
ner-up at Wimbledon last year, was 
kicked out of the Nottingham Open 
on Wednesday for cursing at the 
chair umpire. 

The french player was trailing 
Scott Draper of Australia, 6-3, 1-1, 
and was down 0-40 in the third 
game of the second set when he was 
ejected for “verbal abuse.” 

ATP Tour officials said Pioline 
used a strong four-letter word in 
arguing a call with the umpire, 
Pedro Bravo. “I don't remember 
what I said to the umpire," Pioline 
said, "but when you get fed up you 
don’t send flowers — you’re not 
happy." . (AP) 


Red Wings Sweep to 2d Consecutive Stanley Cup 


A Poignant Moment, as Trophy 
Is Paraded by Fallen Teammate 


By Joe Lapointe 

New York Tunts Service 

WASHINGTON — First, his Detroit 
Red Wing teammates placed the Stanley 
Cup — its base filled with 2,225 namw. 
including his own — on his knee. Then 
they got behind Vladimir Kon- 
stantinov's wheelchair and gave it a 

Stamli-v Cup Finals 

gentle push to begin a slow parade of 
triumph across the ice before thousands 
of cheering fans. 

Every spring, the tournament cham- 
pionship of the National Hockey 
League is celebrated with a procession 
around the rink, but none has included 
such poignant joy. There was a wide 
smile on Konstantinov’s face, a fat cigar 
in his hand, a team hat on his bead, a red 
jersey on his chest and tears in many 
eyes. 

Konstantinov, a star of the Red Wings' 
championship team last spring, suffered 
severe brain damage last June, six days 


after Detroit won its first cup after a 42- 
year drought Also seriously injured in 
that limousine accident was Sogei Man- 
ats akanov, a team masseur. The injuries 
and the recovery of the two men provided 
an undercurrent of an emotional and, 
ultimately, successful season. 

‘ * A year ago, we were told these guys 
might not live,” Detroit's captain, Steve 
Yzerraan, said. Giving Konstantinov 
the cup first, Yzerman added, * ‘was the 
appropriate thing to do." 

The Red Wings won, 4- 1 , on Tuesday 
night over the Washington Capitals at 
the MCI Center, sweeping the final 
round of the tournament in four con- 
secutive games. Last season, they won 
in four over Philadelphia. 

In the last four seasons, all the Cup 
finals have ended with four-game 
sweeps. The Wings are die first team 
since the 1992 Pittsburgh Penguins to 
win two consecutive postseason cham- 
pionships. 

Yzerman didn't get any goals or assists 
on Tuesday night. Two goals were scored 
by Doug Brown, and the others were by 



The Vladimir Konstantinov, the former De- 
troit defenseman, who suffered brain dam- 
age in an auto accident last year, taking the 
Stanley Cup from Steve Yzerman, the MVP. 


Martin Lapointe and Larry 
Murphy. Sergei Fedorov had 
two assists. But Yzerman, 
who led the tournament with 
24 points, won the Conn 
Smythe trophy as its most 
valuable player. 

Also taking a bow was 
Scotty Bowman, who won 
his eighth cup as a coach — 
tying his former mentor in 
Montreal, Toe Blake — to go 
with one other earned as a 
front-office executive in 
Pittsburgh. At die age of 64. 
Bowman said be was not sure 
if he would return next season 
to try to break the record. 

"It's going to be a tough 
decision,” he said. *Tve got 
to leave some time.” 

As most members of his 
team did. Bowman spoke of 
Konstantinov. "Everyone 
knows what it was for,” 
Bowman said. “That’s what 
we all wanted to do. We 
knew he was at the game. We 
had a tough season, getting 
over the accident Everybody 
said, ‘We're not going to let 
those guys down.’ ” 
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OlafKolzig, the Capitals * goalie, getting a face full of ice as he battles Detroit's Kirk Maltby in the second period. 


Konstantinov sat in a private box 
about 20 rows up from the net that the 
Wings shot at for the first and third 
periods. During a timeout early in the 
third period, he stood up with help to 
acknowledge the cheers of the fans, 
many of whom chanted: "Vlad-die! 
Vlad-die! Vlad-die!" 

Although it was a road game for the 
Wings, the building was filled with 
thousands of fans clad in red-and-white 
Detroit colors. The Wings are a core 
franchise from the National Hockey 
League’s early era, and many of their 
Michigan-bred fans have migrated 
across the nation. 

When Konstantinov stood, the play- 
ers on the Detroit bench took notice and 
acknowledged him by tapping their 
sticks on the ice. 

Fedorov, one of the so-called Russian 
Five who led Detroit to its champi- 
onship last season, spoke of the emo- 
tion. ‘ ‘When I saw Vladdie on the ice, I 
couldn't believe my eyes," Fedorov 
said. “He was a happy kid." 


Fedorov spoke of the destruction of 
Konstantinov’s ability to process in- 
formation and how be worried if Kon- 
stantinov would grow weary quickly. 
He knelt down beside him and talked 
softly. 

"I said, ‘Vladdie, are you a little 
tired?’ " Fedorov said. "He said he 
was. I said, ‘You sure?’ He said, ‘No. 
I’m not sure.’ ” 

At this point, Fedorov said he noticed 
Konstantinov waving his hand, signal- 
ing two fingers for two Stanley Cup 
championships. Satisfied that his friend 
was in fine form, Fedorov left to join 
other areas of the celebration. 

Bowman spoke of how Kon- 
stantinov's Russian teammates — Fe- 
dorov, Slava Fetisov, Igor Larionov and 
Slava Kozlov — kept track of his and 
Manatsakanov’s progress. 

"There wasn't a day that went by that 
they didn't phone,” Bowman said. 

“Those four in particular felt such a 
part of them. ” 

Noting that the Red Wings have five 


players from Russia and three from 
Sweden. Bowman said: "Our Euro- 
peans have really integrated; that ’s what 
makes a team." 

This was the only game of the series 
that did not end in a one-goal decision. 
Chris Osgood, the Detroit goalie, 
stopped 30 of 31 shots and said he had 
no hard feelings to fans or journalists 
who questioned his abilities after he 
gave up remarkably soft goals in each of 
the four rounds. "1 don’t hold any 
grudges,” he said. 

The Capitals, who made their first 
appearance in die finals in their 24-year 
history, made the game close only 
briefly, in the second period, when Bri- 
an Bellows cut the Detroit lead to 2-1. 

Ron Wilson, their coach, explained 
why he stayed on the bench to watch the 
Red Wings celebrate. 

"I’m a fan of hockey,” he said. 
"You want to see the Stanley Cup up 
close and dream that next year it’s going 
to be our team bolding it above our 
heads.” 


Els Nurses Sore Back and Desire to Defend U.S . Open Title 


By Leonard Shapiro 

Washington Post Service 

SAN FRANCISCO — Ernie Els played an 
18-hole practice round and said afterward 
that he would try to defend his U.S. Open title 
despite a sore back that "is not 100 percent, 
obviously." 

“It is not the way you really want to feel 
like playing in a major tournament,” Els said 
Tuesday, "but I am defending this week. It’s 
a lot better than it was Thursday, but it’s still 


a day-to-day thing.” Els, 28, withdrew from 
the Boick Classic in Westchester, New York, 
last week after playing nine holes in toe first 
round. He since has been treated by Tom 
Boers, a physical therapist, who also works 
with Fred Couples and Davis Love ID, both of 
whom have had back problems. 

Els said he was tola that a combination of 
too much time in airplane seats as well as 
hit ti n g too many balls on the practice range 
and spending too much time on his feet 
playing golf contributed to his back spasms 


last week. He said be never experienced back 
problems before, and had been given a series 
of exercises to strengthen the muscles in b is 
lower back. 

“Last Thursday. I could barely swing 
through the ball and today I could feel it, but 
the pain was a lot less," said Els, a two-time 
Open champion. 

On the subject of sore backs. Tiger Woods 
said he was fine after pulling out of the 
Kemper Open two weeks ago and that his 
back is “ 100 percent.” 


One of the more intriguing qualifier stories 
involves Ken Peyre-Ferry, 49, a New Jersey 
club professional , who got into the Geld after f 
years of trying and now faces a dilemma. His t 
only son, Kenny, who works as an assistant 
pro to his dad and will carry his bag this week, ' 
is to be married Saturday, the third round of | 
the tournament 

Chances are that Ken Peyre-Ferry won’t , 
make toe cut after toe first two rounds. But if 
be does, Kenny, 23, has told his father that he ! 
wants him to stay and play. ! 


Braves Don’t Recognize Their Old Friends, the Marlins 


The Associated Press 

Sometimes it takes seeing the 
Florida Marlins in person to realize 
just how different they’ve become. 

That’s what happened to Denny 
Neagle on Tuesday night in Atlanta. 
He pitched a four-hitter to help 
Bobby Cox become toe winningest 
manager in Braves history as At- 
lanta bear Florida, 7-0, in the first 
meeting between the clubs since last 
season’s National League Champi- 
onship Series. 

“I don’t mean to make fun of that 
team, bat when 1 got to the park and 
looked at the lineup card, 1 almost 
laughed," Neagle said. He im- 
proved to 8-4 on toe season. 

Atlanta scored six runs in toe first 

inning, hi ghlig hted by Ryan 
Klesko’s grand slam, and handled 
the decimated Marlins easily. 

The NL East- leading Braves now 
lead the last-place Marlins by 2616 
gam es, showing just how far Florida 
has fallen since last season, when it 
beat Atlanta in toe league cham- 


ionship series before winning toe 
/odd Series. 

Florida only has one starter — the 
KHtstop Edgar Renteria — and 
ight players from toe 25-man roster 


Cox now has 1,005 victories in 
two stints as toe Atlanta manager, 

breaking the record set by Frank 
Selee between 1890 and 1901, when 
toe franchise was in Boston. 

Cardnals 9, Astro* 4 In Houston, 
Gary Gaetti hit a three-run homer 
and Brian Jordan added a two-run 
shot for St. Louis. Gaetti ho me red in 
a four-run first, but the Astros rallied 
to tie it in the bottom half. 

Mark McGwire, who leads tire 
majors with 31 homers . went 0-for-3 
with two walks before the largest 
weekday crowd of toe season 
(34,822) at the Astrodome. 

PMHM s. Pirates t In Phil- 
adelphia, Mike Lieberthal's three- 


run, pinch-hit homer capped Phil- 
adelphia's seven-run ninth. 

Dismnndhwrtnr 5, Rsds i In Cin- 
cinnati, Omar Daal set an Arizona 
record with nine strikeouts and the 
Diamondbacks got another fran- 
chise first — victory No. 1 on ar- 
tificial turf. 

Met* 2 , Expos o In Montreal, Al 
Later pitched a five-hitter for his 
fifth career shutout and lowered his 
eamed-rnn average to 1.53, the best 
in toe National League. 

■rowov* ii. Cubs 2 Brad Woodall 
held the Cubs scoreless into the sev- 
enth inning , had three hits, walked 
once and scored twice as Milwaukee 
won in Chicago. 

PMfcss 10, Dodsors * In San 

Diego, Ken Caminiti hit a go-ahead, 
two-run homer in the sixth inning 
and Carlos Hernandez added a 
thr oe-run double in toe seveuth 
against his former team as San 
Diego won its eighth straight. 

atsnts s, Rockwa 3 in San Fran- 
cisco. Rey Sanchez’s two-run single 


in toe seventh helped the Giants 
snap a five-game losing streak, 

fn the American League: 

Athletics 9, Rangars 7 Ben Grieve 
homered in his first two at-bats as 
O akland beat the host Rangers. 

Grieve hit two-run shots in toe 
first and second innings to help the 
A’s take a 6-0 lead. It was the fourth 
victory in five games for Oakland. 
Texas has lost five of six. 

Orioles 2, Yankees o In Baltimore, 
Sidney Pcmsoo (1-4) and Arthur 
Rhodes combined on a two-hitter to 
end New York’s record streak of 
non-losing series at 24. 

By winning the first two games of 
toe three-game series, Baltimore as- 
sured the Yankees of not splitting or 
winning a series for toe first tune 
since opening the year with two 
straight losses at Anaheim. 

Roberto Alomar homered off 
Hidelti Irabu (6-2) and Lenny Web- 
ster had three hits for Baltimore. 

Rod Sox 6, White Sox i In Chica- 
go, Pedro Martinez fanned 11 in 
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HRs— Ot*kmdrTe)oda 0)> Grieve 2 (1(0- 
MJBMMta 200 002 310-0 12 0 

Detroit m ON 280-5 tl 2 

Morgen SeraU ISi, Trombley (73. 
5vrlrtdefl (K, AOUOero <9) and SfcMadc 
Hnntgec Runyan 09, WonM W. Crow l® 
and Sate W— Seroflnf 3-0. L jlrigT 0-1. 
Sv— AgoHero 04). HR»-Mkine«te 

RXowner 01). DNofc Bate a. 

SWM» ON 002 ON— 2 7 1 

Anaheim 201 ON «N-3 7 0 

Swift & Wok (3, spoferic O) and 
Maaroiw Dfcfcsoe. Hote CO. Hasegawa (8). 
Pucfcal (95 and WaJbeek. W-OHoon 7-4. 
L-Swffi 6-4. Sv-Perohal (ZD. 

unauL LEAGUE 

MlMSkne 102 01* 010-11 16 2 

CMeago 000 000 260-2 S 0 

Woodall Reyes CO. Widanon <» and 
HVShes. Bonks TO; Troctael Foster 16), 
MlrihaBond 16). Patterson m, Phdotta W 
and Senate. W— Woodatt 34 L— Trotted. 
64 HRs— Mflwwitoe. Bronte 05). J aba £43, 

vdertmao). 

Now Trot 000 001 011-2 4 I 

Mntreal 000 OH 000-0 s 1 

AjjHwond Ftazzc HtnnDraofw Tetfoni 
(7)> KSno (Bf, M. Vaues OT and WUger. 
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ReHda ON 0» NO-O 4 0 
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(7). 
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BAUones, Veres (7), Munoz (8) and J. 
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2 Su— Hen (30). HR— Colorado, Lansing 
0 ). 
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Ss-Hoffmon 01). HRs-LOS Angeles. 
Sheffield (10). Mondesi H4). Son Diego, 
COmrniti TO. 
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seven innings to take over the AL 
lead in strikeouts and Reggie Jef- 
ferson hit a two-run homer. 

Martinez (8-2) raised his 
strikeout total to 124, passing 
Seattle’s Randy Johnson, who bas 
122 . , 
■means 9, Royals 1 1n Cleveland, 
Manny Ramirez homered and drove 
in six runs, and Barrolo Colon (6-4) , 
pitched his league-leading fifth 
complete game. 

Dav3 Rays 4, Bhw Jays 3 

Toronto’s bullpen blew a victory for | 
toe second straight night as Miguel 
Cairo’s run-scoring RBI double 
capped host Tampa Bay’s three-run 
ninto-inning rally off Randy Myers. | 
Twins 8, Tigers s In Detroit, Pat I 
Meares’s two-run single put Min- 
nesota ahead to stay in the sixth 
inning . Ron Coomer hit a three-run I 
bonier in the seventh. ! 

Angels 3, Mariners 2 In Anaheim, < 
Jason Dickson (7-4) allowed two 
runs in seven innings to win his sixth 
straight decision. 


(interferanoe)j Bondro, Wn (Metferonce); 
JohaoHon Was (roughing) Second Partod: 
D-LapoMa 9 (Lorfan ok Rouse) 3. W- ■ 
Baflows * (Junes o. Date*) 4. O-Muiphy 3 1 
(HakMtrora, Fedorov) (pp). 

PeredHee— MaRby, Del (roughing); TInoidl, 
Was (rougMng); Tktomtn. W&s [goads 
Intorferenee); Larionov, Det (booting); 
Route Det (Wgh-sRddngL- TTnorA Was ! 
(staXVng) Tbtad Period: D-Brewn 4 (Kazlow. ' 
Eriksson) (pp)- Penattr— Fetisov, Del 
(hrirotorence) 5beH on goat D- 14-12- 
1 2—38. W- 6-14-1 1-31. Pgweppkir 
OpportocifBes-D- 3 of 4/ W- 0 of 4. Codbx 
O-Osgood 1 6-6 Gl shets-30 saves) .w-KoizlQ ' 
129(38-34). 
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Stanley Cup Finals 


TUEEOJiy RESULT 

Detroit 1 2 t-4 

Wosfaingtoa B 1 0—1 

FW Period: D- Brawn 3 (Fedomr, 
Marpiir) (PP). Penadles— ErSsson, Det 


nXTttNAL tUUTMU. AMOCMHOM 

ch i mco— Announced Hie redisnotton of 
Jtoeny ftodgere. os stoha d conch. 

MINNESOTA- Aimoe need they eBI net ex- 
ercise ttielr option on C Stanley Roberts. 

SEATTLE— Arevwnced F Aaron WHana 
has anebed hit option forl998-99 vecson. 

IQWJBi 

NATIONAL FOOTBALL LEAGUE 

ARIZONA— Signed 0L Anthony dement 1o 
3 -yecw contract 

oallas Itotocsed DLTony Tofcert. 

mimnbota— S gaed CB Lraiy Brown lo2 
y«x and WR Scottfe Graham to 1-year con- 
trail Signed QE Ben WUann and DLEmSe 
Palmer. 

OAKUUiD— Signed K Greg Davis. 
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World Cup Briefs 


French Police Hold 3 
In Cup Ticket Fraud 


Police investigating World Cup 
ticket fraud have arrested three 
people, including a consultant 
working for the French affiliate of 
ISL Worldwide, FIFA’s official 
marketing partner. 

Police on Wednesday named the 
consultant as Gilles Favard, and 
said he had been arrested Tuesday 
evening at his home in Rueil-Mal- 
maison, just outside Paris, where 
officers found a large sura of 
money and 100 World Cup tickets. 
They said Favard’s sister had also 
been detained, along with another 
man suspected of involvement in 
ticket fraud. 

The police investigation was 
opened after thousands of fans from 
Japan, Germany, the Netherlands 
and elsewhere arrived in France for 
the World Cup Finals only to find 
that tickets they had paid for were 
missing. (Reuters) 


The Mystery Behind 
Asprilla’s Dismissal 

Are Bitter Comments the Only Reason? 


By Rob Hughes^ 

huemarional Herald Tribune 


M ontpellier, France — in 
soccer, as in life, a sense of 
time and place is vital. 

Fanstino Asprilla, the Colombian for- 
ward who has quite often forgotten the 
basic rules — and yet left us breathless 
with his nonconformity and brilliance 
— was thrown off his team by the coach 
for the remainder of this World Cup on 
Wednesday. , _ 

He could conceivably be back. There 
was a report in the evening that he had 
bounded a plane bound for Bogot a v i a 
Miami. But there was also a rumor from 
Bogota that the president of the nation, 
no less, was messaging the team’s coach 




Hooligans Are Bad PR 

English soccer could lose an $82 
million sponsorship deal and fall 
out of contention to be host of the 
2006 World Cup because of the 
actions of its soccer hooligans. 

Phil Carling, the commercial di- 
rector at the Football Association 
that runs English soccer, said Eng- 
lish soccer might suffer. 

“If you were a marketing di- 
rector considering the main English 
sponsorship and had watched the 
news reports you’d have second 
thoughts." he said. (AP) 


Marseilles Bars to Open 


Marseille bars said they would 
not shut early this weekend when 
the Dutch play South Korea in the 
city. The local government ordered 
early closing following violence by 
English fans Sunday and Monday. 

Paul Schianchi, president of the 
trade association, said; "It’s out of 
the question we shut. We are not 


going to be made the scapegoats of 


die state's inability to keep hoo- 
ligans under control." (AP. 1 

■ Two Gcmian fans were sent to 
prison for three months for assault- 
ing police officers Monday before 


the Germany-U.S. World Cup 
- • - • — ’ AIC P) 
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match in Paris, police said. (Art 


Playing for Time? 

Vujadin Boskov, a Yugoslav as- 
sistant coach, has told striker Dejan 
Savicevic to decide whether he can 
or cannot play. 

“His injury is completely 
healed.” said Boskov. *T think the 
problem is somewhere in his head. 
There’s some sort of brake in there, 
and l cannot underetand that he 


might not play in what could be his 

... lc f c ‘ 


lasTWorlcfCup." (Reuters) 

• Zvonimir Boban pulled a calf 
muscle in training and could miss 
the match against Japan on Sat- 
urday said Miroslav Blazevjc, the 
Croatia coach. (AFP) 


to say what amounts to the following: 
Colombia needs Asprilla! Sort it out! 

Before that, the forward was appar- 
ently sent on his way not because his 
form is awful. Everyone knows that 
Asprilla can go from miserable to mag- 
nificent in a second. 

Nor was he being kicked out because 
he committed a heinous foul; players 
who have done that are still in the tour- 
nament, even though Sepp Blatter, the 
FIFA president, laments that referees are 
not protecting stars from crude fouls. 

No, no, no. Asprilla was dismissed 
because he opened his mouth after being 
substituted five minutes from the end of 
Colombia's disappointing 1-0 defeat 
against Romania in Lyon on Monday. 

“Faustino excluded himself, de- 
clared Hernan Dario Gomez, the 
Colombian team’s coach, on Wednes- 
day. “He broke the rules by spiking 
the way he did to a journalist. He is still 
a friend, but the rules apply to him." f 

As Gomez spoke after the team s 
training session in La Tour du Pin, As- 
prilla was sulking languidly in the back- 

S ound. The player is known as ‘The 
ctopus" for his long, slender limbs 
and for the bewilderingly rubbery way 
he moves them to do the unexpected and 
win the unwinnabie match. But he is still 
a child in the body of a 28 -year-old. 

There are many such players. For ex- 
ample, it was unpredictable, childlike 
improvisations that made Romario the 
most valuable player at the 1994 World 
Cup. Asprilla,' in his infunatmg fashion, 
is or was, Colombia's Romario. 

So, what did Asprilla say that was so 
wounding? Gomez won't repeat it. It 
hurt me,” said the coach. “Idon'thketo 
put people out, it’s against my will. 

The unrepeatable comment was made 
to a radio journalist who Asprilla knew 
too well to turn away with a "no-com- 
ment" The gist of it was that he was 
unhappy being substituted and felt that 
others who had become "untouch- 
ables" were playing worse than he. 

Tino Asprilla is a difficult man to 
defend. He carries a baggage of mis- 
behavior and misdemeanors. But unless 
there is some hidden agenda, the word 
"untouchables" seems to be the key. 


Asprilla meant one untouchable m 
particular: Carlos Valdemuna. the 36- 
year-old ca ptain who plays hissoccer in 
semiretirement for Miami Fusion in the 
United States. Valderrama, a veteran ol 
more than 100 national-team appear- 
ances, has dominated a whole gener- 
ation of Colombian soccer with his pre- 
cise passes and his deceptive stride. 

Butthink back to 1994, what .the 
unfortunate Andres Escobar, the fellow 
whose own-goal gave the United States 
victory and sent the whole Colombian 
team home, was shot and killed. There, 
behind all our speculation on happen- 
ings in the Colombian camp, is the 
terrible warning- 

We know that members ot me 
Colombian team received death threats 
before this tournament began. We also 
know that Gomez was the assistant to 
Francisco Maturana at the last two 
World Cups, where he saw his friend, 
his boss, suppress as best he could per- 
sonal reactions to menacing faxes ana 
phone calls. 

For those of us who are not involved, 
it is difficult to comprehend such pres- 
sures. What if the current threats con- 
cern Asprilla’ s place on the team? 

Listening to what the Colombians 
themselves say, one Colombian any- 
way is intriguing and doesn t take us 
very far. "It does not weaken the 
team,” said Valderrama, referring to 
Asprilla' s absence. "Now it gets 
strengthened. When we're all here, 
we're all necessary, but when we re not 
here, none of us is essential. ’ * 

After the Romanian defeat Gomez 
said: "The team went onto the pitch 
very timidly. There was no spontaneity, 
a lot of the players were nervous. 

Spontaneity is the forte of Asprilla. 
His fiery combustion can go either way. 
His replacement in those last five 
minutes. LeiderPreciado, seems willing 
but doesn't have the track record or 
Asprilla; 15 goals in 38 games for 
Colombia before this World Cup. 
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Italy Rides Cameroonian Storm 

^Scores T«Ue to ton** 3-0 Avrri W* •*£££ 


doiT’fkmow if Fm going to pla^ 


MONTPELLIER, France — Chris- 
tian Vieri scored twice in the last lb 
minutes Wednesday to give Italy a flat- 
tering 3-0 victory over Cameroon. 

The Italians moved into a strong po- 
sition to advance to the second roimdby 
gaining the first victory in Group B. The 
group’s other three matches had ended 

in draws. 

The late goals took Vien s tally in 
Italy's two games to three, making him 
the joint top scorer in the tournament 
alongside Marcelo Salas of Chile. The 
goals also helped conceal Italy s 
struggles in the second half. 

Playing against 10 men, Italy nev- 
ertheless struggled to quell Cameroon. 
The undermanned Africans pressed tor 
most of the second half, but although 
several shots went close, they could not 
score a goal. 


The first half had been quite different. 
Cesare Maldini had added 


Francesco 


Italy 3, CAMiiiooii© 


Moreno, a winger, to his team, h 
a more attacking shape and attack it did, 
right from the start After nine minutes 
Roberto Baggio curled a precise cross 
onto the forehead of Luigi Di Biagio 
who headed the opening goal. 

Italy, playing without a single Ju- 
ventus player for the first time in eight 
years, launched a series of attacks. 

Jacques Songo’o, the Cameroon 
goalkeeper, twice thwarted Vieri. 

As the Cameroonian players 
struggled to stem the Italian attacks they 
committed a series of fouls. 

Pierre Wome received a yellow card 
in the 7th minute. Then Pierre Njanka 


was fortunate to see a y£° w ^* h K “ 

he plowed into Baggio from bebmd,bnt 

two minutes from halftime Edward Len- 

nie. the Australian referee, sen off Ray- 
mond Kalla Nkongo after he planted all 

Old habits and fell back into defense 
allowing its opponents to launch attack 
after attack. As the Cameroonians 
began to run out of energy, Vien de- 
stroyed their hopes. . . 

Taking a pass from Monero, he 
chipped the ball over Songo o to make 
thescore 2-0. Then when Wome faded 
to clear the bad, Vieri muscled past him 

• Lilt! _ L. J A tran! Ko/1 CfHTf 


to score again. “ We taadji very bad start 
tonight,” Leroj 


iuiuulu, —oy said. "We tried to play 
well, but we didn’t have many oppot- 

tmuti.es taVing 0nly Z P $?R™tZ 
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Preciado, 21, said Wednesday 
I’m ready.” . . 

A bov scout, ever prepared, may not 
be a total replacement for Asprilla s 
often wild, always unpredictable, cer- 
tainly spontaneous and sometimes 
beautiful instincts. 

You take a chance when you select 
such an oddball, but you don’t keep him 
on the sidelines because, when you 
wounded his pride, he made uncom- 
plimentary comments about it. That 
doesn’t add up, so we wait for the truth, 
if ever it comes, from Colombia. 

Before coming to France, AsprUJa 
said: “la the U.S.A., we were among the 
favorites, but went out in the first round. 
We are less anxious this time. I don t 
think we can play as poorly again. We 


Late Goal (Yet Again) Saves Austria 

. ™ 1 -i.nr munH « imnt of defenders 


Lull LTV WL. Wil J r J O J 

may not tjuallfy for the second jound. 


limjr MV»L uwuuj ,, 

but we will try to leave a good image. 

The image, like Asprilla in motion, is 
a little hard to nail down just now. 


Rob Hughes is Sports Correspondent 
of The Times of London. 


Compiled by OarSuffFian DaptOrha 

SAINT-ETTENNE, France --Aus- 
tria again saved itself with a goal m the 
dying seconds Wednesday. 

Ivica Vastic produced a curl mg shot 
two minutes into injury time to secure a 
1-1 draw against Chile in a World cup 
Group B match. . , 

Toni Polster had scored in the 90th 
minute to earn Austria a 1-1 draw 
against Cameroon in its opening 
match. 

“Ali we can do in these situations is 
to keep on plugging away and in the end 
it paid off,” said Vastic. 

In its first match, Chile led Italy, 2-1, 
with five minutes to play when Roberto 
Baggio scored with a controversial pen- 
alty kick. , 

"I do not know what to say, why we 
have to suffer through things like this. 


said Nelson Acosta, the Chilean coach. 
“I do not know what happened, can t 
explain it.” 

On' Wednesday, Marcelo Salas put 
Chile ahead in the 70th minute. It was 
his third goal in two games and made 
him the top scorer in the tournament. 

The draw meant both Chile and Aus- 
tria have two points from two games, 


shot round a knot of defenders and just 
inside the far post 
About 20 minutes earlier Chile were 
awarded* free-kick on the left of the 
penalty area: Ivan Zamorano leapt 
above two defenders to head powerfully 
toward the goaL Michael Konsel, the 


Chile 1 , Austkia I 


though Chile leads Austria bemuse it 
has scored one more goal. Austria must 
play Italy in its final match while Chile 
will face Cameroon. 

Chile dominated the rest of the game 
and constantly threatened to score a 
second goal. Instead, Austria scored 
when Vastic picked up the ball on the 
edge of the penalty area and swung his 


luvcuu ujv goaL .... 

Austrian goalkeeper, pamed the boun- 
cing ball, but Salas scurried in to poke 
the ball into the goal with his knee. 
Konsel caught the ball and quickly 
pushed it back over the goal line, but 
Gama! Ghandour, the referee, was oof 
fooled, despite Konsel’s protests. 

Chile’s strikers dragged the Austrian 
defenders around for most of the match. 
One of them, Peter Schoettel. received 
an almost inevitable booking on 25 
minutes for a clumsy challenge ou 
Salas. Salas was booked after 58 
minutes for dissent. (AP, Reuters ) 
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QuotertJnquote 

“The mantle of histoiy -maker 
sits comfortably on ray shoulders. 

— Robbie Earle, who scored Ja- 
maica's first ever goal in World Cup 
finals in their defeat by Croatia. 


First Bouhp Stampings 


Brazil 

Nonray 

Scotland 

Morocco 


IF 6A n 

S 1 6 

3 3? 

2 3 1 

2 5 1 


“Many of the big coaches are 
t afraid to play the beautiful game. 
\ The most important thing for them 
L isn’t to play to win. but to play not 
\ to lose.” — ^ ele - 
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World Cup 
Tickets 

Best prices paid 
Tel: +33 (0) 1 43 29 71 28 


OHBV* 

W T L 

2 0 0 

0 2 0 

0 1 1 

0 1 1 

JUNE 10.1NST. OE1N5 

Bnofl 2. Scottmd 1 

Brazil — C«H Sompoio 4. Tommy Boyd 73 own g. 
Scotland — Jotin CoiSns 38 pen. 

JUNE 10. IN MONTPELLIER 

M Mo^o - Moostafa Hodil 3& Abddiffll Haddo 59 
Nanny — Youssel CWppo is own goaL Dan tggen a z 
JUNE l6.B»BOflDEAUH 

Norway I, Seated 1 
Norway — Havant Flo 46 

Scotland — Craig Burtcy 6 7 

JUNE 10. M NANTES 

Brad 3. Morocco 0 

Brazil — Ronaldo 9. Rnraldo 45. Bebtrto 5tt 


Nigeria 

Bulgaria 

Pmaguay 

Spain 
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1 0 0 3 2 3 

0 1 0 0 0 1 

0 1 0 0 0 I 

0 0 1 2 3 0 

JUNE 13. IN UOWTPELUER 
Bulgaria B. Paraguay o 

JUNE 1J.M NANTES 

Nigeria — M. Adcpaju 24 C. Lawoi 71 Sunday Oliseti 79. 
Spain — Fernando Hienq 21. Roul 47. 

GF GA Pts 

13 13 

10 0 1 

10 0 1 

13 0 


Mexico 
Belgium 
Netherlands 
South Korea 
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JUNE 13.M LYON 
Mrauai 3. Sooth Korea I 

r.'cuoo - Ricardo Priocz Si. Lure Hernandez 75. 84 
South Korea — Ha SeoMu 3B. 

JUNE IS. M ST. DEWS 
BolgiunO, NelParianibg 

Mou»y 


Italy 

□me 

Austria 

Cameroon 
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5 2 i 
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7 7 2 
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Germany 

Yugoslavia 

Iren 

untied Stales 


GF GA PH 

2 0 3 

I 0 3 

0 1 0 

0 2 0 


JUNE. 11. IN BORDEAUX 

CbU 2, Italy 2 

Chile — Marcelo Solas 45, 5a 
Italy — Christian Vlert 10, Roberto Baggw BS pen. 

JUNE 11. IN TOULOUSE 
Austria 1, Cameroon 1 
Cameroon — Pierre Njtmira 77. 

Austria — Toni Polster 90 

JUNE 17, WET. ETIENNE 

Aostrtal. CM# 1 

arte -Marcelo Salas 70. 

Austria — lutca Vere«c90. 

JUNE n. IN HONTPELUER 

HolylCawnwnO „ 

tWy — Luigi Di Btogio 81 Christian Vieri 7S W. 

oiaurc 
W T L 

1 0 0 

1 0 0 

0 0 1 

0 0 I 

JUNE 1 2. N LEMS 
Denmark 1, Sams Arabia a 
Denmark— More Rieper *8. 

JUNE 12. M MARSEILLE 
Franc* XSeoth Africa 0 

France - Chrisflan Dugorry 3S. Pferre tea 78 own goat 

ThtayHemyW 


JUNE ti.lNET ETIENNE 
YogcreJoda 1 . iron 0 „ . __ 

Yugoslavia — Sinisc Mfhafitwic 73. 

JUNE is, m parts 
G ermany 2, U lifted SWeiO 
Germany — Andy MocB er 9. Ju eigen Klmvncnn 

GF GA PH 

2 0 3 

0 
\ 
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ACROSS 

im — (stuck) 

s More man 
shocked 

to Comment made 
with a nod 

14 You can kiss this 
person goodbye 

is Basso Pinza 

isArabian 

sultanate 

IT Like housework 

it Do some 
housework 

ao 'Silas Mamer" 
novelist 

21 Outdoor toy 


23 Pro 

25 "Like a Rolling 

Stone.' e.g. 
aa Up front _ 

30 Ending with 
Brooklyn or 
Canton 

31 Ganders 

32 Tan, in a way 
38'Seeya!* 

37 They're hidden 
inl7-.25-.52- 
and 61 -Across 

42 Parisian mine 

43 Singer Clark 
48 Participant 
48 Second 

Amendment 
defender Abbr. 


8i College major. 

for short 
92 'Heroic 
Stanzas." for 
one 

sa Significant 
87 Texas city on the 
Rio Grande 
as Restless 
w — uproar 
si Devotee of a 
certain British 
brew 

ea Storage places 

87 Way to go 

88 The Sheik of 

''(1920's 

song) 

eaRliup 

70 Musical Home 

71 Jittery 


11 Soil 

12 They may stand 


in auditoriums 
13 Access 
ia Kind of sauce 

22 Suiglcafly tie 

23 Coxcomb 

24 Work 

26 "Top Hat' Star 

27 Tide type 

29 Actress Peeples 
or Long 


33 Rubbernecked 

34 Modeling line 


38 Start to 1aB 

38 Party mlg. 

39 Packed away 
40 1973 Malcolm 


Eng loro! 
Romania 
Colombia 
Tunisia 


Solution to Puzzle of June 17 
IRIEIsItI 


McDowell Hm. 
after "O' 


Franco 
Dcmrai* 
Soixfl Arabia 
South Africa 


GF GA Pts 

3 0 3 

1 0 3 

0 1 0 

0 3 0 


JUNE1I.MUAIBEKJLE 
England 2. TorasiaQ 

England — Alan Shearer 42. Paul Schofes 82. 

JUNE 15. M LYON 

Rotnadfl i.CeiemMaO 
Cotambia -Adrian We AS- 

ORODPH 
W T L 
Croatia l 0 Jj 

Kf i ! 

Jamaica 0 0 ' 

JUNE K. M TOULOUSE 
A iw n ffinn l.JnpaaO 
Argentina — Ga&ricfl Batistuta 2B. 

JUNE 14. H LENS 

Ooalia 3. Jamaica 1 

Croarta — M. Stai* 27. Robert PiwhwM 51 D. SuterW 
Jamaica - Robbie E uric 45 



DOWN 

1 Lose freshness 

2 Spar 

aEssential 

4 Actress Patricia 

5 Like some 
priests of old 

s Irritate 

7Tem>rist , s 

weapon 

a Max's opposite 

iFiwrttmeA.L 

batting 

champion 

10 Goiter treatment 


4i- eyed 

44 Unmeasured 
amount 

45 Reads between 

the lines? 

4« Skulls 

47 Autocrat 

48 Hans Christian 
Andersen's 
birthplace 

so Major record label 
S3 Boris Pasternak 
declined one 
84 Grand Central. 

e.g.; Abbr. 
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as Fame 

so'Taketho!* 
62 Can 
ea Offense 
64 Exercise 
target 

ea TVs ‘Science 
Guy" 
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live - France v Saudi Arabia 21 .00 (CET) 

BUMSPORT 

Every minute of all 64 games + * 

of the World Cup only on Eurosport 

Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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To Beat 13 -Coal Tally 

Brasil Breezes to 2d Round as Morocco Wilts 



By George Vecsey 

ft’rw York Times Service 

NANTES. France — Ronaldo keeps 
failing behind his quota of goals for fhfc 
World. Cup, but now it is official that he 
will have at least two more games in 
which to increase his output 

Quite ambitiously, in his statements 
before, the World Cup began, the 
B razilian star had aimed toward the 
World Cup record of 13, an admirable 

Biazil 3, Morocco O 

project for a seven-game tournament. 
Tuesday night be scored his first, as 
Brazil defeated Morocco, 3-0, to be- 
come the first team to qualify for the 
second round. 

After being beld out of the 1994 
World Cup championship at age 17, 
Ronaldo feels he bias some catching up 
to do. His first goal was dedicated to his 
mother, Sonia, and he has announced 
that he will dedicate his second to his 
fiancee, Susana Werner, the third to his 
father. Nelio, and the fourth to the moth- 
er of his fiancee. In case he should 
match the World Cup record, set by the 
Frenchman Just Fontaine in 1958, Ron- 
aldo has already filled out the entire list 
of family and friends. 

In these days of tightened defenses, a 
glut of 13 goals is hardly likely, but at 
least Brazil got untracked after the tighr 
2-1 victory in the opener against Scot- 
land, when the Brazilians were rescued 
by an own goal by a Scottish defender. 

“We entered the field with a better 
attitude tonight," said Mario Zagallo, 
the coach, who has been part of all four 
Brazilian World Cup titles. “We were a 
more happy, more joyful, more efficient 
team tonight, and I am happy to see a 
smaller team play such interesting foot- 
ball." 

There was an air of anticipation for 
this game because Morocco plays an 
open" style under the French coach, 
Henri MieheL One of its best players is 
El Mousiafa Hadji, 27, who plays for La 
Coruna in Spain. 

“If I had seen him play without 
knowing what nationality he was, I 
would have sworn he is Brazilian,” 
Aldair, the veteran defender, had said. 
This was high praise indeed for Hadji, 
who said he decorates his'5^year-oid 
son's room with photos of Ronaldo, 
who is 6 years younger than Hadji. 

“Our soccer is very technical like 
that of the Brazilians," Hadji said. 

The Moroccan and Brazilian fans had 
formed a bond in the ancient streets of 
Nantes, and particularly on the sandy 
artificial beach installed behmd the Ca- 
thedral of St Peter and SL_PauL The 
rapport did not carry onto the field, with 
Morocco playing a physical game, com- 
mitting 25 fouls to Brazil’s 12. 

In the first half. Said Chiba raked his 
cleats rather gratuitously along Ron- 
aldo's left thigh. Later, somebody 
ripped the right side of Ronaldo’s 
shorts. However, grabbing at his cloth- 
ing could not hold back the highly paid 
star from Inter Milan. 

In the ninth minute, Ronaldo turned 
on the speed and tapped the ball into the 
goal. Brazil scored again just before 
halftime when Rival do knocked it softly 
into the goal from close range. 

Three minutes into the second half, 
the Moroccan defender Abdelilah Saber 
was sloppy dribbling up die field, and 
Ronaldo burst on him with lethal pur- 


ment by Brazil," said Michel. 

naking a homecoming, having uS; 5 £>.- 

his career fra- the Nantes club. 

ing Michel, the Brazilians ex- ^ 


pose and stripped him of the ball. Then 
Ronaldo evaded Youssef Rossi and slid 
a pass to Bebeto, who surely would have 
resigned from the sport if be had missed, 
which he did not. 

"I believe we were disturbed by the 
ball movement by Brazil.” said Michel, 
who was making a homecoming, having 
played all his career for the Nantes club. 

By beating Michel, the Brazilians ex- 
orcised a bit of ancient history. In 1986, 
Michel was the coach of France in a 
victory over Brazil in the World Cup, 
when Zico. known for his cannonball 
shots, missed a penalty kick. Zico is 
now an adviser to the Brazilian team. 

Stan spreading the sand in front of 
Notre Dame for the artificial beach soc- 
cer field. As the winner of Group A. 
Brazil will play in the round of 16 in 
Paris on June 27. 

Bui first the Brazilians must play 
Norway on Tuesday in the third game of 
this round, which has an impact on other 
teams, as Michel noted, “because 
Brazil must beat Norway" for Morocco 
to get through. 

The Brazilians will not have their 
powerful defender, Cesar Saxnpaio, who 
picked up his second yellow card Tues- 
day night and must sit out the Norway 
game. 

The Brazilians are always a good bet 
to score goals, any lime, anywhere. And 
Ronaldo has his dedications to fulfill. 







m 




But There Are Other Great Strikers . . . 


Washington Post Service 

PARIS — Not since Maradona came 
along in 1982 has a World Cap debut 
been as anticipated as that of 21 -year- 
old Ronaldo. 

Ronaldo has the speed of Michael 
Johnson at least at a short distance, and 
the feet of Fred Astaire. Ronaldo 
weaves through traffic like a French taxi 
driver, eliminating defenders with a dip 
of a shoulder or quick turn. The ball t 
seems attached to his toe. Little wonder 
then that this World Cup was declared 
Ronaldo's long before the kickoff. 

In two games against modest oppo- 
sition, Scotland and Morocco, the 
shaven-headed, gap-toothed Ronaldo 
Luiz Nazariio de Lima has matched his 
billing»- gg^ one goaland created 

But Ronaldo is not the only striker in 
the wodd, although the attention be has 
gotten sometimes makes it seem so. It 
could be that, Germany’s Jurgen Klins- 
mann, Argentina’s Gabriel Batistuta 
and Italy's Roberto Baggio might be 
tired of hearing about Ronaldo — and 
they are positioned, if they have great 
good fortune, to take the Cup away from 
him. 

Alan Shearer of England, Marcelo 
Salas of Chile and Dennis Bergkanu) of 
the Netherlands might share those reel- 
ings. But Shearer and Salas lack tire 
supporting cast to challenge Brazil, 


Vantage Point / William Gildka 


while Bergkamp is hurt and the Dutch . Akita said. 


from Brazil's bench four years ago in 
the United States when Romano starred 
np front with Bebeto and Brazil won 
their unprecedented fourth Cup on a 
shootout against Italy. Baggio, who led 
the Azurri to the last game, by then had 
been injured and played well below 
par. 

Klinsmann and Germany won the 
Cap in Italy in 1990. But Klinsmann. 33, 
has been slowed by injuries and, people 
thought, age. He surprised with his play 
against the United States, displaying 
plenty of energy in his running. He set 
up one goal with a header and scored the 
other in the 2-0 victory. 

He looked happy diking the game, 
and after it when he said: “I felt great 
right away. I felt like taking the ini- 
tiative, ana I’m really glad I scored a 
goal. That goal was the culmination of 
all the hard work I put in over the last 
few weeks.” 

Batistuta possesses the ability to lead 
Argentina out from the shadow of 
Maradona, whose drug use speeded his 
decline. Batistuta scored for Argentina 
in its 1-0 opener against Japan, but 
Yu taka Akita, who marked him, 
claimed not to have been that impressed. 
“Batistuta did not move so much and he 
was not as crafty as I had expected,” 


have been so star-crossed for so long 
they almost need a realignment of heav- 
enly bodies to contend for the Cup. 

Klinsmann, Batistuta and Baggio all 
have played major roles in World Cups, 
although Ronaldo, in addition to his 
natural talent, at least has been to the 
show even though he didn’t get to per- 
form. As a 17-year-old he observed 


It was true that Argentina, the dark 
horse of this tournament, played only an 
average game against foe World Cup 
newcomer and Batistuta never seemed 
likely to match bis bat trick in Ar- 
gentina’s 1994 opener against Greece. 
As Batistuta said: “You have to win 
before anything else.” He knows: The 
World Cup is a marathon. And Batistuta 


gave every indication that he's ready to 
run it. 

When Argentine writers pressed him 
as to which club he might play for next 
season, he changed the subject He has 
something else on his mind, if taken at 
his word. 

“It would be spectacular,” he in- 
terjected, “if I could be the top scorer 
and win the World Cup with Argen- 
tina.” 

As for Baggio, he exudes foe stead- 
iness needed by Italy, sometimes shaky 
under pressure over the years. His is an 
attitude that comes with having almost 
reached foe mountaintop. 

“I’m calm and confident” Baggio 
said after scoring once to Salas’s two 
goals in Italy’s opening 2-2 draw with 
Chile. 

Even though Salas scored once more 
againsi Austria on Wednesday, to date 
it’s still Ronaldo’s World Cup. 

“He’s beginning,” said a Brazilian 
official after Ronaldo’s game against 
Morocco. His goal came after he had 
been beld scoreless in three interna- 
tionals — a drought for him. 

“Who knows, one day he may be 
remembered as foe greatest footballer 
ever,” said Mario Zagallo, foe Brazil 
coach. 

Watching Ronaldo suggests how 
hard it is for a goalkeeper to scop foe 
likes of foe great strikers. Although he 
never played against a Ronaldo or a 
Klinsmann or a Baggio, foe Frenchman 
Albert Camas was a goalkeeper before 
be became a philosopher and writer. 

“I learned that foe ball never came to 
you where you expected it,” he mice 
said. “This helped me in life.” 


England Soccer Prodigy 
Awaits His Big Chance ; 


-.T 

Mdud IMnafltaUi 

Jurgen Klinsmann, left, who is back in sparkling form after struggling 
last season, training with his Germany teammates in Nice on Wednesday. 


By Steven Goff 

Washington Post Stmtr 

PARIS — Somewhere in the world, a 
soccer prodigy is bom every year. 
There’s usually an amazing story about a 
five-goal game and about offers from 
deep-pocketed European clubs. Compar- 
isons to Pele. who at age 17 raised the 
World Cup trophy in 1958, are inevitable. 
Fame and fortune seem so certain, bur 
such expectations are seldom realized. 

Now along comes Michael Owen, 
who is 18. Even those who thought they 
knew better than to get caught in foe 
hype of another can’t- miss kid are be- 
ginning to believe he is foe real thing. 

He is foe youngest player to wear foe 
colors of foe English national team this 
century. Already under immense pres- 
sure to restore England's winning tra- 
dition after the ream failed to qualify for 
tire 1994 World Cup, Coach Glenn 
Hoddle is hearing the emotional pleas 
from foe public and media to throw 
Owen into the starting lineup. 

At foe moment, it doesn't appear 
Hoddle will make the bold move. In- 
dications are that foe coach will stick 
with the striking tandem of captain Alan 
Shearer and veteran Teddy Sheringham 
for England 's second World Cup match, 
Monday against Romania in Toulouse. 

In England’s 2-0 opening victory 
over Tunisia on Monday in Marseille, 
Shearer scored foe first goal and Sher- 
ingham played adequately before yield- 
ing to Owen for foe final 15 minutes. 

“I want to be in tire starting 11,” 
Owen said last week. “I wouldn’t say 
I’m really confident Teddy and Alan 
have proven very successful for Eng- 
land, but I still have a chance. I think I 
am ready. It has got to tire stage now 
where I just want to get out there and 
show people what I can do.” 

He already has shown a Iol Owen is 
foe all-time leading scorer in England’s 
schoolboy leagues, having scored 97 
goals in one season to surpass the pre- 
vious record by an astonishing 27. Teny 
Owen, a former pro player with Ever- 
ton, a Liverpool-based club which was. 
and is, in England’s top division, real- 
ized his son was something special 
when, as a 6- year-old, he was playing in 


the youth leagues around Hawarden, 
near foe Wales border. 

"We’d go and watch him play at the 
mini-club with boys who were a lot older 
than hhn," Teny Owen has said.“He’d 
put foe boll in the comer of the net, side- 
footing it in, and 1 thought, ’Bloomin’ 
'eck, what have we got ’ere?’ ” 

Soon, Michael Owen was selected for 
foe under- 18 national team and had 
joined nearby Liverpool. His first rea- 
son with the club's top squad began last 
fall. His ambition was to play in 12 
games and score a few times; instead, he 
entered 42 and tied for the league lead 
with 23 goals. It earned him player of 
the year honors and caught foe attention 
of a startled soccer world. 

Said Sir Geoff Horst, hero of Eng- 
land's only World Cup championship, 
in 1966: “His pace is electric and he 
frightens defenders." 

Said Pele, who scored two goals in a 
World Cup final at 17: “Owen is ready 
for foe World Cup. If he is good enough, 
he is old enough.” 

How young is he? Asked if he had any 
memories of England’s run to the semi- 
finals in foe 1990 World Cup in Italy, 
Owen responded: “I don’t have any. I 
was sent to bed before the matches 
started." 

Owen has made seven appearances 
for foe national team, debuting in Febf 
ruary during a 2-0 loss to Chile at 
Wembley Stadium. Five minutes after 
entering, his right-footed blast just 
missed foe target. 

In the final stages of preparation for foe 
World Cup. England defeated Morocco, 
1-0. Owen scored — with a right-foot 
shot — making him foe youngest playef 
to do so for foe national team. Hoddle 
heard foe “Start Owen!” cries again. ! 

“His development has been outsiandi 
ing,” Hoddle said. “He's a young play- 
er, and young players need time. Michael 
Owen has a bright future before him.’’ ; 

Owen’s maturity and will to succeed 
are as impressive as his bursts through 
opposing defenses. Owen said that a 
striker must believe he can score be- 
cause that is what he is there to do! 
“Thar's the way I am, and if I get the 
chance, I can cause problems and score 
against anybody.” ; 


South Africans Seek a First Against Danes 


Coo^ded by Otr Stiff FmmDupmrhrx 

Denmark v*. South Africa, Touiouso, 

5:30 pai. Sooth Africa needs a lot of 
firsts to advance to the second round 
of its first World Cup, including a first 
victory over a European team. 

The Africans were humbled. 3-0, 
by France in tbeir World Cup debut 
while Denmark eased past Saudi Ara- 
bia, 1-0, to join France atop Group C. 
That means Denmark virtually en- 
sures itself a second-round berth if it 
beats South Africa, which must win to 
retain a realistic hope of advancing. 

The Danes are led by Manchester 
United’s Peter Schmeichet, con- 
sidered one of foe world's best goal- 
keepers, and brothers Michael and 
Brian Laudrup. 

Brian Laudrup said he expected 
South Africa to be “physical and ag- 
gressive.” 

“It’s do or die for them,” he said, 
“They will have to come out and play, 
which suits us perfectly because I 
think we are cure of foe best sides in the 
world on foe counterattack. ” 

South Africa is still looking for its 


first World Gup goal, let alone a vic- 
tory. Banned from international soc- 
cer for 28 years until 1992 because of 
apartheid, it has since been unable to 
defeat any European nation. 

Striker Phil Masinga of South 
Africa may miss foe match with an 
injured ankle, leaving foe scoring 
onus on Benni McCarthy. 

France vs. Saudi Arabia, Saint- 
Denis, Shoo p m. A defeat for foe 
Saudis would almost certainly rule 
them out of the second round. 

“It’s a match where we coaid easily 
trip up,’ ’ said Aime Jacquet, foe French 
coach. “I expect foe Saudi team to play 
it very tight bunched up in their own 
half but ready to make sudden breaks 
using foe skill of their forwards." 

France will miss starting forward 
Stephane Guivarc’b with a knee in- 
jury and is unlikely to field fellow- 
striker David Trezeguet, still recov- 
ering from a minor ankle strain. 

Carlos Alberto Parreira, the Saudi 
coach, said he was likely to field 
largely foe same side that played 
against Denmark. (AP, Reuters ) 
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ART BUCHWALD 


Mergers and Crumpets 



Bochwald 


W ASHINGTON — 

There is a lot more to 
'recant mergers than meets the 
eye. Take Grove Comers 
Greased li ghtnin g Co., the 
most successful 
lightning man- 
ufacturer in 
Kansas. It has 
been there for 
100 years and 
employs 2,000 
dedicated cit- 
izens of Grove 
Comers. Live- 
long Insurance 
Co. of Phil- 
adelphia has been looking for 
a company in the Midwest to 
invest in. 

Its bankers, J.P. Heartsick 
& Co., recommends Greased 
Lightning, not because it is 
the best investment but be- 
cause, if they can conclude the 
merger. Heartsick will gel a 


American Composer 
‘Wins New Honor 

New York Tunes Sen-ice 

N EW YORK — Already 
(he recipient of the gold 
medal for music from the Na- 
tional Institute of Arts and Let- 
ters, the National Medal of 
Arts and two Pulitzer Prizes, 
the composer Elliott Carter has 
received yet another honor. 

The latest is the Prince 
Pierre Foundation Music 
Award, bestowed by the Prin- 
cipality of Monaco and car- 
rying a prize of 100,000 
French francs, about $16,500. 

Carter, who turns 90 in 
December, was given the 
award for his composition 
“Allegro Scorrevole," com- 
missioned by the Cleveland 
Orchestra, which gave- it its 
premiere last year. The Prince 
Pierre foundation was created 
more- than 30 years ago by 
Prince Rainier ID in memory 
of his father. 


Greased 



fee of $300 million, livelong 
offers $4 billion to Greased 
Lightning (half in junk bonds 
and half in junk). Wall Street 
investors insist 
should i 

The deal is made, and 
Livelong announces that 
Lightning is a per- 
fect Sit for an insurance com- 
pany, though costs will have 
to be pared to pay for the 
merger. The first thing the 
new management announces 
is that 1,000 people will be 
downsized. 

Half of Grove Corners is 
out of work. 

□ 

fo a few months, Livelong 
is purchased by Spritzel Hot 
Chocolate Co. of Zurich, 
which supplies all the candy 
bars to movie theaters in Cali- 
fornia. Texas and China. 

When the Zurich brass 
study Livelong, they decide 
there are too many people 
working in Grove Comers, so 
they order the manager there 
to fire 1,950 people, leaving 
50 in the factory. 

Almost the entire town of 
Grove Comers is on welfare, 
but it's no sweat for Spritzel. 

□ 

The final blow comes when 
the London biscuit company. 
Her Majesty's Crumpets, de- 
cides to take over Spntzel Hot 
Chocolate and merge it with 
Her Majesty’s diesel engine 
division for S10 billion. 

Then a management con- 
sultant recommends that 
Greased Lightning be moved 
to an Asian country that spe- 
cializes in slave labor. Thus, 
Grove Comets closes the 
only factory in foe area, and a 
Her Majesty's Crumpets 
spokesman says, “We don’t 
feel badly. If it was a Yank 
company, they would have 
closed our sewing machine 
factory in Liverpool.’’ 


Welcome to Charleyville, a Princely Living Plan 


By Warren Hoge 

New York Times Service 


D orchester, England — it was not 
the kind of headline that Prince Charles 
was used to in the British press. “The Prince 
Has Got It Right,” trumpeted The Inde- 
pendent 

What prompted this hearty endorsement 
of someone foe British seldom tire of tweak- 
ing was Poundbury, foe new community 
springing to daring old life here. The planned 
town perfectly embodies the outspoken heir 
to foe throne’s views of modem architecture 
as owing a debt to the past. 

Prince Charles’s blunt expression of those 
attitudes in the 1980s started a public shout- 
ing match with the country's design estab- 
lishment that attracted world attention. He 
taunted architects, saying that the Luftwaffe 
had treated London with more care than they 
had. They cast him as a feckless intruder into 
a refined world, with taste they classed as 
pedestrian, retrograde and fustian. 

The crusading magazine he founded to 
advance his ideas, Perspectives on Archi- 
tecture, folded in April, and foe institute he 
created to instill students with more respect 
for tradition has had revolving-door lead- 
ership and minimal impact. 

But here Id the Dorset coomryside, he may 
have hit on a way of redeeming his breath- 
taking claim that the country’s architects 
were store out of touch with the desires of 
ordinary Britons than the future leader of the 
famously remote British monarchy was. 

Pcmndbury is an attempt to create a 21st- 
century community that looks as if it grew up 
over time, with a long linger in the 1 8th aha 
19th centuries when this rural part of south- 
western England — with its stone villages, 
thatched white cottages and twisting lanes — 
inspired Thomas Hardy. 

Its 400 acres (about 160 hectares) will one 
day be home to 5,000 people living in houses 
and cottages of period design with stores and 
offices all within walking distance. 

It takes some imagination to visualize all 
tins from the 12 acres that have been de- 
veloped. With 142 tidy new homes up, less 
than a tenth of its planned population to 
animate its streets and recently planted trees in 
their gawky adolescence, Poundbury can still 
strike a visitor as the freshly carpentered back 
lot for foe latest big-budget clogs-and-shawls 
setting of “The Mayor of Casterbridge.'* 
Bmlt on land that foe prince’s Duchy of 
Cornwall owns, and designed by Leon Krier, 
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A view of Poundbury in Dorchester, a planned town designed by Leon Krier. 


an architect from Luxembourg who is a 
champion of traditional town planning, 
Poundbury is an ambitions project that is 
meant to change attitudes about building, 
housing mix, traffic, energy savings, park- 
ing, zoning and shopping. 

With its first two sections nearing com- 
pletion this summer, it is emerging as a 
pleasingly chockablock village of rusticated 
stonework homes, meandering streets, alleys 
and mews, and market arcades and public 
squares. Street lanterns with ornamental 
caps hang from metalwork struts on the sides 
of buildings or on gently curving masonry 
walls, casting Poundbury each evening in a 
soft play of light and shadow. 

Poundbury was derided as a kitschy time 
warp using a sentimental pastiche of out- 
moded styles and toy-town concepts when 
plans first emerged in 1989. In answer to 
written questions from The New York 
Times, Prince Charles wrote that he re- 
membered “a torrent of criticism and abuse 
that was beyond all belief and amounted, 
over the years, to a continuous stream of 
’knocking’ stories in the press." 

But the town has recently begun to gain 
favor with the writers, designers, architects, 
planners and backpacking day-trippers who 
swarm over the project in growing numbers. 
Cabdrivers now affectionately call foe des- 
tination Charleyville. 

“Over all, the effect is polite, elegant and 


as 


foe 


w** in one of 55 subsidized “social hous- 
ing” units interspersed tbroughoutfoe com- 
munity: it is a source of pnde here fo^. foe® 

rentsd buildings are wdisfingmshable from 
foe privately owned homes. • 

Andrew Hamilton, foe tevelgproit di- 
rector. said: “Ourprinciple from the start has 
heen to oeuper-pot the social housing, scat 
JSng iubrough foe development Builders 
S 'We can P t build private how« next to 
social housing. They won t sell. But we 
have proved that this is not true. 

At the moment all 1 42 homes are sold and, 
Hamilton said, resale value has increased as 
much as 20 percent in three years. Hot s «es 
£nge from i^00 square feet to 80,000 
souare feet. Every house is designed by an 
architect, and cannot be the same as any 
other in the vicinity- 

Architects must work m foe ‘vernacu- 
lar ” which in foe case of Dorset means , 
Purbeck marble and Portland stone and a rich 
local vocabulary of brick, chalk, roof slate 
and stucco called “render.” There cad bd no 
decorative cricks like half-timbering fir 



extra insulation and 
energy-management 


_ English as a vicar’s tea party, 

magazine Homes and Antiques said. A critic antique from ti 

from The Financial Tunes wrote: “I arrived double-glazed 
a skeptic. 1 left a convert.” • condensing boilers. 

In his response, which he penned in flowing computer-controlled 
red ink, Charles wrote that he thought opinion systems to reduce fuel consumption. . 
had swung around in the project’s favor be- All services — telephone, eiectncity, gas 
cause “more and more people are going Co and drainage — are buried in channels behind 
look at Poundbury for themselves and finding the bousing; one large satellite uish moden 
it is completely different from the negative behind a high masonry wall serves me com- 


propaganda they have read about it 

Its residents have become its most vig- 
orous advocates. “Try as hard as they can, 
the media c ann ot find many people in the 
local area to knock it,” the prince wrote. 

Paying particular attention to the one part 
of his architectural campaign that seems to 
be impressing people, he is a frequent and 
apparently welcome visitor. 

“He just sal down there on (he sofa, took 
his boms off and nattered on like anyone 
else,” said Diane Bryant, whose husband, 
Peter, is the head of foe Poundbury Residents ' 
Association. “He wasn't patronizing at all'' 
The locals are even good-natured about 
the way all the visitors talk to them as if they 
were foe stand-in blacksmiths and wig 
makers of Colooial Williamsburg. “I've 
been gardening, and people will walk up the 
path expecting us to be dressed in period 
costume, doing the Hardy bit,” said Jeanie 
Fellowes, a schoolteacher who lives in a 
rented cottage with her 1 1 -year-old son. Her 


munity. All you will see protruding from a 
Poundbury roof is a stately brick chimney or 
a polished weather vane. Houses stand flush 
with the street so that when you step from 
your front door, you’re already in town. 

The cost of houses ranges from $95 ,000 to 
$300,000, but even the most expensive stick 
to modest dimensions. To mai n ta in , firm 
control over the quality of foe finished 
product, foe duchy does not sell foe land to 
the buildeT until the construction is done and 
approved. 

Asked whether he permitted himself to 
gloat over foe welcome his once-derided 
project is now receiving, Charles made it 
clear that he was happy he hadn't followed 
an easier path. “If the duchy had sold the 
land to the highest bidder for several million 
pounds and then walked away to have a 
developer build yet another housing estate 
on the edge of yet another English town as 
happens elsewhere,” he said, “would any- 
one have uttered a word of criticism?’ ’ 


PEOPLE 


T HE American Film Institute has an- 
nounced the winners of a contest for 
the 100 best American films of all time. 
And foe winner is . . . “Gtizen Kane,” 
Orson Welles’s 1941 classic about foe 
rise and fall of a media titan, made when 
Welles was only 25. The rest of foe top 10 
included, in order of ranking, “Casab- 
lanca," “The Godfather," “Gone With 
the Wind," “Lawrence of Arabia,'’ “The 
Wizard of Oz," “The Graduate,” “On 
foe Waterfront,” “Schindler's List” and 
“SinghT in foe Ram.'’ The 100 were 
chosen from a pool of 400 finalists se- 
lected by the institute. Ballots were then 
sent to 1,500 representatives of the film 
world, among them screenwriters, direc- 
tors and critics. The institute established 
foe contest to promote the first 100 years 
of American filmmaking. The criteria for 
winning included historical significance, 
critical recognition and popularity as 
measured by box office, syndication, 
video sale arid rental figures. Although 
some of the films are actually British, foe 
institute said they were considered Amer- 
ican if there was significant creative and/ 
or financial input from the United States. 


The general director of foe Spoleto 
Festival U.S.A- has been named the 
director of foe Lincoln Center Festival 
on the eve of the summer program's 
third season. The new director, Nigel 
Redden, 47, who served as executive 
producer of the Lincoln Center Festival 
in 1995 and has been running it since 
January, replaced John Rockwell, who 
left then to return to Hie New York 
Times as editor of foe Arts and Leisure 
section. The appointment places Red- 


den at foe helm of two of foe leading 
American arts festivals. He will remain 
as general director of the Spoleto Fes- 
tival in Charleston, South Carolina. 

□ 

Yoko Ono says she's simply paying a 
karmic debt by promoting foe artwork 
of John Lennon. Ono has created a 
touring exhibition of her late husband’s 
drawings. “He used to promote my 
work like crazy, and now I can do foe 


same for him, ' ' she said. The exhibition 
consists of more than 100 pieces, in- 
cluding self-portraits. Some critics de- 
scribe foe work as mere doodling. But 
Lennon's work has remained popular 
with his fans. Paul JiUson, director of 
the tour, said he expected 12,000 people 
to see the show tins week at a mall in 
California. 

□ 

Elvis Presley wanted to visit foe FBI 
28 years ago, but J. Edgar Hoover got 
some advice from an underling: Pres- 
ley's “not foe type of individual whom 
the director would want to meet” 
Memos concerning Presley’s FBI visit 
have been posted on foe FBI ’s Web page 
on the Internet They show that Hoover 
took the advice, but may have regretted 
it “It is noted at the present time he is 
wearing his hair down to his shoulders 
and indulges in the wearing of all sorts 
of exotic dress," an FBI official, M.A. 
Jones, wrote in advising against a 
Hoover handshake with foe king of rock 
'n' rolL “I concur,” Hoover wrote on 
foe bottom of the page. 


Hammer Falls on Newton’s Work on Gravity 

The Associated Press 

N EW YORK — A first edition of the revolutionary text in which Sir Isaac 
Newton outlined his theories of gravity and motion has sold for $321,500 
at Christie’s, more than triple what foe auction house had estimated. 

Newton’s 1687 work “Tne Mathematical Principles of Natural Philosophy" 
went to an unidentified buyer from Europe on Tuesday night. The book outlines 
Newton’ s theories of the universe — including his belief that all bodies in space 
are affected by gravity. It was one of about 3,000 auctioned from the collection 
of Haskell Norman, a San Francisco psychiatrist who died in 1996. 

Albert Einstein called the work ‘ ‘perhaps foe greatest intellectual stride that 
it has ever been granted to any man to make." 
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